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Save $10.00 a Month And 
You Will Have 
$5,071.05 
In 25 Years 


This is an accurate computation of 
the minimum wealth anyone may ac- 
quire by a simple, easy, savings 
plan. 


Most persons do not acquire finan- 
cial independence because they de- 
cline to commit themselves to a sys- 
tematic plan for setting aside part of 
their earnings in their productive 
years 

Our new Booklet, “Income Building on 
the Byllesby Ten-Payment Plan,” shows 
how easy it is for anyone to acquire 
financial independence. 


Send for it today. Ask for Booklet 
F-5, and a list of high grade 
securities on which this plan ts 
based. 


H.M.Byllesby & Co. 


ae 
NewYork Chicago 
lBroadway  208S.LaSalle St 


Providence oston 
KOWeybosset St. = 14 bes Street., 





























Is Your Money 
Earning 9%? 


A yield of 9.40% over a long period 
may be had through the purchase 
at this time of 


CITIES SERVICE CO. 


7° GOLD DEBENTURES 


Series D 


May be purchased through install- 
ment arrangement in denominations 
from $100 up. 


Interest payable monthly, quarterly 
or semi-annually, 


Write for Circular D-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 






































PANDECTS, 


(. A treatise covering an entire subject a complete 





Dictionary definition of  Pandect) 








on 


SINCLAIR OIL TEXAS COMPANY 
KENNECOTT COPPER 
ARE JUST OFF THE PRESS 


webCT ase.new AREFUL and thorough presentation of the facts, lucid inter- 
printed in large editions pretation, sound analysis, impartiality and outspokenness, 

and distributed nationally. distinguish Financial World Research Bureau Pandects. 

Complete details about them = . : : 

ae ee pages, synep- They are interestingly written in language that is understand- 

. , ° 

ses of contents, etc., are con- able and to the point. 

tained in our “Pandect Pros- a . , . ; : : 

portus.” They contain kind of comprehensive information about 


Earnings, 


Management, Properties, Character and 


Sent Without Obligation Scope of Business, Trade Position and Prospects; which enable 
the security buyer to form intelligent judgment of present values 
and market possibilities. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway 


New York 
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Profits in 
Mexican 


BONDS 





Investors in Foreign Securities 
and Exchange should receive our 
WEEKLY FOREIGN LETTE 

PRICE LIST and SUPPLEMEN 

REGULARLY. 


N the Current Issue of our 

Weekly Foreign Letter, we 
devote considerable space to 
a discussion of selected Mexi- 
can securities—National, State | 
and Corporate Issues. 


ECENT constructive de. | 
velopments enhance the | 
Investor’s Opportunity to | 
make more than Ordinary | 
| 

| 





Profits through purchase of 
Mexican Bonds at prevailing 
prices. 


Request Letter No. 481 


MORTON [ACHENBRUCH & © 


42 Broad Street. NewYcoik 
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We Specialize in 


Standard Oil 
of New York 


Standard Oil 
of Indiana 


Booklet on request 


C. C. Kerr & Co. 


2 Rector St., N. Y. Phone 6780 Rector 

















BUSINESS tends to increase 
RECOVERY the, Price of se- 


curities and to 
lower interest rates. 


You should buy now while prices are 
low and yield is high. We execute 
orders for small lots of stock to be 
bought outright or on margin. 


Write for booklet F.W. explaining 
this method, Sent free On request. 


GisHoLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
































CITY OF CINCINNATI 
514% Bonds 


WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio 





Baltimore, Md. 
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QUITABLE 
TRUST COMPANY 


OF NEW YORK. 


Condition at the Close of Business, September 6, 1921 


ASSETS 


Cash on Hand and in Banks... . . 
Exchanges for Clearing House 
Due from Foreign Banks... 


Bonds and Mortgages 


Public Securities 


Short Term Investments . 
Other Stocks and Bonds 


Demand Loans 
Time Loans 
Bills Discounted 


Customers’ Liability on Acceptances (Less Anticipations) 


Real Estate . 
Foreign Offices 


Accrued Interest Receivable ond Other Aenete 


Capital 


LIABILITIES 


Surplus and Undivided Profits 
Deposits (Including Foreign Offices) 
Acceptances (Less in portfolio) 


Notes Payable, Secured by U. S. Government Oblivations 


Notes Payable and Rediscounts 


Accrued Interest Payable, Reserve for Taxes, 


Liabilities 


Charles B. Alexander, 
A Regent of the University of the 
State of N. Y. 
Albert B. Boardman, 
Messrs. O’Brien, Boardman Parker 
¢& Fox, Lawyers 
Robert C. Clowry, 
Director Western Union Telegraph 
Company 
Howard E. Cole, 
Secretary, Standard Oil Co., of 
New York 
Henry E. Cooper, 
Vice President 
Frederic R. Coudert, 
of Messrs. Coudert Brothers, Lawyers 
Paul D. Cravath, 
of Messrs. Cravath, _ Henderson, 
Leffingwell & de Gersdorff, Lawyers 
Franklin W. M. Cutcheon, 
of Messrs. Cutcheon, Taylor, Bowe 
d& Marsh, Lawyers 
Bertram Cutler, 
John D. Rockefeller 


Madison Ave. at 45th St. 


London—3 King William St., 





TRUSTEES 


Thomas De Witt Cuyler, 

Director Pennsylvania Railroad Co. 
James C. Donnell, 

President, Ohio Oil Company 
Frederick W. Fulle, 

Montclair, N. J. 
Robert Goelet, 

Director, Southern Pacific Company 
Charles Hayden, 

of Messrs. Hayden, Stone € Company 
Henry E. Huntington, 

Capitalist 
Edward T. Jcffery, 

Director, The Denver & Rio Grande 

Railroad Co. 

Otto H. Kahn, 

of Messrs. Kuhn, Loeb & Company 
Alvin W. Krech, 

President 
James W. Lane, 

President E. W. Bliss Co. 
Arthur W. Loasby, 

Vice-President 


37 Wall Street 


E. C. 4 


and Other 


- «+ §$ 25,887,902.37 
. 18,848,773.59 
9,385,895.74 
‘ 1,652,600. ne 

. 13,041,425.87 
‘ 6.259373.59 
‘ 20,939,332.86 
— 35,455,438.22 
= 23,116,298.70 
57,958,224.52 
23,726,413.50 
3,406,742.56 
30,253,050.94 
2,087,883.32 





$272,019,355.78 


$ 12,000,000.00 
16,817,531.32 
201,391,413.53 
26,336,578.14 
7,536,000.00 
31,375.00 


ys 7,906,457.79 





$272,019,355.78 


Hunter S. Marston, 
of Blair & Company, Inc. 
Chas. G. Meyer, 
The Cord Meyer Company 
George W:lwood Murray, 
of Messrs. Murray, Prentice € 
Aldrich, Lawyers 
Henry H. Pierce, 
of Messrs. Sullivan &€ Cromwell, 
Lawyers 
Winslow S. Pi-rce, 


of Messrs. Pierce & Greer, Lawyers 


Lyman Rhoades. 
Vice-President 
Walt-r C. Teagle, 


President Standard Oil Co. of New 


Jersey 
Averill Tilden, 
Vice-President, Merrill Cox & Co. 
Henry Rogers Winthron, 
of Messrs. Harris, Winthrop & Co. 
Bertram G. Work, 
President B. F. Goodrich Rubber Co. 


222 Broadway 


Paris—23 Rue de la Paix 
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The 2 Finanetal Werld | was ) extahiiched te , ate the truth | abeut invest ments, const maintained 
Gis attitude, and will continue te do so, confident im its belief that as ye § or sins te this ideal | 
it eam eount upon the support of the investing pu’ 
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The Fainting German Mark 


Under a Cent Now. Slight Hope for Much Betterment. The Printing Press 
Is Now the Only Asset Behind the Mark 


By LOUIS GUENTHER | | : 


Editor and Publisher, THe FINANCIAL WorLpD 


There is a close resemblance between 
France in the period of 1789 to 1807 and | r 
Germany of today, no matter what might 1 
‘be said of the German’s pronounced 
spirit of industry. He can no more | 
make stable money out of a bundle of 
paper than one can construct a silk purse 
out of a sow’s ear. Since gold is con- 
sidered the basis of a sound currency the 
value of other currency will be measured | 
by that standard. Unfortunately Ger- | 
many has no available supply of gold. 


What she has of the yellow metal ap- | 
ply engrafted itself upon the Ger- THE BOURSE IN BERLIN WHERE proximates one mark for ninety marks : 


nae 
THE Prva nga at present in circulation. Nor have the | 


printing presses ceased to grind out addi- 





r HERE is not so much foolishness 
- behind the frenzied speculation on 
the Berlin Bourse as there would 

ear to be, considering the fact that no 
ilthy speculation or boom can be pred- 
ted upon disaster. I have heard people 
laim, “Strange! How can the Ger- 
people expect any prosperity when 

y are so deep in hock to the rest of 
world that it may take a hundred or 
re years for them to again lay aside 





urplus !” 
(hat is just the thought that has 





in’s mind. He sees his mark fast 
mbling to the zero mark. He does not 











ow when it is likely to disappear as tional marks. 
| the  assignat Were the out- " 
hich was issued by _——ee . . standing marks ap- | 
+ _ so | ‘ ‘ *,? sc r , 
EF rench revolu Germany’s Currency Position | praised t 0 d a y by 
nary government ; what the world 
‘ter the fall of the In 1911 Gold Reserve LE eS a ee ee $251,750,000 values Germany s 
empire, Hence, he is | On Aug. 27, 1920, Gold Reserve totaled (marks).............. 1,091,585,000 went mock hes 
ews ite | On Sept. 7, 1921, Gold Reserve totaled (marks).............. 1,023,708,000 E a 
ishing with his | July 25, 1912, German outstanding notes (marks)............ 1,044,260,000 total outstanding 
per money to the | July 25, 1914, German outstanding notes (marks)............ _1,890,893,000 mark currency 
surse in the hope | Aug. 27, 1919, German outstanding notes (marks)...,........ 28,188,000,000 | would not be 
. | Ser C an P — ea “a . eee a | 
turning what | Sept. 7, 1921, German outstanding notes (marks)............ 80,727,526,000 | worth more than 
ilue remains to it Note: Germany at present possesses only one mark in gold to cover, $807,275,260. 
to some stock or roughly, ninety marks in paper at present in circulation. There were out- 
| ° _ 
nd that represents — . a standing on Septem- 











interest in some ber 7th, 1921, 80,- 
ngible and physical property. confiscated lands of the crown, church, 727,526,000 marks. Such a great disparity 
He also hopes that the rich American and on the property of the nobles and the between her paper note and stable value 


ple, who, he imagines, wallow in  emigres, the name given to members of 


ealth beyond the dreams of any modern 
fonte Cristo, will see in German securi- 
s such unusual bargains they will ex- 
hange their good gold dollars for them 
le scarcely is to be blamed for conjuring 
his mind such a possibility, for he has 
een fed up with such propaganda. 


CREATING CURRENCY 


Germany today is somewhat in the posi- 
m, so far as its currency is concerned, 
; was France after Louis XVI was guil- 
stined. The financiers of the Revolu- 
m imagined they could create their own 
irrency, as all the gold of the country 
id gone into hiding. They created the 
signat, a form of note secured on the 


September 19, 1921 


the nobility who fled from the country to 
escape the knife. These assignats were 
inconvertible except in payment for public 
lands. As currency they lasted only from 
1789 to 1807, when they were replaced by 
another form of currency called the 
mandate territorial, which was devised to 
redeem the assignats, which, by that time, 
had been issted to the amount of 
45,000,000,000 francs. But this expedient, 
which was another product of the printing 
press, in turn failed to provide the Gov- 
ernment with a sound basis for currency, 
and by May, 1807, but 21 years after- 
wards, both the assignat and the mandate 
territorial became absolutely worthless 
and were repudiated. 


suggests no other relief than the creation 
of another form of currency, or repudta- 
tion. If some financial plan for a new 
currency is devised, which will become ac- 
ceptable to Germany’s creditors outside of 
her own boundaries, it necessarily will 


have to be based upon an exchange com- 


promise for the present outstanding mark, 
and what that is likely to be is purely 
euess work. 


DUE FOR DISAPPOINTMENT 


In all probability the speculators 
throughout the world who bought marks 
in the hope of witnessing the return of its 
value to the parity of 23 cents will be 
greatly disappointed. Germany, herself, 
has profited considerably by her ability to 


443 





billions of marks at 


dispose of 


prices 
ranging from nine dollars a hundred 


armistice to the 
price now ruling of around ninety cents a 
She has l 


marks shortly after the 


hundred marks. been able to ex- 
*hange her paper I O U’s’ for real goods, 
which is the equivalent of value, on a 


higher basis. 
MUST HAVE KNOWN 


Her financiers must have been shrewd 
enough to have seen that the faster th 
rinting presses ground out paper money 


the lower would go the market price Oo! 
since that is the usual course 


There 


end to such a process if 


1 1 
her marks, 


pursued by fiat money. could be 


but one main- 


tained and that would be eventual repudia- 
tion. With this prospect before their eyes 
it is not at all strange to see the Germans 
scrambling to replace a fast disappearing 
tangible 


currency with 


which 


some property, 


cannot be wiped out entirely. 


(he indemnity Germany has promised 
to pay to the allies is payable in gold, and 
that amounts to $27,000,000,000. Where 
is she going to get the money when her 
own wealth, measured by today’s value of 
her entire currency has shrunk so? 

If she has not got it she cannot be made 
to pay what she cannot dig up. 


USELESS TO FORCE 


It would be useless to force blood out 


of her by the sword. Since that would 


not pay the 
tracted to pay 


has con- 
She 
the 


secure 


obligations she 
up for the last war. 
has become the 


world. 


from the allies some common agreement 


bankrupt debtor of 
Her only salvation is to 
whereby she might again be lifted to her 
feet. 


There is a well-founded suspicion that 


the latter is the game that the German 





money powers are playing. That is wh, 
they are not shutting down their printing 
presses, allowing them to grind out mark 
as fast as the world will take them, unti 
there remains no market. 


DIFFICULTY IN DISCUSSION 
One cannot discuss Germany’s currency 


the future value of the mar] 
from an economist’s point of view whil 


system or 


there is no stoppage to the flood which j 
continuously coming into the market. B: 
fore this can be done the printing press¢ 
must stop work, and some sane plan must 
be worked out which will establish a san 
and stable ratio between physical valu 
as are represented in property, commodi 
ties, and actual labor, and what real val 
remains to the reams of paper that a 
under the 


circulated mask of thi 


mark. 


now 


Montana Power Co. 


A Standard Oil Utility Intimately Identified with Anaconda, and with 
the St. Paul Railroad and 26 Broadway 


rye Montana Power Company tills 


an interesting niche in the invest- 


ment world because of the intimate 
the with the 
Standard Oil millions, and with the great 
Anacond2 


relationship of company 


copper Mining Company and 
«& St. 
the 


v0, Milwaukee 


fact, all 


the Chica Paul Rail- 
way. In Montana 


Pow er Cr dey 


three, 
Anaconda 


By ELMER A. MANN 


& St. the 
Rocky Mountain division of its transcon- 


Paul determined to electrify 


tinental line, extending 430 miles from 
Harlowton, Montana, to Avery, Idaho. The 
railway signed a 99-year contract to take 
about 20,000 for a 
minimum of 12,000 kw. whether used*or 
not. 


kilowatts, and pay 


The railway also. took options on an 


mountain sections generate power whicl 
they turn back into the system, to hel 
haul the uphill loads. Longer and heavi 
loads are possible with the electric insta 
lation, and another important point is 

expensiveness of coal in this region, esp 
cially in relation to the cheaper cost 


electric power. 


















So important is thi 
and St. Paul are dom- last point that th 
ee , ~t4 “ ) y . i Y + ) _ 
inated by the Stand Montana Power Company Montana Power C 
ard QOil group. and : ; : - . . ee Pane 
ard il group, an — : a \f sells electri WV 

: ‘ip Bird’s-eye view of a great Standard Oil public utility company viene — 
all three companies wae to some of Ana 
ee aaa Capital : 
intimately interlock : ‘ if conda’s coal mines 
: ; Se ate Authorized Amount Vearly | i 
in the nature ot their P Amount Issued Charges Washoe and at Sal 
— - Saran 4 Own bonds, Ist 50% bonds, due 1943........... $75,000,000 $22,328,700 } 050.0001 . a a 
gemma: Subsidiaries’ bonds, 5s, due 1931-51............ mekantns 10,319,000 5 7" Coulee, Montana 
their business with referred stock, 7% cumulative, par $100..... 25,000,000 9,671,800 677,026 cheaper than _ thos« 

1 1 “ 1: : COMMON BOOCK, DAT BIG onc sceccc ce wcsecswes 75,000,000 49,633,300 1,488, 9902 is 
cach other, in thcir di coal mines can _ pro- 
een - of ‘Includes sinking fund at 144%, beginning 1922, payable Jan., 1923 - Se 
rectorships, in the ter- Ad g i 4/0, begs - > Pay : . c , 1 > wn 
‘ : “At Toe quarterly, the rate in force since Oct. 1, 1919. sae - ” theit 
ritory they serve, etc a a ; < coal. n fact thei 
eda e Profit, Dividends, Prices, Finances ere eee 
Hh} dct hal « dal HOS 
mad boxe teelf Dividends on Share Prices fitably a 
_ ; eee PyRc Net for Common Common Net Quick | profitably use sata 
monument as the first Gross Net Com- - *~ ~\ eee eee Assets | where. 
: ; : Income? Profit? mont Amount? Rate Higl Low Jan, 1+ a 
to prracticalize in 1921 See See ? $1,448, 3 % 6%, 48 $1,429, These cases I have 
ea , Lateetin 1920 $7,866, $5,116, $2,379, 1,355. 3 OO 60%, 47% 1,190, =e dees 
Amer ica the electr 1919 8760. ren 819 674, 1 & 4 54 1.207. | cited show the inti 
operation ot transcon 1918. 7,558, 5.136, 2.373, 1,916, 5 &% 81% 64 —2,318,* | macy of the relation 
a errs ily. << 6.905, 4,889, 2.466, 1,654, 54% 109% 58% -371,* ger n 
tinental and  shorter- 1916... 6,219, 4,753 2,406 1,067, 35% 114% 68% 1,353, |f ship existing between 
haul freight trains ts 28 3,167 1,001 605, 21h 7 794 _ —-972,* the Anaconda, St 
914 5 Bec Ne 2.639 648 587, 2 % 52% 
For years it supplied 4 Paul and Power com 
) 1 ean ‘Last 3 ciphers omitted. *Deficit: i.e., current liabilities exceed current assets. er . ) 
power to the Bi ii NOTE: Net profit is after taxes, but before depreciation. Net for the common paenes. JoHN I 
Anaconda & Pacifi is after deducting bond charges, preferred dividends and depreciation, as reported RYAN is president o! 
= . . . by company. 
Railway, \imerica’s F : Anaconda and Mon 
first big electrically tana Power and a di 
operated railway) This raad, Anaconda’s additional 30,000 kw., exercisable one half rector in St. Paul. The William Rocke 
rail subsidiary, hauls about six million in five years, one-half in ten years. The feller, Stillman and National City, and H 
tons in a normal year, of Anaconda ores, St. Paul electric installation was com- H. Rogers group who founded Amalga 
; 8 L p 
fuels and fluxes, and hundred million pleted Feb., 1917. mated Copper Co. (the present Anacon 
feet of lumber. It runs 28 miles from The railway electrification, though ex- da), are back of Montana Power Co. and 
Butte, Montana, to the Washee Reduction pensive as to original installation, is ex- back of St. Paul. 


Works, at Anaconda, Montana. 
So successful his electric opera 


1914 the Chicago, Milwaukee 


WW +} 
Wadd t 


tion, that 
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An 
important point is that loaded or unloaded 
trains on the 


ceedingly economical as to operation. 


the long down-grades in 


The intimacy of rela- 
tions is important all around. Anaconda 
is the greatest industry in the state of 
Montana, and naturally the greatest sin 
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consumer of electric power. Thus, too, 
en the St. Paul came to electrify, it 
ind very useful its relationship in both 
aconda and Montana Power, when the 
estion came up of obtaining cheap pow- 
and cheap copper. 


\naconda is continually finding new 
d important uses for electric current; 
, new and important ways of becoming 
bigger and better customer of Montana 
wer Co. to advantage to itself, of 
uurse, too. I have already mentioned 
Montana Power Co. supplying electric 
wer to Anaconda’s own coal mines in 
lontana. 


ANACONDA A CUSTOMER 
\naconda used to refine all its copper 


ast at Raritan, New Jersey. Now prac- 


ally the entire Montana production is 
fined at Great Falls, using Montana 
»wer Co. electric current, thereby sav- 


ng freight east and re-freighting the met- 
to Detroit, Rome (N. Y.), Connecticut 
| other domestic and trans-Pacific con- 
mers. Anaconda has also added at 

Great Falls an electrically operated manu- 

facturing plant for turning some of its 
pper to rods and wire. 


In 1916 Anaconda completed at Great 
Falls the world’s biggest plant to produce 
metal by electrolytic refining from 

res not theretofore workable, and differ- 
rom the world-wide method of pro- 

ng zine by smelting. The electrozinc 

nt requires about 30,000 kilowatts. In 
ber, 1918, Anaconda added the first 
rks in America to produce ferro-man- 
nese and spiegeleisen and related ferro 
vs by electricity from theretofore non- 
rked manganese ores in Butte. Opera 


his plant has been 


intermittent, 

ing to decline in steel alloys prices from 

irtime pinnacles. Anaconda mine pumps 
general power installations are elec- 
wherever possible. 


very odd feature is, that in line with 
mic efficiency of its own plant, Mon- 
Power Company used to experiment 
th aluminum power lines as being per 
ps cheaper than copper, but found cop- 
cheaper and more efficient. This is 
remarkable point. It shows two things. 
shows that Montana Power Company, 
a power company, is playing no favor 
m to its “relative” Anaconda as a cop 
It also 
of copper in this special field where 


producer. shows the superi- 


tv 


aluminum might be expected to shine pre- 
eminently—namely in heavy transmission 
lines in dry mountain districts, where 
light weight of lines and minimum snow 
weight play important roles. 


It must not be assumed that Montana 
Power Company Anaconda 
and St. Paul for its income. Quite the 
contrary, Montana Power Company re- 
ports practically record profits for 1920 
in a year when Anaconda was operating 
at greatly curtailed capacity 


depends on 


(less than 











THOMPSON FALLS, MONTANA 
Unit of Montana Power Co. 


50%), and when St. Paul and other cus- 
tomers were doing under normal business. 


As a matter of fact the company boasts 
to start 1921 no less than 45,892 customers, 
exclusive of the larger mines, smelters, re- 
fineries and railroads. It added 1387 new 
last 
the street railways of 


customers year. It sells power to 


Butte and Helena, 
Montana, and itself owns and operates the 


Great Falls Street Railway. 


It sells electric light, heat and power 
for all purposes to practically all the large 
towns of Montana extending over a net 
460 
east, and the west edge of 
Montana ; 


miles wide between Billings on the 
the State of 
State 
Park 
on the south to Havre on the north, on 
the Great Northern Ry. close to the Cana- 


and crossing the entire 


north-and-south from Yellowstone 


dian boundary. Among the cities served 


are, in alphabetic order, Anaconda, Bill 
ings, Boulder, Butte, Great Falls, Harlow- 
ton, Havre, Helena, Hot Springs, Judith, 


Livingston, Logan, Roundup, etc. 
The rated capacity of the company’s 
plants in operation at the end of 1920 was 


212,340 kilowatts, all hydro-electric ex- 
cept 810 kw. steam-generated. The con- 
nected load was 358,268 kws. at the end of 
the year versus 315,909 kws. at the end of 
1919. The undeveloped water powers 
owned in reserve aggregate 121,500 kw. 


The power line mileage was 2,028 miles 
at the end of 1920. Of this total, 341 
miles are steel-tower high-tension lines at 
100,000 volts, and about 1000 miles pole 
lines at 100,000 volts. All the plants are 
inter-connected in a net, so that in case 
of interference with any one plant, the 
net would take the cripple’s load. 


BIG PLANTS 

The principal completed hydro-electric 
plants are at Great Falls on the Missouri 
River, three plants completed 1913-16-17 
rated 98,000 kilowatts, 130,700 horsepower; 
at Holter on the Missouri River near 
Helena, 40,000 kw. or 53,300 horsepower, 
completed 1918; at Thompson Falls on 
Clark’s Fork of the Columbia River, 30,- 
000 kw. or 40,000 hp., completed 1917 for 
the St. Paul electrification. There are 
eight lesser hydro-electric plants on the 
Missouri River near Helena; the Madison 
and Big Hole Rivers near Butte; Yel- 
lowstone River, etc. The steam plant 
furnishes steam heat for Butte buildings 
via underground service pipes in concrete- 
lined tunnels. 


The business has been continually grow- 
ing and where growth will cease or slow 
down is impossible to predict. 


A very important point is that the finan- 
cial powers behind the business have been 
willing to put up the necessary 
for the new undertakings, and take for 
it stock, and that their 
stock should not be dividend-paying till 


money 


further agree 


the new ventures were not only self- 
supporting but earned more than the divi- 
dends. ‘Thus it was that only $27,133,300 
of stock was dividend-paying, and $22,- 


500,000 ( »f st ck 


Great Falls and Thompson Falls projects 


issued for financing the 
to fill the St. Paul contracts was not divi- 
dend-bearing till those contracts went into 
force, and only in small quotas yearly. 
last $3,000,000 


became 


this 


June 2, 


The instalment of 
stock 
19271, when it was listed on the Stock 


dividend-bearing 
Ex- 
change. 


The dividend rate was increased from 


(Concluded on page 471) 








ptember 19, 192] 
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American Locomotive’s Remarkable Cash Position a Strong Recommendation 


By EDWIN P. DAWSON 


STUDY of the equipment companies 
FP of the United States will result in 
4 many interesting revelations, among 
which about the most remarkable would be 
the cash position, profits on sales and on 
capital employed, of the American Iocomo- 
tive Company. 


The foregoing is “boiled down” from an 
analysis of the company by “Seelby” in the 
May itssue of THe FrnANncriAL Worvp. 

The following was an interesting state 
ment made by “Seelby” on that occasion : 


“Why Baldwin stock should sell higher 
than American Loco, when the latter has 
more cash and less debts, when it has a 
larger employed capital, and when its sales 
earn a bigger percentage of profit on em- 
ployed capital and a bigger percentage of 
gross income on gross sales, is a mystery.” 

MARGINS OF PROFITS 

The following table, the figures being 
from “Seelby’s” estimates, illustrates the 
margin of profit in net income based on 
capital employed, of Baldwin and American 
Loco: 


Percentage of Percentage of 


gross profit on net profit on 

Se Se Se capital em- 

lo 

Amer. Baldwin Amer. Baldwin 

1920.... 15.0% 10.3% 7.77% 5.8% 
1919.... 19.0 10.5 10.3 8.9 
1918.... 14.6 14.5 6.6 13.2 
Lees eg 12.4 13.8 7.2 


The figures are-not very closely nor too 
exactly comparable, owing to differences as 
to bookkeeping items like depreciation, etc., 
and difference as to reported book values 
of plants. It is impossible, of course, to 


arrive at actual value of the plants or 


actual value of the capital employed. 

The foregoing restatement is made for 
the purpose of giving the reader a founda- 
tion upon which to build a general analyti- 
cal structure that will be up-to-date. 


The most significant, or striking, 
ture in 


fea- 
connection with American Loco 
right now is the fact that, in contrast with 
the position of so many other industrial 
corporations, the company has on hand at 
this time a larger working capital than at 
any other time in its history. 
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On June 30, 


last, the total for the item was $39,828,482, 
which compares with a previous high rec- 
ord of a little more than 37 millions. And 
capitalization continues unchanged. 


Another feature of prime importance is 
the fact that the company, unlike so many 
others, is not making any great losses be- 
cause of the position of its inventories. By 
Tune last, the inventories were down to six 
and one-half million dollars as compared 
with more than $15,000,000 at the end of 





Amer 


Working Capital 


Loco. Pointers 


Year 

Lo RES Sc RO = OOP ae oe $13,125,988 
| Le EERE PL aS ore 11,113,302 
(3 ASR eo 9,292,805 
1) Ree 9 272,148 
|.) (en SON pee se 8,649,396 
Ee es eg iin ates G 13,172,644 
Eee conn re wien 12,326,840 
OL 9 416,212 
LL) SA eRe a 21,482,078 
Lo | ee ee 24,832,064 
SORES a cenlies ot ghey ok 26,300,675 
1 | oe ee 35,508,423 
| i Oe ae ee meee 37,318,564 


Note :—At the close of the first 
half of current year net quick 
assets were close to $33,000,000. 
If company this year earns $16 
a share for common, showing 
will be good. Next year should 
be prosperous. The outlook is 
encouraging because of unusual 
cash position. 











1920, which does not indicate that there 
will be any depletion of working capital 
because of resulting 


k Sses 


from future 


materials costs. 


If the reader will make use of a little 
process of, arithmetic it will be seen from 
the two preceding paragraphs that the net 
quick assets of the company at the end of 
the first half of the current year were in 
the neighborhood of 33 million dollars. The 
previous record was $28,321,864. It will be 
noted that net quick assets are obtained by 
subtracting inventories from net working 
capital, or net excess of current assets over 
current liabilities. 


As has been published in these columns, 
the company in the first half of the current 
year earned $12.10 per share. In 1920, the 
earnings equaled $21.44 per share. At first 
glance it would seem that the company is 
rather fortunate, and that it should earn 
close to $24 for the full 1921. But this 
cannot be expected, in view of reports of 
current earnings. The final six months of 
the year are apt to be rather poor, which 
would mean that the company would do 
well to show better than $16 a share fo: 
the full But even that 
would be good; very good when contrast- 


twelve months. 
ec with what the majority of industrial 
companies are likely to earn this year. And 
the splendid cash or working capital pos: 
tion of the company is such as to enable it 
to carry on without embarrassment. 


BOOM ACTIVITY 


It is quite possible that it 
early spring in 1922 before the equip 
ment business takes on any semblance of 
real boom activity, or semi-boom activity. 
We have heard a great deal in the dis 
cussions going the rounds, in reports 
the daily press, about the vast needs 
the carriers for new equipment. From 
time to time in the past few months, there 
have been spurts in prices for the equi 
ment 


may be 


Ol 


shares, largely predicated upon 
what investors and traders considered pe: 
fectly sound logic, namely, the possibility 
of the railroads sending in heavy orders 
to the But 
They were of the r 
sult of a moment’s enthusiasm which was 


companies. these “spurts” 


were spasmodic. 


too shaky to be classed as a convicti 
Therefore the advance in prices has not 
been steady, firmness 


although relative 


has ruled generally. 


An authority has estimated that th 
equipment expenditure needed for the rail- 
roads to bring their systems back to pri 
war standard, or to the conditions pre 
vailing before Federal control, is equal 


to about $400,000,000. 


Just at present Washington is being re- 
garded as holding the key to the situation. 
The plan backed by PrestpeNtT HARDING, 
for providing the. railroads with funds 


necessary to the rehabilitation, 


work of 
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ill is in the hands of the Senate, which 
ay act promptly upon the reassembling 
Congress, and it may not, depending 
ely upon the ability of the agrarian 
to delay matters. 


he writer believes that the railroads 
going to be able to find the money 
which to project their programs for 
That 
may be dismissed, it is believed, as 
nportant in the present discussion. 


struction and_ revivification. 


he writer believes that the ordering of 
equipment on a large scale can be 
soned until after the first of the new 
without any damage to the pro- 
rs, and without any weakening of the 
tion of our transportation systems. It 
nlikely that the revival of business for 
railroads will be sufficiently extensive 
year to make the equipment need a 
tter of life or death. And readers of 
article are urged to anticipate 1922 


possibilities rather than to corcern them- 
selves greatly with what 1921 earnings are 
likely to be, or with what new business 
a company like American Locomotive may 
be getting now or is likely to receive up 
to December 31 next. 


ANOTHER BOOM YEAR 


The year 1916, comparatively, was a 
boom year for the equipment companies. 
The railroads entered large orders for 
new equipment, and foreign business was 
good. Gross sales of American Loco in 
1916 totaled close to 60 million dollars. 
The surplus for dividends amounted to 
43.08% for the preferred, and 36.08% for 
the common. Last year, which was not 
by any means a boom year, showed prof- 
its equal to over 21%. 


Although the writer is not prepared to 
predict a repetition next year of the profits 
of 1916, he will venture the opinion that 


the margin will not be very far removed 
from that figure. 


Another factor which readers will do 
well to keep in mind is the fact that it 
requires about six months’ work to pro- 
duce and deliver a locomotive. I will 
not say 
orders during the balance of this year 


1 


that the carriers will place n 


What I would say with emphasis is that 
profits which can be figured as accruing 
to the stocks of 1921 cannot be recorded 
in any huge volume in the short time 
that intervenes between now and a new 


calendar. 


The writer does not hesitate to record 
the opinion that no matter whether or 
not the new business of this company 
during the balance of the year picks uy 
to an appreciable extent, the stocks are 
worth considerably more than their pres- 


(Concluded on page 474) 


What Becomes of Profits? 


No. 29. Standard Oil Company of New York 


$175,000,000 Growth With Not a Penry New Capital—Role in ‘‘World 
Politics’’—Inside Workings of System 


By “SEELBY” 


No. 30 of this series will analyze the fertilizer companies. 


various 
New 


F all the Standard Oil 
companies, York Standard 
perhaps best exemplifies how the 
works “all for each, and 
It shows, incidentally, how 


system 
h for all.” 
surplus profits of the business have 
inced all the tremendous expansion in 
rmer years, without requiring a penny’s 
rth of outside financing nor stock sales 
nearly 40 years, 1882-1921. There is 
zested, too, the reason why the vari- 
Standard Oil companies have at last 
compelled to come to the public for 
ther financial resources the past two 
and why New York Standard had 
raise $50,000,000 on notes early in 1921. 
This company, like the others of the 
ndard Oil system, paid out in dividends 
a small part of profits; the rest of 
profits have piled up in assets on hand 
s on the assets on hand that share 
es are based, rather than on dividends. 
dividends in recent years have aver- 
nly about 4% return on the average 

es of the shares. 
rofits of New York Standard exceed 
ana, reviewed last week, over the six- 
- era 1915-1920 and nearly every year. 
Indiana Standard 
market valuation now than New 
Only the parent New Jersey Stand- 
‘xceeds either of these two in profits 

| market value. 


vever, sells at a 


The extraordinarily big profits and mar- 
value of New York Standard are the 
» extraordinary considering its meagre 


ing capacity, only 7,000,000 bbls. a 


ember 19, 1921 


year (and mostly low-grade oil) as 
against 96 millions of mostly’ high-grade 
oils for Indiana Standard. 


The big profits’of New York Standard 
come largely from marketing the by-prod- 
ucts of the system, notably kerosene, can- 
dles, etc., which it sells in China and the 
Orient. Of course, a very big factor is 
also its rich marketing territory covering 
the City and State of New York and all 
of New England for the Standard system, 
while the subsidiary Magnolia Petroleum 
Co., in which it has a 45% interest. covers 
Texas and Oklahoma (jointly with Hum- 
ble which is a subsidiary of New Jersey 
Standard). 


MIRACULOUS EXPANSION 
Share prices 
lously, as assets have grown, and not- 
withstanding the meagre 
dividend. 


Of the original 150,000 shares, par $100, 
Standard of New Jersey owned 149,996 
shares or all but 


have expanded miracu- 


comparatively 


directors qualifying 
shares. It distributed the stock pro rata 
to its own 983,383 shares Sept., 1911, by 
court decree dissolved the old 
“Trust.” Prices were bid up furiously 
immediately after, by those who wished to 
“even out” fractional lots. From $250 a 
share the price went to $695 a share in 
1912. After a 400% stock dividend June 
30, 1913, the present shares went to $183 


which 


or above $900 per old share. Five pres 


ent shares equal one old. The new stock 


went above $250 in 1914, equal to $1,250 





per old share. The climb has been con 
tinued almost every year with oscillations 
up and down. The record high of 482 
in 1920 equalled $2,410 per old share. Even 
recent “panic prices” around $300 a share 
represent $1,500 now versus $250 per old 
share at dissolution in 1911. 

The company’s marketing business in 
New England and New 
well known. 


York is fairly 
The old refineries in New 
York Harbor, namely the Pratt works in 
Brooklyn, and the Devoe, Sone and Flem- 
ing plants in Long Island City, with the 


Atlas refinery at Buffalo had about 22,000 
bbls. daily capacity combined. A _ giant 
60,000-bbl. works is being finished at E. 


to handle mostly Mexi- 


can and Texas crude, mostly from the 


Providence, R. I.. 


Magnolia subsidiary. : 


New York 


figures scarcely at all, and as a refiner, not 


As a_ producer, Standard 
very much—not in the way of gasoline 
and similar products. It is essentially a 
marketing agent for the other members of 
the family. 


A most remarkable branch of the busi- 
ness has to do with China and the Orient 
including India and Malaysia. It has con 


trolled the oil industry of China for many 


years, though not monopolistically so. Fif 


teen years ago, it started to educate the 
400 million population of the Chinese Em- 


pire to kerosene. It started by giving 
away the little “fet Foo” picture or Goox 
Luck lamps. It sells now 200 million 


gallons kerosene annually in China, ver- 
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sus 13,500,000 gallons in 1903, and 2 mil- 
lion lamps are now sold annually (at 
cost). Where daylight used to limit the 
silk workers, now they can work at night. 
Through the Standard of New York, the 
Standard system finds thereby an outlet 
for its kerosene products. 


The New York Standard also does a 
great candle business. Its Pratt works is 
the world’s greatest wax plant. More 
wax, largely for the Chinese and Orient 
trade, is supplied to N. Y. Standard from 
Standard of Indiana, which ranks sec- 
ond. At Tientsin, China, New York Stand- 
ard has a candle factory which turns out 
400,000 candles a day, or nearly 150 mil- 
lion a year. Large barrel, shook-casing, 
and tin-can factories are maintained at 
the Devoe and Pratt works, and at a spe- 
cial plant at Oswego, New York, solely 
to pack kerosene, oils, and wax and par- 
affin, etc., for the Orient and export trade. 
A great fleet of tankers and freighters is 
also maintained, both for the domestic 
and foreign trade. 


POLITICAL EFFECTS 

lhe remarkable efficiency of the Stand- 
ard Oil system is beautifully exemplified 
in the way it has built up the China and 
Orient trade, which to date is scarcely 
more than superficially scratched. It has 
played, too, a large part in world politics, 
witness the recent discussion over Djambi 
Island, Dutch East Indies and Mesopo- 
tamia. 


As part of efficiency, the system tried to 
develop oil supplies nearer China, and so 
save the transport charges. 


In 1914, New York Standard started de- 
veloping oil pools in North China, but 
gave up after three years without re- 
sults, 


It hoped to get a chance to develop 
the undeveloped oil resources of Djambi 
Island in the Dutch Indies, which the 
Dutch Government announced would be 
thrown open to concessions to the highest 
bidder. Instead the rival Shell-Royal 
Dutch oil combine “put it over” on Stand- 
ard by grabbing the concession without 
bidding. The combine froze out Stand- 
ard by entering a 50-50 agreement joint- 
ly with the Batavia or colonial govern- 
ment to develop Djambi. Now they rub 
salt in our wounds when the Batavia gov- 
ernment tries to float a loan in the U. S. 
to finance itself for the purpose of freez- 
ing out a great U. S. business enterprise 
from the foreign field! They want to 
put us out of business, and ask us to 
lend them the money so they can do it! 
Beat that if you can! 


NEAR EAST TRADE: 

Besides China and the Far East, Stand- 
rd of New York is the largest mar- 
keter of oil products in Greece, Turkey, 
the Balkan States and the Near East. A 
large storage, distributing and can plant 
is at Athens seaport (Piraeus). Oil is sup- 
plied mostly from Roumania; some from 
Baku and the Black Sea. 


The company acquired concessions to 
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Standard Oil Company of New York 
Its Finances, Profits, Capital, Dividends, Share Prices, etc. 
Finances: Debts, Funds to Meet Them, Capital, Dec. 31 





1918 1917 1916 1915 
$30,756,262 $26,467,575 $22,590,142 $13,246,000 
15,514,693 9,375,372 








$46,270,956 $35,842,047 $22,590,142 $13,246,000 


$74,528,433 $60,014,527 $41,677,904 $29,916,550 
Re a eee 
2,796,127 3,108,541 2,437,051 2,575,079 





Debts it owes 1920 1919 
current accounts....... $86,570,847 $59,980,157 
Ter SITEE 6666s osccas 7,063,140 15,165,067 
tr ee | eee $93,633,987 $75,145,224 

Funds to pay them 
Cash; receivables....... $74,841,509 $78,054,182 
Liberty bonds.......... 18,605,572 33,781,937 
Less. bad accounts...... 9,103,776 7,863,493 
Gross funds above...... $84,343,305 $103,972,626 
Net cash position....... —$9,890,682! $28,827,402 

Other assets: (1) Realizable 
Merchandise ............ $132,995,590 $98,232,303 


Other assets: (2) Fixed plant 
Realty, works, ships, pre- 


DEERME 6 on sccacecset $130,506,558 $89,524,168 
Undivided profit........ 170,211,467 142,583,873 
Issued Capital 
Stock, par $100.......... $75,000,000 $75,000,000 


Notes (see below)! 





‘Net cash deficit to end 1920 was remedied 





$90,779,448 $71,980,986 $39,240,853 $27,341,471 
$44,508,493 $36,138,039 $16,650,711 $14,095,471 


$65,265,183 $61,684,852 $64,861,907 $41,513,294 
$75,254,958 $67,553,354 $62,122,955? $45,854,491 
110,028,634 90,386,246 68,685,573 26,463,254 
$75,000,000 $75,000,000 $75,000,000 $75,000,000 


ssn ucese $$$ cse80008e 8= s6608008 2880 de 80% 


by sale $50,000,000 notes early 1921, including 


$30,000,000 of 10-year 7s dated Jan. 2, 1921, and $20,000,000 of 12-year 644s dated May 1. The 


7s mature serially, $4,000,000 yearly Jan. 2, 
1931. The 6%s are sinking-fund debentures. 


1925 to 1930, inclusive, and $6,000,000 Jan. 2 


“, 


The sinking fund requires $375,000 every six 


months beginning Nov. 1, 1921. Yearly charges $4,150,000 in 1922-3 and $8,150,000 for 1924-30. 


“Ineludes $10,967,757 “appreciation” in value 
reported since. 


of subsidiaries’ equipment; no such allowance 


‘Book or Paper Profit, as Reported 


(Reckoning sales, less what bookkeepers deduct as “working costs,” depreciation, etc.) 


Net profit after deprecia- 1920 1919 
eR: GRIN, « <0un deen oe $39,405,631 $43,165.109 
ee eee ree $52.54 $57.55 


1918 1917 1916 1915 
$28,642,388 $30,000,673 $36.638,495 $15,761,663 
$38.19 $40.00 $48.85 $21.02 


Available Profits in Realizable Assets 
(Based on realizable gains on hand, as revealed in balance sheet; t.e., net gains in cash 
position and salable merchandise, adding cash dividends paid out, but tgnoring 
as available profit, if profit at all, gains in fixed plant used in the business) 


Dividends paid.......... +$12,000,000 +$12,000,000 
Net cash up? down?...— 38,628,000 — 15,681,000 
Inventories up?........ + 34,768,000 + 32,967,000 
“Available” profit....... $8,135,000 29,286,000 


+$9,000,000 +$8,250,000 +$6,000,000 +$6,000,000 
+ 8,370,000 +19,488,000 4 2,555,000 411,363,000 
+ 8,581,100 — 3,187,000 423,348,000 — 2,947,000 


$20,951,000 $24,551,000 $31,903,000 $14,416,000 








Further Gains, But Not Available Profit, i.e., Tied in Fixed Plants. 


PRS MOERS . oinsceek yee $40,982,000 $14,270,000 


$7,701,000 $5,433,000 $16,268,000? $1,346,000 





develop oil lands in Mesopotamia, Pales- 
tine and Turkey before the war. The 
3ritish government which is in the Shell- 
Royal Dutch combine has been trying to 
nullify them. Hence the “Messy-Pot” oil 
controversy. This general field is of im- 
portance not only in connection with the 
Near East and Mediterranean trade, but, 
via Suez, it has possibilities of a nearer 
supply station for the China and Far East 
trade. 


HEALTHY EXPANSION 


Standard of New York has been able 
to finance all its expansion out of surplus 
profits without a penny of new capital 
before this year. 


It has been able year after year to 
maintain a good cash growth, while at 
the same time maintaining a_ healthy 
growth in plant and inventories. Profits 
tied up, as the saying goes, in plant ex- 
pansion and piled up goods unsold, and 
at the expense of net cash depletion is 
poor business. It has never been prac- 
ticed by Standard. An expanding busi- 
ness needs more cash net, not /ess, if the 
expansion is healthy. 


About 15 millions surplus net cash posi- 
tion to the good was New York Stand- 
ard’s bank balance in the early years of 
the war. It went up to 28 to 45 millions 
in 1917-18-19. Then suddenly net cash 
position, instead of gaining, dropped off 
over $10,600,000 in 1919. In 1920 bottom 
fell completely out of net cash position. 
Net cash slumped off nearly $37,000,000 


in 1920, or $47,491,000 drop in net cash 
position in two years. Plant gains went 
up $55,252,000, net, after depreciation, and 
some $67,730,000 further funds were tied 
up in inventory gains for the two years. 


Here is the stupendous sum of $122,982,- 
000 tied up in inventories and net new 
plant (after depreciation), all in two 
years, not a penny of new capital raised, 
and only $47,491,000 decline in net cash 
position (and with $24,000,000 dividends 
paid out besides). 


The decline in funds brought finances 
at the end of 1920 to the point where 
net cash position showed on the “minus” 
or red-ink side of the ledger, with ready 
finances $9,890,000 in the hole, versus 
$28,827,000 to the good on the plus side 
the year before. New York Standard has 
never before known what it was to have 
finances in the hole. Hence the $50,000,- 
000 notes in early 1921 to replenish ex 
hausted cash. 


ABNORMAL PROFITS 


The record profits piled up in 1919 and 
1920 were abnormal. The abnormal prof 
its of the tanker fleet during the tanker 
shortage in those two years helped swell 
the profits. The profits and inventory 
figures for 1920 are further abnormal be- 
cause of change in inventory methods 
ordered for oil companies by the U. S. 
Treasury. Beginning 1920 the Treasury 
required market value to be figured for 
oils, etc. (in 1920 as of Dec. 3C). Pre- 

(Concluded on page 475) 


The Financial World 


















Investment Status of B & O 


Company Should Earn Preferred Dividends and Small Balance for 
Common in 1921—Outlook Is Good 


j HE preferred dividend and 
a balance for the common 
stock should be earned by 

Baltimore & Ohio this year, not- 

withstanding the current business 

depression and the slump in the 
oal business. That may be re- 
garded as a statement of fact. 

With general conditions back to 
normal, the road should be able 
to earn the full six per cent. on 
property valuation as provided for 
under the terms of the Transpor- 
tation Act of 1920. Just what 
does that mean, in actual figures: 

Six per cent. on the property 
investment value of Baltimore & 
Ohio would be equal to: 

The earning of fixed charges 
1.64 times; 

The earning of 33.01% for the 
preferred stock; and, 

The earning of 11.25% for the 
common shares. 

Just how soon the Baltimore & 
Ohio will be able to earn the full 
six per cent. on property value 
of course depends largely upon 
how soon general business condi- 
tions reach a more normal and 
stable plane, and upon how soon 
the coal trade will be able to get 
production back to a normal basis. 

But the following general opin- 
ion may be made a matter of rec 
ord without reservations, in view 
of the foregoing; the convertible 
bonds are to be regarded as safe 
investments with the added vir- 
tue of being attractive from a 
speculative 


By PHIL MORLEY 





DANIEL WILLARD 


President of Baltimore and Ohio, and considered ‘he addition to charges about three 


one of the ablest railroad operators 
and financiers in the country 


Were Baltimore & Ohio con- 
fronted with the necessity of add- 
ing to its capitalization to the 
tune of 136 millions, the writer 
would throw up his hands and 
give the sign of distress or peace. 
But that is not what the company 
will be required to do. The fact 
that such large maturities are on 
the docket for the next three years 
simply means the .retirement of 
old bonds for new ones, without 
alteration of the capital structure 
save, possibly, in the interest rates. 

The average interest rate of the 
maturities included in the above 
total is about 4%. Suppose that 
the company should have to add 
two per cent., in view of the rul- 
ing money rates. That would mean 
an addition to fixed charges of 
something under two million dol- 
lars. Now if Baltimore & Ohio 
had no prospect of getting above 
what probably will be this year’s 
gross operating revenue level, the 
addition of 2 millions would be 
reason for serious apprehension. 

But the ordinary annual increase 
in revenues would more than take 
care of such an addition to inter- 
est charges. In 1919, gross totaled 
$182,620,016. Take off the two 
million and it is at once apparent 
that the new charges would be a 
drop in the bucket. Other in- 
come in 1919 was sufficient to earn 


times over. 
I cannot contemplate the re- 
quirements in 





standpoint; the ne _ 
preferred stock | 
is entitled to an | 
investment rat- 
ing, with good 
possibilities for 
early price ap- 
preciation; and 
the common is 
speculative but 
s possessed of i 


Gross revenues 





Per cent. pid ...... 
Per cent. com: .... 
Operating ratio ... 


Some Facts in Figures 


1920 1916 

.. $231,994 443 $111,633,116 

rar ee 23.26% 
pie aigeibis ee 7.46 
cree 97.58% 71.03 


Note—Possible operating ratio, estimated, 80%; pfd., 33.01%; com., 11.25% 


annem connection with 
maturing obli 


gations in the 


1913 next three years 
$101.506,131 with anything 
22 65% but compla- 

tf 7 cency. 
72.65 The one great 


fault with the 
average person 





pets: who attempts 





irtues which 
recommend it for purchase. 

At this stage the imaginative investor 
or analyst, who is inclined by nature to 
e skeptical, will attempt to sweep aside 
the opinion by drawing attention to the 
fact that the company between now and 
925 will have a bill of maturing obliga- 
tions totaling about $136,000,000 

The _ skeptically imaginative analyst 
would disagree with the opinion I have 


September 19, 1921 


stated. He would insist that investors 
go slow and adopt a conservative atti 
tude. One hundred and thirty six odd 
millions of dollars is a great deal of 
money. One almost is inclined to speak 
the figures in a whisper in these days 
when dividends involving a few million 
dollars are being passed and deferred, 
and the public is buying with pennies 
instead of dollars. 


to measure the 
railroad situation and the prospects is that 
the full meaning of the Transportation Act 
of 1920 is disregarded. That act provides 
for the earning of six per cent. on prop- 
erty value I have stated what that 
means in terms of per cent. on the stocks 
of the company. 
But, suppose, for sake of argument, that 
we view the prospect with some degree 


of apprehension. Suppose, therefore, that 
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the coming maturities represent a factor 
worthy serious thought. What sort of 
reasoning would be logical as far as the 


stock mapket view is concerned? 


Knowing that they would be required 
to go to the bankers for new financing in 
the specified time, and knowing that new 
bonds would hardly find great public 
favor unless backed by a good record, 
does it not seem more than likely that the 
management would bend every effort to 
the business of making a good showing 
in earnings? Would it not stand to rea- 
son that the company would exercise 
every ounce of judgment and initiative in 
order that operating costs might be kept 
in control so that a favorable showing at 
six per cent. on property value would be 


possible ? 
NO NEED FOR FEAR 


Therefore, in the final analysis there 
does not seem to be anything to fear so 
far as the outlook for the stocks, market- 
wise, is concerned. 


In a previous paragraph I have stated 
that additional interest charges conse- 
quent to retiring and replacing $136,000,000 
of old bonds would total less than 2 mil- 
lions. Such an addition would mean an 
increase in the operating ratio. But such 
an increase, it does not seem, could not 
be reflected in a reduction in the showing 
for the common stock of very much more 


than one per cent. at most. 


Thus far this year the earnings of the 
B. & O. have not been running satisfac- 
torily. Giving the company the benefit 
of the probable increase in traffic that is 
purely. seasonal in the late summer, fall 
and early winter months, the gross operat- 
ing revenues for the year should be esti- 
mated at a possible total of $213,850,000. 
Last year’s gross was $231,944,443. The 
latter figure seems to be lower than what 
might be considered a normal gross, al 
though it may be some time beiore the 
full probable normal of upwards of $255, 
000,000 is reached. However, should the 
road this year show no more than 213 
millions gross, and should the operating 
ratio, as indicated, be in the neighborhood 
of 84%, then the company would not 
show much over 4% on property invest- 


ment value. 


OPERATING COSTS DOWN 

But the cost of fuel, wages, and other 
items entering into the costs of operation 
have been coming down, and will come 
down still farther, so that next year the 
company should be in a position to show 
an operating ratio in the neighborhood of 
80%. Such a showing would mean the 
earning of about 11% for the common. 
And, provided we agree that the fact that 
the company in the next three years will 
have to replace 136 millions of maturing 
obligations is not a matter for worry, 
then the road next year gradually should 


work into a position where dividends for 


(Concluded on page 473) 
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Rock Island’s Real Value 


Interstate Commerce Commission Publishes Favorable 
Pentative Valuation of the System; Confirms Judgment 


HE recently published tentative val- 

uation of the Rock Island System, 

as appraised by the Interstate Com- 
merce Commission, confirms the estimate 
of the corporate structure as made in the 
serial study of the property which ap* 
peared in THE FINANCIAL Wortp in the 
closing weeks of last year. 


The tentative valuation is in excess of 
the company’s investment in road and 
equipment. 


The common stock last week, apparently 
influenced somewhat by the favorable in- 
terpretation of the Commission’s tenta- 
tive valuation, was eagerly bought and 
the price pressed through the high point 
for the year. 


curities that are now in the limelight. 

From the incomplete figures availab 
at this writing, the tentative valuation 
seems to show surplus assets, after de 
ducting bonded debt, bills and loans pay- 
able and the preferred stocks at par, of 
about $76 a share for the common stock 


Six per cent. on valuation, as provided 
in the Transportation Act, reduced to 
per cents. for the stocks, figures out 
21.86% for the 7% preferred; 20.81% 
for the 6% preferred; and 10.84% fo: 
the common. 

One could not ask anything better, from 
a speculative standpoint, than an earning 
power of nearly 11% for a common stock 
selling under 35 a share. 








Future Life of Miami Copper Co. 





this company. 


Despite limited life of remaining first-class ore, the stock 
has remarkable attractions at recent prices. Next week 
Mr. Carpet L. Brecer will present an interesting analysis of 


Profits in Fertilizer Industry 








To those who see the future, and whose gazé is not 
focussed continually on the past, “Sretpy” explains in one of 
his best “What Becomes of Profits” stories, why holders of 
VIRGINIA-CAROLINA common should forget the stock 
lost more last year than it earned combined profits for ten 
years before. It is the future that counts now, not the past. 


BE READY FOR THE NEXT ISSUE. 

















The performance of the road since the 
receivership, the value of the work done 
during the years in which the courts ad 
ministered the property, and the vast im- 
provement in the producing power of the 
territory served by the company, tends 
to put the stocks of the Rock Island well 
to the fore of the attractive railroad se- 


Southern Pacific 

The improved tone of sentiment regard- 
ing railroad securities is being reflected 
in strength in quotations for Southern 
Pacific. The good showing which the 
company has been making so far this 
year helps to sustain interest. The com- 
pany has made good progress in getting 
control of operating expenses and the 
possibility that the showing at six per 
cent. on property valuation even in such 
a year of depression as 1921 adds to the 


attractiveness of the stock. 





~a(? 
Loose-Wiles Dividend 

The Loose-Wiles Biscuit Company has 

declared a dividend on the second pre- 

ferred stock of $1.75 a share, covering 


It may be added that asset value of a 
railroad is not so important in the final 
analysis as is the per cent. which a given 
stock can earn at 6% on property valua 
tion. A stock that can earn 10.81% 
should be able to pay a dividend of at 
least 5%. And even selling at 75, such 
a stock would not be selling too high. 


back payments due for the period from 
Nov. 1, 1916, to Feb. 1, 1917. This is 
the second payment the company has 
made this year toward clearing up second 
preferred dividend arrearages and _ it 
leaves about $31 a share still due on the 
issue. The common stock moved up sev- 
eral points on the announcement, although 
it is still a long way from dividends. 
Se 
Atlantic Gulf Runs Up 
In contrast to the rest of the oil list, 
there was a sharp run up in price for At- 
lantic Gulf common. This was largely 
the result of a straightening out of the 
technical situation and had no connection 
with material news regarding the com- 
pany. The preferred continues out of line 
with the common stock. 


The Financial \World 

















oa 
tT V 





ma 
miataias 
mame 











before an uptown theatre between 

the acts leisurely smoking a cigar- 

te, and talking to a friend in a low tone 
voice was a thin, tow-headed, dappe 
ung fellow. Not one of the other “be- 
een-the-act” smokers knew him. It was 
eSSE LIVERMORE, the daring speculator, 
hose name was on every tongue, when 
cussion revolved around the stock mar 
et and the decline in prices of securities. 
who 


MONG the first nighters who stood 
A 


LIVERMORE 1s not a man loves 
bask in the light of publicity. His 
sreatest success comes from carrying so 
well a cloak of secrecy. Yet he is always 
welcome visitor to any Stock Exchange 
firm. The scale of his operations is so 
irge that there is a fortune in his busi- 
ess alone. It is said of him that he had 
trouble when he found himself landed 
high and dry in a former speculation in 
iducing one firm to extend him a credit 
carry a line of stocks because it was 
ght his judgment was sound and if 
the Street heard that Livermore was again 
his feet, and successful it would re- 
in bringing a large following to the 
neern, This was advertising in another 
orm, and it proved to be very successful 
r from that time, among speculators the 
iame Of LiveRMORE was one with which to 
njure. 
* * * 

Only a few weeks ago in this depart- 
ent reference was made to the departure 
f some of our prominent bankers for 
irope. The point that was made was 
iat their going at the end of a vacation 
eason rather than at its beginning spelt 
1e other purpose than merely recrea- 
n. THE SAUNTERER’S assumption was 
it they were going abroad to secure a 
hand impression of the actual condi- 
in Europe and how to handle them 
when their services as bankers were called 
pon. Now it develops that besides such 
object their presence on the continent 
vas to avail themselves of numerous op- 
tunities to get in on the ground floor 
big things. A group of them, headed 
CuHarLes H. Sapin of the Guaranty 
ust Co., has just concluded a deal to 
|p ARCHDUKE FREDERICK of Austria con- 
e his great estate valued around $400,- 
1,000. So hath the American dollar 
ended to sit side by side on the throne 

th royalty. 

ow x * 

\re banks and other financial institu- 
ns themselves largely 
misconceptions regarding their stand- 


responsible for 


g in the business and social life of the 


mmunity? That is a thought which has 
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eThi inks an 


by the Saunterer 


been suggested quite frequently in these 
columns, and it is one which THE SAauN- 
TERER from time to time has been com- 
pelled to the 
\ppropos the subject, OsporN F. HEVENER, 
of the EguirABLe Trust CoMPAny, recent- 
ly related to the writer a recent experience 
on a New Haven commuters’ train. After 
reading his evening paper, he had relaxed 
and, subconsciously at first, and more de 
liberately afterward, listened to a rapid 
fire interchange of questions and answers 
between two occupants of the seat behind 
his own. Such questions as 
King of Spain when gold was discovered 
in California, and where is the desert of 
Gobi” were put and answered with a sure- 
ness that would have brought joy to the 


heart of the great Edison. 
* * * 


answer in affirmative. 


“Who was 


Then there was a question which caused 
Mr. HEVENER to give closer attention than 
ever. It requested the naming of the 
three largest trust companies in the coun- 
try. They were named at once, three 
large institutions in New York City. 
“Now, it seems habitual with me,” says 
Mr. HeEveENER, “to mention the banks in 
the order of their relative strength and 
position. But, instead of 
customary fashion, the question-eater be- 
hind me designated as first the company 
that according to resources and capitaliza- 
tion rightfully stands third on the list. 
I hit the explanation of the 
Advertising. This institution 
has been extending its campaign of late. 
Who can that good publicity will 
give a bank an envious niche in the read 
er’s mind?” 


following the 


difference 
courageous 


deny 


* * ok 


Where the reason which prompted the¢ 
venture is known there is considerable 
sympathy for the Green Star Line, which 
has found it could get no further unless 
the Shipping Board granted a readjust- 
ment in its terms. The company was or 
ganized by Wall Street bankers in re- 
sponse to the suggestion from the Gov- 
ernment that private enterprises take over 
its ships and operate them. But the mis- 
ake that was made one common in 
shipping circles just after the armistice 


was 


‘when enthusiasm ran high over our pros- 


pects of assuming leadership in maritime 
that of 
on a too high tonnage basis. 


commerce, contracting for ships 
This error 
is admitted with refreshing frankness by 
the officials of the company. 
Mr. LASKER, 
the Shipp.ng Board, 
clearly their responsibility for their error 


In their re- 
the Chairman of 
for relief they 


quest to 


state 


in judgment in paving as much as $206 a 
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was re- 


deadweight ton. If this figure 
vised in accordance with what shinping 
nw costs to construct there is every like- 


hhood that the company could work out 
of its difficulties. Some such zelief should 
be granted such an earnest effort to de- 
our commerce on the high seas 
* * * i. 
In the big banking houses of Wall | 
Street it is the younger element that is 
carrying the burden so to speak, and which 
acts more or less as spokesmen. They 
fulfill this important task so well that the | a 
senior partners, the warriors of 
content to sit back 
One exception, 
MorGAN,” as he is and likes to be | Bea 
numerous partners. But 
still a | fl 
When he assumed the whee! 
and official pilot the | 
Stieet entertained some doubts as to his | 2 
avility to step into his father’s s! 






















































\ elop 


older 
days re and act as 
advisors however, is 
“JACK 
known to his 
MorGAN, so 


soung man. 


far as years go, is 


became the firm’s 


loes and 


fill them properly. But he proved 
lie possessed all the ability 


of his sire. 


SOOM 


and acumen 


Another coming young man, 


whose reputation has grown by leaps and 


bounds, is JEROME J. HANAUER, one of the 


junior 


members of KuHN Logs & Co. He i} af 
is most often in the public prints when 


this house is interviewed. There is no 


nore affable person on the Street. Suc 
cessful as he has been his hat still fts 4 
tis ead as it did when he was bdut a i 


clerk in the institution. 


In no profession, or business, is there 


more money paid for expert advice than 
there is in Wall Street. This liberality is 
due to the necessity for accurate informa 

since often 
In legal 

a misplaced 


tion and accuracy in judgment, 
millions of dollars are at stake. 
the 
changed an important decision is 
But 
often at 


circles incident of how 
comma, 
often 


millions of 


referred to. where there are 


dollars stake only 

the best advice is sought, whatever is its 

cost is but a secondary question. When 

the Rock Island fight was at its height a 

financial authority whose name never came 

into the limelight was called in and paid 
fee of $25,000 for the privilege of being * 

consulted on knotty questions, which arose 

and the money was well expended. And 

it was worth it. 

** * 


\ recent case brings to our attention a 
fee, claimed to be exorbitant, for services 
iendered in connection with an important 
railroad valuation and arbitration in which 
millions of British capital were involved. 


Here again the work justified the fee. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence 


Corporate Matters 
American Sumatra Tobacco for the year 
ended July 31 reports net earnings 
equal to $5.74 a share on the common, 
against $17.80 a share in the preceding 
year.— 


Colorado & Southern for the year ended 
December 31 reports net earnings equal 
to $6.21 a share on the common against 
$5.24 a share in 1919.4 


United Drug for the first six months of 
1921 reports net before interest charges 
and preferred dividends of $1,191,503 
against $2,654,039 in the corresponding 
period of 1920.— 

Atlantic Refining for the six months end- 
ed June 30 reports deficit after in- 
terest and inventory adjustments of 
$8.114,201 against surplus of $3,782,554 
in the corresponding period of 1920.— 

U. S. Steel unfilled tonnage August 31, 
4,531,926 tons against 4,830,834 tons on 
July 31, 5,117,868 on June 30 
and 10,805,038 August 31, 
1920.— 


July net earnings of 202 Class 1 railroads 
—$69,485,000 against $51,778,000 in June 
and a deficit of $11,878,000 in 
1920.+- 


tons 
tons on 


July 


Commodities 

Oil—July export of 
products—183,199,765 gallons 

204,604,034 gallons in June and 

332,874 gallons in 1920.— 

Coal—Production for the 
September 3, 


refined 
against 
274,- 


crude and 


week ended 
Bituminous 7,571,000 
tons against 7,963,000 tons in the pre- 
ceding week and 11,167,000 tons in the 
corresponding week of 1920.— Anthra- 
cite, 1,790,000 tons against 1,893,000 tons 


in the preceding week and 1,114,000 
tons in the corresponding week of 
1920.— 

Cotton—Census Bureau Ginning report 


September Ist shows 481,788 bales thru 
against 351,589 bales in 1920 and 142,- 
625 bales in 1919, and 1,038,078 bales in 
1918.4+- Market irregular. New York 
spot for middling 20.20 cents against 
20.10 cents a week ago.+ 

Sugar—Dull and easy.— 

Coffee—Irregular.= 

Provisions—Heavy.— 

Cereals—Strong.+- 


Steel—August production of steel ingots 
by 30 companies, 1,138,071 tons against 
803,376 tons in July, and 1,003,406 tons 
in June.+ Price for 8 principal prod- 
ucts $48.52 against $48.79 in the pre- 
ceding week and $85.03 August 1920, 
$35.80 August 1913.4 

Copper—Firm at 12% cents against 12% 
cents a week ago.+ 

Lead—Steady at 4.65 against 4.45 a week 
ago.+ 
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Week’s Business Index 

The Week Ended Wednesday, 
September 14) 

UNFAVORABLE POINTS—21 


FAVORABLE POINTS+29 
NEUTRAL POINTS=5 


(For 


Analysis 

Encouraging reports continue to 
emanate from reliable sources with 
the result that the immediate trend 
of business seems favorable. A com- 
plete recovery from the depression 
will naturally take a considerable 
length of time, especially in certain 
lines, but a re-establishment of con- 
fidence on the part of capital is one 
sure step in this direction and should 
be regarded optimistically. 


Dominant Factors 


Both wholesalers and retailers re- 
port a distinct improvement in the 
number and quantity of orders and 
the turn for the better in distribu- 
tion which came about almost two 
months ago continues uninterrupted. 
The strength in commodity prices has 
apparently convinced buyers that 
nothing is to be gained by delay. The 
rally in cotton is of the utmost im- 
portance, it making possible the liqui- 
dation of long frozen credits and a 
general strengthening of the country’s 
credit resources can be looked for. 
The crop outlook is good but despite 
the probability of a quantity of 
wheat and other farm products to be 
seen offered in the markets prices 
have an upward tendency. Copper 
also is firm but buying is checked 
just now by the break in foreign ex- 
change rates. The steel industry is 
increasing activities very rapidly and 
many idle furnaces are being re- 
lighted. The U. S. Steel report of un- 
filled tonnage August 31 showed a 
decrease from the preceding month 
but apparently not so severe as com- 
monly expected, judging from the 
market action of the Company’s com- 
mon stock. 

Foreign exchange rates were not- 
ably weak with German marks going 
to a new low below one cent. Not 
much of a rally can be looked for 
until the heavy volume of bills now 
being offered in New York, due to 
grain shipments principally, is over. 
Sterling, however, was _ relatively 
steady. 

The stock and bond markets were 
almost bouyant and_ “reflected a 
marked bullish sentiment. Available 
credit increases week by week with 
rates quoted lower for both time and 
call money. 








Interpreted Favorably or Unfavorably 


Tin—Off at £155 15s against £162 a week 
ago.— 

Spelter—Steady 
week ago.+ 


at 4.20 against 4.15 

Pig Iron—Improved demand 
prices.+ 

Monetary metals—Silver domestic un- 
changed at 99% cents. Foreign 65% 
cents against 6374 cents a week ago.+ 
Gold bars 110s. 4d against 110s 10d a 
week ago.— 


at higher 


Price Index—Bradstreets for 31 articles 
of food products $2.93 against $2.96 in 
the previous week and $4.41 in the cor- 
responding week of 1920.— 


Bond Market 

Bond sales for the week amounted to 
$66,379,000 against $46,532,000 in the 
corresponding week of 1920 an increase 
of $19,847,000.+- 

Bond market—Active and strong. Liber- 
ties steady. Municipals firm. Industrials 
railroads, tractions and foreign bonds 
up.+ 

Important Bond Offerings of the week— 
Standard Gas & Electric $3,500,000. U. 
S. Treasury Notes and Certificates $600,- 
000,000. Autocar Company $1,500,000. 
Appalachian Power $2,500,000. Orphe 
um Circuit $1,50,000.= 


Stock Market 


Stock sales for the week amounted to 
4,050,900 shares against 2,539,800 shares 
in the corresponding week of 1920, an 
increase of 1,511,100 shares.+- 

Stock market—Sharp rally.+ 

Public Utilities—Active and higher.+ 

Outside Market—Up.+ 


Other markets—London dull.— Paris 
weak.— Boston, Philadelphia and Chi- 
cago higher.+ 

Average price of 20 rails ranged from 
72.62 to 74.30 against 77.28 to 78.35 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 69.15 to 71.92 against 86.96 to 88.33 
in the corresponding week of 1920.— 

Dividends decreased—Worthington Pump 
reduced quarterly dividend on common 
from the annual rate of $6 to $4. Con- 
tinental Can passed quarterly dividend 
on the common. United Drug passed its 
quarterly dividend on the ‘common. 
Great Western Sugar passed its quar- 
terly dividend on the common.— 

Dividends Increased—N. Y. C. & St. L 
pays back dividends of 5% on common, 
5% on the first preferred and 744% on 
the second preferred.+ 


Foreign Exchange 
Foreign Exchange—Weak.— 
Demand Sterling ranges from $3.73% 
(Concluded on page 466) 
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After the Horse Is Gone 
Not only does THE FINANCIAL WoRLD 
numerous letters like one from 





‘+h we borrow a familiar question, but 
o investment bankers. The particular 
stion to which this reference is made 
ns along somewhat on this order. “Can 
iell me what has become of the 
Gasolene and Oil Co. (other names 
fit in here as well) of which | 
sht stock a year ago? I have not 
ceived a dividend or heard from them 
e, though I have written to them sev- 
times.” When such silence follows 
request for information it is in itself 
. confession there is none but the worst 
than can be given so the promoters say 
othing. Until investors educate them- 
ves to seek the fullest information be- 
fore they part with their money they will 
nd themselves in the position of at- 
tempting to close their stable door after 
their horse has been stolen. Get facts 
first, it will save worry afterwards. 
* * * 
Land Sharks in the Game 


Selling oil land in form of leases has 
taken the place of selling stock in oil 
panies and it pays better judging from 
he great number of land sharks who 
ive lately gone into the business. They 
fo not sell the actual land but the oil 
ights to it. Such leases in unexplored 
parts of Texas are bought for a song 
| then are retailed to suckers all over 
country from anywhere between $1 
$10 an acre. So far as there is any 
bability of finding oil on these leases it 
inusually one chance out of a thousand. 
* a * 

Salvaging Wild Cats 
‘aper must be getting considerably 
iper to warrant the generous consid- 
tion the Colonial Securities Exchange 
f 469 Fifth Ave., New York, is showing 
ards a lot of wild cat and get-rich- 
k oil stocks which were supposed to 
ive already given up their ghost. It 
poses to exchange for these stocks its 
1 shares on the basis of an equal par 
e though the wild cats have no mar- 
at all. A subscriber submits us a 
ce list for which he received such a 
position. In his list are included Ma- 
tic Oil (a fake of Harris of Buffalo) 
Producing & Refining Co., Glady’s 
| Oil, Ajax Oil, Texanna Oil & Refin- 
Co., Casa Oil, Allied Oil, and Cham- 
Oil, altogether his shares in this 
tley group represent a par value of 
0. For this heap of waste paper, for 
ossesses no other value, the Colonial 
‘urities Exchange will give 3,000 shares 
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In The Land of fairy nance 


By Iconoclast 


of its “A” and 3,000 shares of its “B” 
stock, each having a par value of $1 a 
share. But all this is not for charitable 
inclination. Where the little joker comes 
in is in a fee for services and registra- 
tion, which when measured with the pres- 
ent cheap cost of paper still provides the 
clever mind which has conceived this 
scheme with a handsome profit. If enough 
wild cats can be salvaged by the Colonial 
concern the business could be made quite 
profitable at the expense probable of 
further losses to their owners. 
* ok Ox 


Holds Court In Contempt 

One of the stockholders of the Uncle 
Sam Oil Co. apparently had written the 
Judge of the Federal Court before which 
proceedings were brought for the ap- 
pointment of a receiver for the company 
surging that others than officials of the 
company be selected. Such a letter is 
not unusual considering that so many 
stockholders have come to believe this 
would be a proper procedure for in the 
sixteen years that the company has been 
under the management of Tucker it is 
no nearer financial success now than it 
was in the first year. This letter came 
into the possession of Tucker—or he re- 
ceived word of its contents in some man- 
ner and he immediately pours forth his 
vial of wrath upon this stockholder. He 
calls him in his latest circular all sorts 
of names, a spy, traitor, pimp, wolf, con- 
spirator, and charges this stockholder with 
a criminal act by trying to prejudice a 
Federal Judge. For Tucker to predict 
the action of the Federal Court and to 
brand this stockholder as he has would 
here in the East be regarded as contempt 
of court. We would advise the Court to 
read Tucker’s latest circular and then de- 
cide if he is to be allowed to bring ridicule 
upon it by his attempt to convey the im- 
pression that the Court upholds his abuse 
of shareholders whom he cannot brow- 
beat into sending him some more of their 


money. 
x * * 


Black Panther’s Game 


Reports the Iconocast has received 
from various sections of the country re- 
garding the operations of the Black Pan- 
ther Oil & Refining Corporation of Phila- 
delphia and of Portland, Ind., recalls the 
wisdom of his warning issued in THe FINn- 
ANCIAL Wortp on August 23, 1920 when 
he announced that in this scheme Ponzi 
has a rival of whom he could well be en- 
vious. Then some of the prospects the 
promoters held out ran as high as 400% 
profit within a year. Twelve months have 





passed, and instead of any such profits 
accruing the corporation’s stock cannot be 
sold for anywhere near the price paid for 
it by the stockholders and in place of any 
dividends a statement has been issued 
which contains in it more camouflage than 
any statement of assets and _ liabilities 
which has come under, the IcoNocLast’s 
observation for many months. There ap- 
pears unchecked inflation in most of the 
assets. Properties in Indiana on which are 
located pumping wells are appraised -as 
worth in the hundred thousand dollars, 
even a tourist car is included, probably for 
the purpose of taking impatient stock- 
holders on joy rides. The home office at 
Philadelphia, a four-story structure, on 
Race St. is figured to be worth nearly 
$300,000, a ridiculous figure. Even ex- 
penses and taxes are included in the as- 
sets, and when the eye runs down this 
manufactured balance sheet the peculiar 
structure of the cash on hand and in the 
bank item at once attracts attention for 
it is consolidated with a miscellaneous ex- 
pense fund, the total being $109,000. How 
much has already been spent as expense 
is not stated. The financial statement 
bears no certified accountant’s affidavit. 
But that is not a strange circumstance for 
no decent accountant who valued his rep- 
utation would dare allow such a finan- 
cial makeshift to go forth bearing his 
name. There is no earning statement, also 
a strange situation, considering the assur- 
ances of only a year ago of unusual prof- 
its. Some Indiana papers are unsparing 
in condemnation of the company and its 
methods. Well can they be realizing that 
the scheme has already taken considerable 
money out of the State, capital for which 
there is little hope of ever returning. This 
Black Panther has foraged well among 
human lambs and has devoured a consid- 
erable number. 
« * - 
Victor Page Motor Exposed 

The ever active Vigilance Committee of 
the Associated Advertising Clubs of the 
World has devoted its attention to expos- 
ing the deceptive claims of the Victor Page 
Motors Corporation of 522 Fifth Avenue, 
New York. Not only were its bold ad- 
vertising claims assailed in a special bulle- 
tin of the Committee, but it was pointed 
out that there was little foundation for 
the alluring estimates of profits. But the 
committee’s most telling blow against the 
scheme was its revelation that but a few 
cars have been built though the investors 
were lead to believe that the capacity of 
the concern was sufficient to set Mr. Forp 
to worrying since it was his car that the 
Victor Page Motor was to rival. 
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A New Shirt For 


Chinaman ac- 
he at 
the same time acquires the spend- 
The the Chin- 
Consortium by a British, 
and 


y HENEVER the 


/ quires purchasing power, 
ing desire. formation of 
ese group of 


Japanese American banking 


French, 
interests was predicated upon a desire to 
start the ball rolling in an effort to aid 


in the development of China’s great re- 
sources and to give to the people of that 


Republic a purchasing power they do not 
now possess. 


what the opening up of China 


with her vast resources would mean! Eb- 


Imagine 


Gar B. Davis, in a paper published in the 


latest quarterly issued by The Academy of 


tical Science, asks Americans to think 
what one new shirt for every Chinaman 
would mean, or what our share of the 


business would mean. 


“Think what it would mean to the cot 


ton manufacturer and to the Southern 


tton grower, and what the prosperity of 
the South would mean to the farmers of 
the Northwest, the fruit the 
Pacific Coast, and the manufacturers of 


North,” exclaims Mr. 


growers of 


the DavIs. 


The Chinese Republic has inaugurated 
a Bureau of Economic Information, the 
bulletins of frequently find their 
way to the desk of the conductor of this 
Department. These bulletins are filled with 
valuable information which bespeak the 
being 


which 


progress already under and 
made, and, of the potentialities of the Re- 
public. They reveal the fact that the val- 
ue of our exports to China in 1919 were 
equivalent, at the prevailing rates of ex- 
change in that year, to about $153,000,000 
in United States gold coin. Japan’s ex 
ports totaled the equivalent of $343,000,000 
U. S. gold in the same year. 


way 


Suppose that the average profit on that 
turnover for 1919 was 10%, which is low 
enough. Then 


merchants made a profit in 1919 out of 


Japanese and American 
their limited dealings with the Chinese of 


more than 49 millions of dollars. 


Frank A. Vanderlip, I think 
supposed to have stated that he would 
rather build 1,000 miles of railroad trans 
portation in China than to 
finance the providing of food to save a 
100,000 Chinese from lack of nutrition, or 
to that effect. 


it was, is 


right now 


words 


China is sadly lacking in transportation 
facilities, 
with which to develop her resources. With 
the very 
invested in China by 
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besides being lacking in capital 
limited amount of capital already 


Americans, to devel 


Every Chinaman! 

op a purchasing power in China, some- 
But, thanks 
who I believe is a retired 


thing has been accomplished. 
to Mr. Davis, 
banker, we return to the possibility of 
imagining the return to the 
people which would result from 
shirt for every Chinaman. 


American 
a new 





GOVERNMENT ISSUES 


Argentine R. 4s °96.$228.00 per £00 
Belgian Prem 5s "20. 73.50 per 1,000 franes 
Brazilian 4s, 195.5 


1889... 10 per £100 
British Nat 5s 1922.. 385.00 ‘“ ie 


British Victory 4s.. 292.50 “ “ 

Brit W L 5s °29-47.. 337.00 “ 44 

Cll Ge SOL. wis 6s —— UM 
French 5s 1920...... 74.50 per 1000 franes 
French Int 4s, 1917. 49.25 “ ” - 
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German Govt 3s... 10.00 per sapie marks 
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GERMAN MUNICIPAL AND INDUS- 
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1000 Marks 
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JAPAN RETIRES BONDS 


The Japanese Government has notified 
bankers here that it has redeemed £2,- 
739,100 of the first series 4%4 per cent. 
bonds, a part of which were sold in this 
country. The original issue was of £30,- 
000,000 for each issue. There are at pres- 
ent outstanding £20,808,000 of the first 
4% and £21,800,000 of the second 4% per 
cent issue. It has been generally known 
in the financial district that the 
nese Government has been a_ purchaser 
of its own bonds in this market for sev- 
eral months. 


Japa- 


Although there developed close on the 
of the signing of the armistice a 
wave of speculation in Japan, the sudden 
collapse last year brought the nation sud- 


heels 


denly to realization of the penalties for 
abnormalty and since that time much has 
been done in the way of coriection. 


A far better state of affairs now 


pre 
vails in the Land of the Rising Sun. Japa 
nese securities now command a much 
better market than prevailed at the time 
of the speculative fever and all quota 
tions have been holding well in the past 
several weeks. 
* * 
RIORDON DEFICIT LARGE 

A balance sheet of the Riordon Com- 

pany, Ltd., as of July 31, gives some in- 


formation not known in 
cial circles. 
he 
11 


iabilities standing at 


generally finan- 
The statement shows current 
$13,317,817 and cur 
rent assets amounting to $9,371,184 or an 
excess of current liabilities of $3,946,633 
Total assets amount to $80,070,020 

The portion of the 
statement is the current liabilities section. 
This shows that the company has 
secured amounting to $5,754,522, 
as follows: 


most interesting 
loans 
made up 
$1,990,419 ; 


Royal 


Bank of Montreal, 
Imperial Bank, $3,246,235; 
ties Corporation. $104,036; 
tional Bank, United States, 
is also an unsecured loan of 
ternational Trust Company. 

draft of $3,659 is also shown 


The current assets include: 
in logs, manufactured products, etc., $8,- 
680,040; accounts receivable, trade, $100,- 
860; Riordon Sales Company, $516,787; 
Ticonderoga P. & P. Co., $7,980; sundries, 
$43,293; deferred assets include: Due 
from directors, $157,273; Victory bonds, 
deposited with Quebec government, $39, 
934; coal $17,943; pulpwood, $14,812; 
freight suspense, $19,389 and sundries, ad- 
vances on logging operations, $45,749; in- 
surance paid in advance $122,477; taxes 
$46,738; miscellaneous suspense debts, 
$918,765. Contingent liabilities include: 
Customers’ notes under discount, $116,754; 
W. C. Edwards & Co. Guarantee Gatineau 


Securi- 
and First Na- 
$413,831. There 
$150,000 In 
A bank 


over 


Investments 


Company, $478,554, and Ontario Govern- 
ment re Riordon Annex Housing, $125, 
000. 
* * x 

Cc. P. R. EARNINGS INCREASE 

C. P. R. earnings for July show a net 
increase, although the increase is less 
marked than was the case in June. A 
bright point in the statement is an in- 
crease in gross earnings. although they 
fall behind the figures for July of last year. 


earnings with 
$15,772,- 


working expens- 


Following are the month’s 
changes from July, 1920: 
929, decrease $1,602,831; 
es, $13,718,613, decrease, $2,037,661; net 
$2,054,315, increase $434,830. 

(Concluded on page 472) 


The Financial World 


—Gross, 








or 




















he Financial World Researe 











h Bureau 


LRM ems 


@ wew (ORK SlocKk EXCHANGE © KOGOF 





Pacific Oil: A Stock W 
OTENTIALLY, Pacific Oil 
evidence of becoming a leader in 
the oil share group, provided the gen- 

ral market continues its upward trend. 
The situation in the stock, marketwise, is 
e which was common to a great many 
ssues in the boom days of 1919, though 
lay it is unique. 


gives 


[he stock is still in the “promotion,” 

perhaps it would be better to say, the 
‘semi-promotion” stage, in that it has not 
een generally distributed to the public. 
Pacific Oil entered the stock market 
rena at a very inauspicious time. It was 
dmitted to trading on the 


ith Large Possibilities 

ritory or exported to the Far East, whos« 
requirements cannot be supplied by the 
surplus 
sumption. 


remaining after domestic con- 

Consequently the supply and 
demand situation for California oil has 
made for much greater stability in prices 
there than in other oil producing sections. 


In the first three months of 1921, Pa- 
cific Oil earned a surplus after all charges, 
except Federal taxes, of nearly $5,000,000. 
The earnings for the second quarter were 
practically as large so that for the first 
six months the net surplus, before Fed- 
eral taxes, amounted to $9,985,000 and was 


approximately $20,000,000. On such a 
basis Federal taxes may total as much as 
$2,000,000, leaving approximately $18,000,- 


000 for the stock, or about $5 a share. 
A GOOD BACKGROUND 

Dividends were inaugurated in June 
last, at the rate of $6 a share per annum, 
and no doubt the management felt opti- 
mistic over the outlook when they took 
such favorable action as that. Possibly it 
has already been decided that depreciation 
and depletion charges have been far too 


liberal, and that they can be materially 


1 


reduced in the last half of the year 


No balance sheet reflecting the book 


% ; valtiations at which the prop 





Stock Exchange December 3, 
1920, almost in the midst of 
ne of the most demoralized ae? : : ie ee 
i elie: elie, 2 HIGH AND LOW PRICES OF STOCK 
ar markets witnessed in 
ars. 1920* High Date Low 
. : ; DECARIIAE 2 o.50 Sn Ghia saison 417% 35 
The strength of the stock’s December si 
chia se 2 
chnical position was, there- 1921 
tore, put to an extreme test at SS oer ere . 41Y 4 343% 
nce. And under the onslaught u ake 
pe : ae PODENAEY osc cin esc aes . 355% 1 30% 
a terrific outpouring of li : 
uidation in oils and other se- WEE okdanstirnasees 3738 28 27% 
urities, it stood up like a rock. April ........... lecessses., 39% 23 34% 
its lowest price in December " v 
vas 35, a decline of less than May ..........-- see eeeees 407%, ll 34% 
points from the very top, MEER Cte crea rate . 383% 14 31% 
vhich was 41%, and which was . " 
a : 4 BE a es ie ... 36% 30 33% 
recorded early in the month. . 
‘L- i le i ee ¢ A ucust 373% y 3314 
(hat was ample evidence of August ........ IB 4 I?2 
the concentrated character of 
i . *Introduced to trading December 3, 1920. 
the holdings. On January 4, 
1921, the price was back to 
4114, which was the high point 





rts 
CT tl 


Cs aft carwied, nas yet heen 
issued. lf that valuation 1s 
conservative, it will not be 


difficu't to justify smaller 


Date depreciation. 


The market’s valuation on 
3,500,000 shares of outstanding 


stock at $37, is approximately 


y $130,000,000. If that may be 

16 taken as a reflection of the 

12 book valuation of the proper- 

ties, depreciation and depletion 

4 for the first six months was at 

31 the rate of more than 15 per 
a cent. 

Altogether there appears to 

11 be a good background for a 

11 speculative upward movement 


in the stock. In fact, there are 
few, if any other oil stocks, 


with as good a foundation as is 





afforded by Pacific Oil’s favor- 





f the year, to date. The ad- 
vance which got under way then, might 
well have carried further had general mar- 
<et conditions remained satisfactory. Sub 
‘quent market history is too recent to 
eed further comment as to the influence 
on had on price movements in Pacific 
il from February on, and the reader is 
imply referred to the table of monthly 
gh and low prices herewith. 


EARNINGS HELD UP 


Meanwhile, the company’s earnings were 
lding up remarkably well. One explan 
tion of that was that prices of California 
ude oil did not decline to the drastic ex- 
nt witnessed in other sections of the 
untry, the primary reason being the fact 
~that California is an oil market unto it- 
lf. Not only is oil production dominated 
a few large companies (Standard Oil 
California, Union Oil of California, 
‘acific Oil and affiliated companies), but 
ractically all the refined products are 
nsumed in California and adjacent ter 
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equal to $2.85 a share on the 3,500,000 
shares. 


LIBERAL DEPRECIATION 


While no new tax deductions were 
made, the depreciation and depletion 
charges were exceptionally large, $11,500,- 
000 for the six months; evidencing a de 
sire on the part of the company to put 
on all the traffic would bear. That is in 
notable contrast to the policy of a great 
many other new oil companies whose in- 
adequate depreciation and _ depletion 
charges have been the subject of just 
criticism. 

Federal taxes in 1920 (for ten months) 
amounted to $800,000 on the basis of net 
earnings, after depreciation, of about $10,- 


400,000. 


For the sake of argument, let us sup 
pose that Pacific Oil's earnings for the 
last half of 1921, equal those of the first 
half, and that the full year’s total will be 


able earnings’ prospects, on top 
yf a strong technical market position; not 
to mention the probability that the com- 
pany’s treasury position is exceptionally 
strong, nor the fact that dividends were 
inaugurated in June last, at the rate of 


$1.50 a share quarterly—$6.00 a share per 
annum—which indicates a very high re 


turn on current prices. 

While that dividend has hardly been 
justified by the reported earnings for the 
smaller de- 


that r asily ; 


first six months of the year, 
preciation might remedy 


——o 

U.S. Realty Strong 
One of the strongest stocks at mid week 
last was U. S. Realty in which there was 
quite a burst of buying. Space will not 
permit us a discussion of details of im- 
portance in connection with this stock, but 
readers are r¢ ferred to the analysis pré 
pared by our Research Department, which 
appeared in the last issue of this publica 
tion. 


















































Good Cheer in Outlook 
Recovery In Business Situation — The 
Things to be Watched 


\ HEERFULNESS should result from 
contemplation of the current situa- 
tion and from inquiry as to pros- 

pects. Recovery in the business situation 
continues, as is evidenced by the improve 
ment in demand and sales in the steel and 
iron trade, which is commented on else- 
where in this department. 

Perhaps conditions may not be shaping 
for immediate and general business re- 
vival. The writer recalls occasions when 
the farmers were praying for rain. Short, 
gentle showers came spasmodically. Hopes 
were raised, only to be dashed by the 
breaking forth of the sun. Finally the 
life-givin steady downfall came, and 
good crops followed. 

It may be that the indications of revival 
in many lines are mere flashes in the pan. 
fut even though this may prove to be 
the case, for a few months, it is believed 
that conditions fundamentally are shaping 
for long atid continued business expansion 
which is the concomitant of industrial 
prosperity 

Those who would keep themselves post- 
ed upon the real factors in the situation, 
both current and prospective, should 
watch 

First: iron and steel production and 
conditions in the trade; 

Second: the course of railroad net earn- 
ings; 

Third: the course and trend of com 
modity prices; and, 

Fourth: the course and trend of ex- 
changes of goods between this and other 
countries. 

The careful student was wont to watch 

the fluctuations and trend of foreign ex- 
changes. But that should be relegated to 
the lost arts, for the time at least. The 
thine to watch now is the exchanges of 
goods, rather than of the currencies. 
It is just as important for the investor 
| nformed as to the movement of 
goods to and from foreign markets, as it 
is that the commodity markets be watched, 
instead of the security markets. We can 
rest assured that all is not lost, and that 
good times are ahead, so long as the 
world’s exchange of production is increas- 
ing. Foreign currency fluctuations are 
horses of a different color. 

If commodity prices continue firm, with 
an upward tendency, then you may be 
sure that business revival is not far off. 
The trend of business follows immutable 


45 


economic law. Demand is_ practicall) 
greater according as the product is cheap- 
er. And the growth in demand is out of 
all. proportion to the fall of prices. 


The stocks of the consumer are getting 
low. People are coming to the realization 
that prices generally may go higher, rath 
er than lower. Therein is the seed of de 
mand. 


The Slump in Costs 
Declines in Petroleum and Other Prices 
Have Been Godsend to Utilities 


T HE slump in prices of many commod 

ities that are essential to the produc- 
tion of light and power has been a god 
send to the utility companies. The aver- 
age decline in the different factors enter- 
ing into the operation cost sheet of the 
public utility company is about thirty-three 
per cent. 


Usually, the operating ratio of a public 
utility does not decline in proportion to 
or as rapidly as the costs of commodities 
used decline. But if the average cost of 
producing gas, light, heat and power is 
even thirty per cent., or twenty-five per 
cent., from last year’s level, then the se- 
curities of the public utility companies 
should be specially interesting at this time. 


The public utility industry has made 
great strides in the past vear and quite 
safely can be said to have completed read- 
justment about as satisfactorily as any 
other industry in the country. 


Steel is Picking Up 
Industry Shows Signs of Real Improve- 
ment; August Demand Larger. 


UR steel industry is showing real 

signs of improvement. Production 
of steel ingots in August, according to 
the American Iron and Steel Institute, 
was at thirty per cent. of capacity. That 
is a low level for production. 


But it compares with 21% in July, and 
slightly under twenty per cent. in June. 
The production statistics made public last 
week serve to confirm estimates given pre- 
viously in this department. 


Production of steel in August last, as 
was forecast a fortnight ago in this de- 
partment, is proved by the statistics to 
have been slightly better than the average 
for the same month in former years. And 
the first two weeks in September are ex- 
pected to see the opening of additional 
blast furnaces. 


Last week, the American Sheet and Tin 
Plate Company had the largest bookings 


of orders and the largest shipments since 
last April, and this month the company, 
according to New York Times correspon- 
dents, is scheduled for fifty per cent. ca 
pacity operations. 


The improvement in the steel industry 
so far is attributed to the depletion of 
stocks during the months in which de- 
mand was slim, and also to the revival of 
buying in the South which is the direct 
result of the improvement of conditions 
there. 


Full capacity of production is not to be 
expected for some time. But there will 
be steady improvement, 1! is believed, from 
now on and very marked gains by next 
Spring. 


American Motors Abroad 
Our Automobiles Crowd Good Road 
of Malay Peninsula 


T is a far cry from the American cit) 

of Detroit to the Malay Peninsula on 
the other side of the Pacific Ocean. But 
the enterprise of American manufacturers, 
plus the ambitions of Peninsula Chinese, 
have bridged the gap. Thus does the rule 
of economics—offer and demand—scorn 
oceans and barriers. 


Tue Looker On last week talked with 
a returned traveler from the Orient. He 
said that, among other things which he 
saw which surprised him, was the fact 
that the good roads of the Malay Penin- 
sula are crowded with American made 
motor cars. And their owners are enter- 
prising, ambitious Chinese. 


“It is doubtful if the number of users 
of automobiles in the United States can 
be increased very much,” said the traveler, 
“and that implies that our manufacturers 
will be forced to develop other markets 
I believe that there are splendid possibili- 
ties in the Orient.” 


Supplementing the article on foreign 
trade which appeared in the previous issue 
of THe FInancrAL Wortp, it might be 
added that there are all sorts of possibili 
ties in the development of demand for 
American motors in the Orient, and else 
where, 


It would mean employment in the auto- 
mobile plants, in the steel mills, and in 
the factories of the producers of acces- 
sories to motors. It would mean employ- 
ment in the tire factories, and all of the 
workmen thus employed would be pur- 
chasers of clothes, shoes, farm products. 
and household goods. 


(Continued on Page 464) 
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Industrials 
American Cotton Oil— 
The shortness of the cotton crop has 
en a boon to owners of American Cot- 
ton Oil stock, especially the preferred. 
The latter has advanced 7 or 8 points re- 
ently and the common has been acting 
well. The crop results in the south have 
brought material benefit to the company 
by increase in price for cotton seed oil. 


American International— 

In the fore part of last week the price 
vas marked up for nearly two points. 
General improvement in the outlook for 
the fertilizer industry may be given as 
the probable influence that is being re- 
lected in better buying. 


American Sumatra—- 
One of the weakest spots in the list in 
fore part of last week was American 
Sumatra which failed to repeat its strong 
performance of the previous week. There 
as been some little question regarding 
the outlook for the present 8 per cent. 
dividend rate on the stock, in view of the 
tatement for the fiscal year ended July 
31 which showed net for the common 
of only $5.74 a share. With traders in a 
better mood generally, such gossip might 
not have any particular influence, but a 
return of any pronounced degree of pes- 
simism would mean that such discussions 
vould go a long way toward further de- 
pression in the price of the shares. 


Baldwin Loco.— 
Those who are particularly friendly to 
Baldwin Locomotive common asserted 
t it is on its way to pass the price level 
American Loco. At mid-week the 
tock made several spurts forward and 
n each of these movements most of the 
industrial list followed in the trail, in this 
ay the shares established a certain lead- 
rship in the market. Just where the 
ovement is leading remains for conjec- 
ire: However, it is believed that Bald 
in is one of the five stocks which at 
resent are supposed to be occupying the 
tention of the big operator, who so far 
his year has been the leader among the 


ear crowd and is now a bull. 


Certainteed— 
Although there has not been a great 
il of activity in Certainteed Products 
ck it will not be out of place to make 
n of the reported improvement in 
he company’s business which is evidenced 
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by the fact that August was one of the 
best months of the year, and that Septem- 
ber opened with a good volume of un- 
finished business. President Brown states 
that the preferred dividends which were 
declared recently will be more than earned 
in the current quarter, and the indications 
are that business will continue good 
throughout the fall. - While bank borrow- 
ings are continuing they are in much 
smaller proportion than they were before 
June 30th, which was the time of the 
most severe pressure of business depres- 
sion. 


Consolidated Textile— 

The general improvement in the textile 
industry and reports of better earnings, 
resulted in an advance at mid-week last in 
the price for Consolidated Textile. The 
stock is selling at present fully 50 per 
cent. below the price at which it was of- 
fered to the public, and for this reason 
many authorities claim that it is on an 
attractive buying basis. The better posi- 
tion of the company and the improvement 
in its outlook lent weight to the opinion. 


¥nchcott-Johnson— 

The semi-official reports regarding op 
erating status of Endicott-Johnson which 
reached New York last week, were very 
optimistic and were responsible for ac- 
tive buying of the shares on an advancing 
scale. The ease with which the stock is 
being marked up adds weight to the con- 
clusion that there is strong accumulation 
under way and that a brilliant future for 
the stock may be anticipated with some as- 
surance. The knowledge that Endicott- 
Johnson unlike many other large leather 
companies in 1920 absorbed a large inven- 
tory loss leaving a balance sufficient to 
cover common and preferred dividends, is 
a favorable argument in support of the 
attractiveness of the shares. 


National Gloak & Suit— 

The very poor showing of National 
Cloak & Suit in the first six months of the 
current year has resulted in comparative 
aiiet and occasional weakness in the stock. 
Last week in one movement in which there 
were but a few transactions, the price 
dropped three points. The company is 
supposed to have marked prices down to 
rock bottom in the new catalogue which 
has just been mailed to the trade and offi- 
cials anticipated considerable improvement 
in the final half of the vear. It is rea- 


sonable to assume that marking down of 
prices to the very lowest point to which 


they can go will result in an improve 








ment in demand. The present indications 
of a revival of mass buying would lead 
one to believe that there is possibility of 
some worthwhile improvement in the busi- 
ness of this company. The stock at its 
present level seems to be in good technical 
position for an early rally. 


National Enameling— 

An official of National Enameling & 
Stamping last week hit the nail on the 
head when he was asked what he thought 
about German competition. The latter 
bugbear has caused a great many to be 
skeptical regarding the outlook for the 
company. He answered that one-third of 
the output of Enameling was made up 
of products that have an established mar- 
ket. He added that the first six months 
of this year would show the $6 annual 
dividend on the common stock more than 
earned. He was not impressed with the 
seriousness of possible German competi- 
tion. Those who have been questioning 
the stability of the common dividend seem 
to be premature in their worry. For one 
thing, the directors do not meet for ac- 
tion until next February. And earnings 
so far this year do not seem to have been 
low enough to make the subject timely. 


Tobacco Products— 

A market leader in point of interest in 
the fore part of last week was Tobacco 
products which was run up to above 70 
at a time when most of the industrial 
stocks were inclined to be reactionary. 
This stock in the previous week gave a 
very good account of itself under the in- 
fluence of a better feeling regarding the 
prospects for the tobacco manufacturing 
industry. 


United Fruit— 

Belated short covering by fo. mer sellers 
of United Fruit occasioned a brisk rally 
in the stock around midweek when sub 
stantial gains were made. Nothing in the 
unt for the 
improvement. There still remains a cer- 


news of the day served to acc 
tain element of doubt as to the ability of 
the company as yet to reduce its position 
to one which can be said to have fully 
discounted all adverse factors 


On Wednesday last Fruit sold near the 


high record in its history. The price was 
111%4, which was equivalent to 223 on the 
stock outstanding at the beginning of the 
vear, or before the 100 per cent. stock 
dividend was distributed rhe highest 
price ever reached by Fruit at the old 
capitalization was 2247% in 1920 

457 
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Utah Copper 
There was in 


Copper last week in consequence of 


Utah 


a gen- 


reased interest in 


eral improvement in the red 


ry 


metal list. 
ie fact that despite the pessimistic opin- 
ion regarding the stability of the current 
dividend rate which preceded the directors 
meeting, when the dividend was declared 
ithout further reduction, has been a sus- 


ining influence. 


Steels 


Bethlehem Steel 
While the steel industry by no means 


las made any particular progress after 


making the turn in the road to better- 


nent, the outlook is better than it was a 
This tact 
traders last week as was evidenced by the 


strength of 


few months ago. impressed 
Bethlehem B shares, which at 
mid week on trading of only 6,900 shares 
| wed a gain of two points 
Crucible Steel 

Just why Crucible should have been able 
to register a gain of more than two points 
at mid 


week is not understand. 


The speculative character of the stock is 


easy to 


such as to make it difficult to accurately 


+ 


17 » 
vee its possible 


market movements. Re- 
cent moves at best seem to be nothing but 
speculative manipulation. 
Gulf States Steel— 
Talk of States 
The 


company is sup 


accumulation of Gulf 


Steel went the rounds at midweek. 


business outlook of the 


posed to form the basis for the move- 


ment in the stock. When the price was 


strongest there was a general inclination 


re ird the steel prospects in a more 
hopeful way and this of course was re- 
flected in varying degree 


in quotations for 


most of the steel snares. 


Lackawanna Steel 

\ writer in THe FinanctaL Wortp 
s ago analyzed the position 
and dubbed it “the prine« 


pau the steels. It is rightly 
: 

s doing a profitable bus 
ness erally shows big results lf 
‘ 7 . 
1Sin¢ is slack, it is very, very slack 

| 1 ~ 

I s an Recently however 

( ] eel rething of 1 chang 

} 1 1 the trade and the 
tte ut I r I S wl ic] 
s not distant entering of 

ds l ( I S willl 
many to regard the shares of 
Lackawanna with more confidence than 
i€ TO! S r Time 


st fepub Ste 
s be ra tendency to advance 
rp! ire¢ um { 
S \\ ] lid s 1 
enc ( S to ( | 
iarked up did not amount to much. Ac- 
i1¢ 
tock was talk ) kk ( This 
| id conversat 





response to the general improvement in 
the industrial list in the fore part of the 
past week. 


U.S. Steel 

The stock of the big steel corporation 
well, and reflect a 
strengthening of the feeling of confidence 


which is the 


continues to. act 
result of decided evidence 
of growth in demand for steel products. 

Producers have indicated that-they ar« 


far more satisfied with conditions now 


than a month or Gains to date 
are quite a jump from the low point and 


the prospect pleases. 


two ago. 





GAINS IN ACTIVE STOCKS 


Aug. Year's 


Recent 24 ~»=6hhigh 
UL. S. Rubber 50% 40% 79% 
ee eee 897% 70% 94% | 
Amer. Loco. ....... 921, 83 914, 
Atl Gulf 29%, 19 76 
Amer Int .. 338% 21% #£«538% 
United Fruit 111% 102% 207 
Endicott-John .. 664% 35% 69% 
Mex Petrol 119%, 844%, 16714 
fe 2 — ae 794 7236 8614 
Repub Steel ....... H% 43% 73% 
Beth Steel ........ 57% 4656 65 
Crucible 654, 49 10714 
Chandler ATT, 3934 86 
Kelly-Spring ..... 44% 321% DAT, 
fo oo ar | 414% 59% 
Gen Elec ... ..12714 109% 188% 
Sears- Roebuck os 5914 9834 
Amer Wool . - T% 6434 8214 
Nor Pac .. ; T9%K 69% 88 
(rreat North os 6914 7914 














Oils 


Mexican Petroleum-—— 

In the fore part of last week Mi 
Petroleum stock came in for 
under the influence of reports of the find 
ng of salt water in the Amatlan field in 


Mexico. It is said that the 


pipe line 
nd pumping stations connecting this field 
are idle at present. It got away 
veek with a good start, and at tl 
ing of the Wednesday 

trong. A hig! 


> Tete 
SCSSION 


was going 
igh was made which was near 


e top for September, but the gain si 
vas lost when the entire oil list sage 
r the influence of bad statement 
of the big producers. 
Pure Oil 
Not a great deal of activity in the sto 
market wise. Favorable comment is hear 
wever, because of the semi official re 
ported good outlook for the S 
it 1s believed that favorable results 
expected from the gas and fuel properties 
operating in the middle West. It is know1 
that the public utilities are comit 
f their long period of depression at 
t would strengthen the position of P 
Oil which is | wner of t 


security. 


Railroads 


Chesapeake & Ohio— 

Although the dividend on C. & O. has 
not as yet been declared, and has been 
deferred twice we see no reason to alter 
our opinion in favor of the attractiveness 
of the stock at its present price level. 
With the improvement in the rail list last 
week C. & O. came in for a gain of more 
than cone point on 800 transactions. <A 
study of the statistics does not reveal any 
reason for the lack of confidence in the 
ultimate declaration of the dividend, and 
there remains good reason for believing 
that the stock may be one of the first t 
have its payment increased. 


Great Northern- 


Among the railroad stocks to come in 
for attention last week was Great North 
ern preferred which made a _ substantia! 
gain subsequent to the declaration of the 
regular dividend which served to improve 
sentiment both for this stock and the rest 
of the rail shares. The declaration how 
ever served to quiet the apprehensive spec- 
ulation which had been going the rounds 
early in the week. 


Northern Pacific 

The Hill stocks came in for favorabk 
attention last week and Northern Pacifi 
made a net gain of two points on the day 
following declaration of Great Northern 
dividends. There has been some specula 
tion as to the possibility of the customary 
payment on this stock being made at th¢ 
next meeting, but the action regarding 
Great Northern seems to have convinced 
traders that the Northern Pacific dividend 
is not in danger. There has been con 
siderable improvement in the outlook fo 
the company as a result of the betterment 

conditions in the northwest 


Pittsburgh & W. Virginia 
Only 200 


\Vest Virginia preferred at mid week 


transactions in Pittsburgh & 


resulted in a net gain of 1% points. Thi 
company, while it is almost certain 

fer as a result of the present condition 
the coal business, is in such a strong 


position that there is belief that it will 


he able carry on successfully until the 
looked for improvement is reflected 
making up of earnings of the railroads 
general. The road is being very well mat 
ged, and the statistical position of thi 
tacl 


( is strong 


Reading 
After a 
Reading 


period of comparative quiet 
shares last week again came 
for attention and there was quite an a 


all 


tive market at a price around 71. No 
particular reason can be advanced for tl 
unless it might be the general improve 


ment in the railroad situation. Howevet 


Reading stands sufficiently high in the esti 
n of rs that general @2 
1 ) w 
tec { C1 S 
yo , tee 












hs aoe 


is a pleasure to read such a letter 


as the managing editor recently re- 


eived from JaMEs W. McALPrINE, the 


sident of The United States Copper 


a subscriber of THE FINANCIAL 


rtp. His communication shows him 


man who properly appreciates the 


structive work which the staff of this 
ication is endeayoring to carry on in 


interest of honesty, though his own 


erprise has come in for some mild 


r 


ing at the hands of the IcoNocLAst. 


is letter, which follows, provides suf- 
nt evidence that he recognizes the re- 


sibility of an unfortunate error his 


ipany fell into when it contracted an 
ince with the get-rich-quick brokers, 


A. NewMan & Co., but when its 


racter became fully known to him 


T 


relationship was at once severed. 


MR. McALPINE’S LETTER 
August 31, ,1921. 

Louris GUENTHER, 
HE FINANCIAL Wor tp, 
29 Broadway, 

New York, N. Y. 

Mr. Guenther : 

your August 22nd number of THE 


"ANCIAL Wortp, you give us the dis- 
tion of placing our Company in the 
ind of Fairy Finance. 


Fairy Land has 
vs been a dear spot in the minds of 
nt civilization and it is but natural 
vou should think of Fairy Financ 
nnection with mines. And as nearly 
if not all, new undertakings, like folks. 
to pass through infancy before ma- 


ring into full grown being, it seems only 
tting that you have provided a_ place 








ur most excellant journal of finance, 
| Fairy Land. We wish to assure 
that we heartily approve of it, as 
elieve nearly all of your readers do, 

feel sure also, would our esteemed 
1 Chauncey Olcott. Did you ever 
him a copy? You should! 


main anguish of your write-up on 
‘Copper Optimist” and which we ex 
ingly regret, is the name of Paul A 
nan & Company, connected with our 
ed States Copper Company. We sev 
ur connections with that fellow and 
et-rich-quick house just as soon as 
und out his caliber and methods and 
though he had furnished but $66,000 
$300,000 contract. He sued us fo 
1000 and we won the case in the su 
court of New York City. Th 
who introduced us to Newman and 
mended him and his house to us. 
Mr. C. B. Manville, founder of th 
\V. Johns-Manville Company, 41st 
et and Madison Ave., who was and 
a substantial stock holder in our 
npany, he calling me to New Yor 
Chicago, by letter and telegrat 


\ 


that he had a broker who would 


ish us all the capital we required 


recommendation from such a source 
) 


elieved thoroughly reliable and did 


take the customary precautions i1 


tigating as we would otherwise hav: 
before contracting with any broker 
the sale of our stock. We do not 


7 


! 


» throw any undue reflection against 
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A Chat Around the Round Table 


Occasional Talks by the Managing Editor with Subscribers on Matters 


of Mutual Interest 


Mr. Manville or his Company, for he un- 
doubtedly thought he was doing us a 
‘good turn at the time he made that con- 
nection for us, but we desire to have 
placed some, at least, of the responsibility 
for that most unfortunate and unsatisfac 
tory contamination, where it rightly be- 
longs. 


At the time we bought our first mine 
called the Philadelphia at Hanover, N. 
M. and later organized the United States 
Copper Company to develop it and ac- 
quire other mines, which has been done, 
our ambition and aim was to build a 
substantial and successful mining institu 
tion of sufficient importance in the mining 
world, to justify its name, and we wish 
now to emphasize that altho we have had 
many very unusual and at times, serious 
difficulties and handicaps, we are to-day 
all that our circular letter of August Ist 
1921 implies and destined to achieve our 
high ambitions before we quit. In this 
connection we would call your attention 
to the first sentence of paragraph nine in 
“A Chat Around the Round Table” on 
page 292 of the August 22nd issue of TRE 
FINANCIAL Wortp. In addition to that 
we will add, that if it were not for the 
reliable optimist and faith in his ability 
to accomplish, there would never have 
been developed the great successful busi- 
ness enterprises, that today exists through- 
out the world. 


In the beginning all had to pass through 
the Fiery Furnace, before they achieved 
success. You should have a page in your 
highly esteemed Journal, entitled, In the 
Oven of the Fiery Furnace, and in jus- 
tice to our present position, in the at 
taining of which, we have passed through 
the fire, “heated Seven times hotter than 
was want to be heated,’ we feel that you 
should transfer us from the land of Fairy 
Finance, to that page, from which we 
can assure you, we will come forth un- 
scathed. 

We much enjoy your most valued Jour 
nal and read it with interest. 

Very truly yours, 


J. W. McAtprint 


President and Treasurer 


a” * *K 


In the Oven of the Fiery 
Furnace 

There is some measure of force in Mr 
McALpINeE’s plea that since his enterprise 
has gone through its fiery furnace it 
should no longer be included in any dis 
cussion of its affairs in the IcoNocLaAst’s 
department, but be considered a real cop- 
per development, presided over by men, 
os 


net 


conscious of their obligations to t 


partners, and in real earnest in making 


it a success in the copper mining industry. 


Such a frank avowal on our part war 
rants the expectation that in due tim: 
Mr. McA.pine’s company will enter t! 


rank of productive enterprises if it is 
within his power and ability to bring it 


about. 


¢ Xpre S- 


Our mail bag also brought 


sion of appreciation from the modest pul 


lisher of The New York Times for all 
the words of praise THE FINANCIAL 
Wortp had paid this remarkable news- 
paper in a recent editorial relating to its 
25th anniversary. We have always found 
big men always the most modest when 
referring to what they have accomplished. 
The managing editor of THe FINANCIAL 
Wor.p feels most confident that as long 
as such a spirit controls the destinies of 
the Times its opportunities for further 
expansion cannot be abridged. 


MR. OCHS’ LETTER 
September 6, 1921. 


Louis GUENTHER, Esq., 

THe FINANCIAL Wor-p, 

29 Broadway, 
New York City. 
Dear Mr. Guenther: 

I thank you for your kind expression 
on the occasion of the XXV anniversary 
otf my control and management of The 
New York Times. 

Your reference to the event in THE 
FINANCIAL Wortp I assure you encour- 
ages and inspires me to greater efforts 
to merit a continuance of your approba- 
tion and good will. 

I wish I were worthy of the full meas- 
ure of your generous words of praise. 

Very truly yours, 
ApotpH S. Ocns. 

Another letter that would serve some 
value to Congress, which is just now 
struggling with a complex tax problem, 
comes to the Managing Editor from Mar- 
SHALL P. SLADE of Mt. Kisco, New York. 
He raises a sound point in connection with 
a fairer division of tax burdens, and he 
states it so clearly it requires no addi- 
tional elaboration. 


MR. SLADE’S LETTER 
Editor, FINANCIAL Wortp. 
Dear Sir: 

The matter of the proposed reduction 
of surtax on individual incomes, as planned 
in the Bill recently passed by the House 
has received very little attention from 
the Press While the reduction of the 
maximum rate from 66% to 32% is verv 


great, as a matter of fact there is littl 


or no relief for the tax paver. Lhe pro 
posed change leaves the rates on incomes 
up to $66,000 exactly as they are at pres 
ent. On larger incomes the reduction 

considerable, but these are the incomes 


» : } 
which are supposed at present to be de- 
rived largely from tax-exempt securitic 


As a means to induce the possessors 
tax-exempt securities to change their in 


vestments the Bill will probably be 
success, but as a relief to tax payers ther: 


is nothing in it. The idea of making $66, 
000 the top figure in the graduation is a 
very radical change from previous sched 
ules. In the surtax rat f 3-1 
$500.000 was the limit. In 1916 and 1917 
$2,000,000. In 1918-20 $1,000,000. If the 


graduated rates of surtax were snread 
ver a range from $6,000 to $500,000 in- 
stead of from $6,000 to $66,000 there 


would be some relief to the tax-pavers 


mes below the latter amount. 


[f you will write an article on this sub 





By THE OBSERVER 


Were the world filled with “sap- 


Turns heads” there might be a good ex- 
by a cuse for some of the reasons ad- 
Feather vanced by certain financial para- 


graphers for the rise and fall of 
the market. But it is to be assumed that intelligence 
outranks credulity, but sometimes this is to be seriously 
questioned upon seeing the importance that is attached 
to certain news that emanates from Wall Street. 


Not more than a week ago a sort of a rallying cry 
was heard in the Street. The newspapers took it up. 
People listened to it eagerly for their confidence had 
been badly shattered by the longest bear market in 
its history, one that had run without much interruption 
over a period of twenty months. The market had 
turned. And why? 


The why was because JEssE Livermore, the specu- 
lator, had turnéd bullish. So he wanted it to be under- 
stood, and to be certain of it graciously granted an 
interview to a financial news agency in which he ex- 
pressed his contrition and expectancy of a bull market. 
That a single speculator can control a market dealing 
in a million shares a day on an average and some days 
double the volume is inconceivable, yet such credulity 
does exist. 

It would take a thousand Livermores to break a 
market for any length of time unless there were present 
all the justifiable reasons for a natural decline, just 
as much as it would take as many to bring about a 
permanent bull market unless the fundamental circum- 
stances justified a legitimate enhancement in security 
values. 


That this daring speculator was successful beyond 
the usual measure of a bear was that the scenery was 
properly set for his operations. There are times when 
a feather can turn the scales. He found it. Had he 
not he would have been crushed by his folly as was 
that other great bear of another generation, CAMMACK. 
The market is not turning because LIVERMORE finds it 
no longer profitable to remain a bear but through an 
intelligent investing class realizing for months that 
securities were a bargain and have been gradually ab- 
sorbing them until their buying is beginning to have 


its effect. 
A decision by the Appellate Division 
Fixing of the Second Department allowing 
Rental a 10% return on the market value 
Values of real estate temporarily may meet 


with the approval of owners of 
property. But if precedence provides any guidance such 
arbitrary fixing of a maximum return on capital in 
any undertaking, it need not only apply to realty, has 


its kick backs. 


A situation can easily arise where capital can earn 
more in other fields of activity, in which it would de- 
sert real estate development and building construction. 
It could also resolve itself into a handicap to other lines 
of activities, which would find themselves hard put to 
borrow money even where interest rates were low for 
capital being guaranteed a high rate of return legally 
would naturally flow to this certain channel of assured 
return. 


Past experience has always shown that the law’s en- 
tering into private business as an adjudicator of 
the measure of its proper gain has never been uni- 
formly successful. This is a function that can be more 
wisely left to supply and demand, the safest regulators. 


But this decision has by no means become a per- 
manent law. Only a lower court has rendered it. Be- 
fore its stability is finally attested it must pass muster 
with the Court of Appeals of the State, where its con- 
stitutionality may yet be gravely questioned. 


We can well imagine if this decision is sustained in 
the litigation it will arouse that a ten per cent. legal 
guarantee as the measure of gain to which an owner 
of apartment houses and homes is entitled to, would 
lead to considerable of a building boom in New York 
City irrespective of the high cost of construction. New 
York City needs badly a hundred thousand more homes. 
She could get them under such an exhilarator as this 
10% rate of return. 


Six months PRESIDENT HARDING 

Welter has had his hand on the throttle of 
of the country. This is far too short 

a time for a new pilot to make much 


Waste 

of a record, considering that at 
least one half of the period, in a nation of such large 
affairs, would ordinarily be consumed in getting his 
machinery in running order. But not so with the Presi- 
dent, who in answer to some feeble criticisms from 
certain leaders of Democracy, took the occasion to re- 
view the achievements of his administration since it 
assumed the reins of the Government. 


He took pride in Congress’s success in reducing ex- 
penditures by three billions of dollars of what they 
were for the second preceding fiscal year. But where 
the President has displayed his sense of fairness in a 
pleasing manner was when he charged no individual 
responsibility for the welter of waste which his part) 
is asked to obliterate without much pain to tax-payers, 
but was charitable enough to believe it resulted in a 
feverish haste to prepare speedily for war emergencies. 


Few Presidents have faced so monumental a task 


than has WARREN G. HArDING. The welter of waste 


he speaks of consumed somewhere around ten billions 














of dollars, and the work of reconstructing this loss has 
fallen to him. Of this huge amount the Shipping 
Board absorbed several billions and as much was lost 
in unsuccessful experimenting in aircraft. It is taking 
some time to find a way out of, as he says, ‘‘a welter of 
waste, and prodigal spending at a most impressive 
rate.” 

But he is doing it. He has selected a capable head 
to direct the National Budget. He has put in his hand 
a pruning knife with instructions to sever from the 
branches of the Government every parasitic expendi- 
ture. He displayed the proper spirit of economy, 
which all of us should also practise, when he refused a 
gold dinner set, which an organization was preparing 
to present to him. With all his great love for our 
legionaires, yet he opposed the bonus, not because they 
were not deserving of such a testimonial of the coun- 
try’s affection, but the National resources could not 
stand the strain. 


A rather sordid admission is made 

Jennings’ by Emerson P. JenninGs, Presi- 

Sordid dent of the American Commercial 
Confession Association to Promote Trade with 
Soviet Russia. In an interview at 
Reval this dollar-seeking business man let it be known 
that Lupwic C. A. K. MartTENs, former “Ambassador 
of LENINE and Trotsky” to the United States suc- 
ceeded in fooling a lot of American manufacturers and 
merchants into believing he could swing millions of 
dollars of business in their direction. 

American business men, who possess a sense of pride 
will read this confession of deception with a feeling of 
great contempt. They will have no sympathy for any 
of the men who find they have been stung by the 
rascally representative of Anarchy. 

What will make this sordid confession more repre- 
hensible to loyal Americans and all upholders of law 
and order, the pillars on which rests modern civiliza- 
tion, is the thought that any body of their citizens 
could enter into secret negotiations with a crowd of 
Red chiefs, who, had they been successful would have 
turned their achievement into tearing them to bits. 
When it came to the question of gain these supposedly 
hard-headed American business men represented in 
Mr. JENNINGS’ organization placed the safety of 
\merica at stake. 

Relatively their status would be no different than 
would be that of several owners of hardware stores 
in a border town agreeing to sell bandits all their rifles 
and powder and shot, and then have them fall upon 
the town and shoot it up. While Soviet Russia was 
committed to a policy of confiscation of property, and 
murder of individuals who refused to submit to vio- 
lence, she was not a fit nation for a civilized people 
to have commerce with. This was the position of our 
Government, which ordered the deportation of Mar- 
TENS as an unfit alien. Since he got away with a 
few millions of dollars of certain hard-headed Ameri- 
can business men he must in the fastness of his Rus- 
sian retreat have a good many laughs over his success 


completely fooling them. In this respect his mis- 





sion to the United States must have been considered 
by his chiefs a glorious success. 

Lut had he, instead, come in contact with hard-fisted 
Americans, in any attempt to establish trade relations 
with outlawry, Washington might have been relieved 
of the annoyance of handing him his passports. 


Henry Forp and his newly ac- 


Nota quired railroad comes in for con- 
Miracle siderable attention from the Rail- 
Man way Age. This studious organ of 


the rails devotes several articles oc- 
cupying quite a section of an issue to prove he is not 
a miracle man, who, without previous experience, can 
take hold of railroad and within a short time bring its 
business up to a point where its rates could be reduced 
twenty per cent. 


In a previous editorial it was pointed out that Forp 
could do with a railroad what was impossible by a 
management that was solely confined to operating it at 
a profit. Forp as a big shipper can feed his property 
with freight, and if he cuts the rates he simply reduces 
his operating cost and his overhead expense of his 
motor manufacturing plant. 


He is in no different position than that of several 
large corporations, which own plants that furnish them 
with some of their raw material. It is not a question 
with them whether these plants make any profit, as 
long as they do not operate at an actual loss, since they 
help lower the cost of production of their main busi- 
ness. 

Such a combination is of great competitive advan- 
tage—and this in the final analysis Mr. Forp as the 
shipper tells himself when he is doing business with 
Mr. Forp the railroad man. If he can bring, as the 





Railway Age suggests, the other railroads to see the 
necessity for also cutting their rates, as much as he 
has done on his Ironton road, he would cut his general 
freight bill by nearly $4,000,000. His is a shrewd mind 
from whose observation such an advantage could 
hardy escape. 


While it is but human for certain 


Public brokerage houses to claim the 
Saw credit of sensing the upward 
First trend in securities that recently 


developed to a more pronounced 
degree they are soméwhat premature. It was the 
public that felt it was bound to come and, arriving 
at this conclusion, began to buy such shares and 
bonds as they considered genuine bargains without 
giving heed to the gloomy outpourings of the 
Street. 

It was their steady buying that gradually dried 
up the floating supply of stocks, so much so that 
the shorts began to worry, for their drives at se- 
curity values were no longer as successful as they 
once were. When the outlook was the darkest the 
number of shareholders in the important corpora- 
tions kept increasing. This told the story, and ex 
plains why some of the more prominent bears have 


sensibly turned bullish. 























Pere Marquette Railway 
Mich., 


ted to Pere Marquette Railway* a proposi- 


City of Flint, has submit- 


tion for the construction of an eight-mile 
subsidiary line, circling the city’s outskirts 
for the 
freight to be 
known as the Flint Belt Railroad Co., and 
Pere Marquette has been authorized by the 


relief and diversion of present 


traffic. The subsidiary is 


Interstate Commerce Commission to ac- 
quire control of the entire capital stock, 


10,000 shares at $100 a share. 


The new company has not yet been com- 
pletely organized, but Pere Marquette has 
these steps under way and hopes to com- 


plete construction of the eight-mile prup- 


erty before the end of 1922. 

The new road was originally suggested 
for the purpose of providing better yard 
facilities for Pere Marquette in Flint and 
to help develop a plan known as the “Flint 
Plan” which contemplates development of 
much territory within the city and on the 
outskirts which is at present unsettled. 


YET ee Ie YO aT 
eulitiaeinn 

North American Readjustment 

The North 


shares, which were created by the capital 


new American common 


readjustment plan recently announced 


have been attracting favorable attention ot 
late and it is said that influential banking 


interests are accumulating both on common 


and preferred, and that they consider the 
latter a high grade investment It is t 
be noted that at recent prices the pre 


ferred shows a t 


nd earnings are supposed to be well u 


excess of the $3 annual dividend. The 
ymmon is on an equal 
earnings are estimated 


$10 and $12 a share. 








Jersey City, WN. J. 
Water and Improvement 
52% Bonds 
Due 1922 to 1960 


Exempt from Federal 
Income Tax 


Tax free in New Jersey 


1 oal Investment for Say 
ings Banks and Trust 
funds in New York, New 
Jersey ind other States 


Prices to yield 
5.50°,. to 5.25°, 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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yield of about 9 per cent. 


diy 1d nd bas} > and 


as being between 
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The Municipal Bond 
Market and Suggestions 


UDAATUOGAUOALUATUEMADDAUS UA OEMU AS AEAS PESO UANUAUONALY CTY TU ETHEL HECHT 


EVELOPMENTS in the municipal 
bond market during the current 

week were of a more satisfactory 
nature, especially from the standpoint of 
the dealer. New offerings were numerous 
ind the absorbing power of investors de- 
pendable. Indications the belief 
that the balance of the month of Septem 
ber and October will see increasing activi- 


ty. Many issues of importance are sched- 


lead to 


uled to appear within this period. 


confidence 
and this is 


Expressions of a renewed 


emanate from many sources 








INVESTMENT SUGGESTIONS . 
Long Term 


Issue Yield 
State of New York 4s 1961-67*..... 4.60% 
City of Boston 4s 1959-60*........ 4.65 
City of New York 4s 1955-56* ..... 5.15 
City of Dayton 6s 1931 ............5.40 
City of South Amboy 5s 1946-59... .5.40 

Short Term 
City of Abpow Se Te" 2.66.0. sce 5.75 
City of Chicago 4s 1923-24* ....... 6.00 
Rensselear Co, N. Y. 3%s 1922* ...6.00 
Florence Co., S. C. 6s 1923 ......% 6.25 
City of New Orleans 5s 1923 25....7.00 
Legal investment in Ne York. 


OT SATS SPOTTER Pe 





tical] all markets 


Too much emphasis 


being reflected in pra 
by higher quotations 
nnot be placed upon the remarkable im- 


! 
provemerit in the credit situation and the 


effect that lower money rates will have on 


bond prices. The upturn in commodity 
prices which has taken place within the 
last few weeks, especially in cotton, will 
have the reverse « ffect thar vould be 1 
ase under more normal conditions, tha 
” vailahle credit will 
creased instead o bein decrease: 
Banks in the Sou ire now It position 
here much “‘troze di an be liqu 
ted and pape SSK sizable amounts 
ecoverea 
he bond n et has 
inted the entire improve ent in cred 
nditions, due in all probability to the 
mmon feeling of uncertainty of the in- 
dustrial outlook and a consequent desire 


to conserve resources against an unknown 
future. With a return of assurance, and 


es will no adjust themselves to 


doubt 


level where the returns are more in line 


ith money rates. It should not be over- 
ooked, however, in connection with munic- 
bonds, that income tax rates play an 
important part in determining market 


1 ) 


prices and with a revision d rd it 
the sur-tax charges this class of invest 
ments lose much of its attractiveness 
Corporation bonds, on the other hand, 

stly benefited 





= 


in 


HUNT ESUGLA UAE TEENA 


interesting figures come from 
Canadian bankers in connection with mu 
nicipal financing in their country for the 
month of August. The raising of new 
capital for corporate purposes shows a 
substantial falling off from the preceding 
month while municipal financing almost 
doubled and reached an amount second 
only to the record for any one month of 
the current year. New municipal offer- 
ings for August totalled $6,544,432 against 
$3,464,733 in July. These amounts are ex- 
clusive of financing by Provinces and lead 
ing cities in the United States. 


Some 


Among the important offerings of re 
cent date the following issues appeared: 


United States Treasury Certificates and 
Notes, dated September 15, 1921. 
months Certificates to bear 5 per cent., one. 
year Certificates to bear 5% per cent., ana 
three year Notes to bear 5% per cent. in- 
terest. Price 100 and interest. 


Six 


City of Jersey City 5¥%4s, due seriall 
from September 1, 1922 to 1960. Amount 


of issue $4,139,000. Legal investment in 
New York, New Jersey, Massachusetts 


and other States. Prices to yield from 5.50 
per cent. to 5.25 per cent. 


State of South Dakota 6s, due Septem 
ber 1, 1941. Amount of issue $2,000,000 
Legal investment in New York, Connecti 
cut and other States. Price to yield about 


5.60 per. cent. 


Long Beach City, Cal., School 6s, du 
serially from September 1, 1922 to 1946 
Amount of issue $1,900,000 Prices 


Reames ice a 
ield from 5.75 per cent. to 5.50 per c: 


+. f i ~ ] 
Cuy of Los seria 


\mount 


investment 11 


\ Angeles 534s, duc 
from September 1, 1922 to 1949 
of issue $1,200,000. Legal 


New York, Massachusetts and Connecti 
cut. Prices to yield from 5.85 per 
to 5.35 per cent. 
( f Memphis 5s, 54s, 5348 at 
serially from 1923 to 196] \mount 


21,070,000. Prices to yield from 5.80 per 


t 
ent. to 5.60 per cent. 
due Septembe 
Legal 1! 


onnect! 


State of Tennessee 6s, 
i2, 1922, Amount $1,000,000. 
New York 


Price to yield about 5.375 


estment in and ( 


per cent 


City of Newark 5™%4s, due September 15, 


1923 to 1961. Amount of issue $978,000 


York. New Te 


10 Vie 


‘gal investment in New 
and Massachusetts Prices Id 

m 5.50 per cent. to 5.20 per cent 

of South Bend, Indiana, 6s, due 

from September 20, 1931 to 1940 
$400,000. Prices to yield from 


5.40 per cent. to 5.20 per cent 


+ ae 
CTIALILN 


\mount 


City of Alexandria, Virginia, 6s, du 
rially ir m Octobe r a 1924 to 1955 
.nount $300,000 Prices to vield from 


to o3./9 per cent. 
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Some New Highs Last Week 
S was anticipated in this department in the issue of September 12, last week 
saw many new highs recorded, with the railroad stocks leading at least in point 


of general stability. 


Judging by the indications, the top has not been reached, although there may 


some intermediate declines, which is to be expected. 
Some of the rails, like Rock Island, moved under specific 


ne of the specialties. 


nfluence. 


Pools were quite active in 


Rumors of an optimistic nature gained some circulation in association with devel- 
ents in steels, as, for example, the marking up of Republic with the revival of 
report circulated some time ago to the effect that big merger is imminent. 


What the market will do during the 
ng week is, as generally, almost any 
in’s guess. We except the chart maker. 
latter has been woefully wrong in 
past few weeks. In this connection 
interesting to note market actions in 


past. 


ke that wonderful bull market of 1908 
Taking the 
rages, daily, of forty rails and indus- 


purposes of illustration. 


ls, not including the purely speculative 
It is found that in the course of 
year there were 171 advances and 127 
lines. That was the story of the year’s 
ement of prices. 
in January 2, the average price was 
On December 31, the average was 
In other words, with 171 days 
lvances, and 127 days of average de 
a net gain for the year of nearly 


ints was recorded. 


January 2, 1908, the average price 
he rails was 71.75. On December 


e average, was within a fraction of 


of which serves to illustrate just 
dificult it would be for anyone to 


tabs” on the fluctuation. 


do not profess to be able to de- 
lay to day fluctuations. We expect 
here may be some fluctuations in the 
ng week but we at the same time 
that the market is working into 

er ground. 
conditions that make for better 
are present now just as strongly 
idence as they were a week ago. In 
1 ] 


instances there has been recorde: 


improvement. 


profess discouragement becaus« 
fact that the rails have not done 
ell on the average as the improved 


tions would seem to justifv, or as 
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they caused many to expect. There is 
At least it would 


not be surprising were some influenced 


some reason for this. 


considerably by the reluctant comments 
of those who admit that the roads are 
doing better but make the reservation that 
their performance has been at the ex 
pense of maintenance which must be made 
up for later. We are at a loss to ap- 
preciate the worth of such comment, and 
urge readers not to be swayed by it. 
a 
“Katy” Reorganization 

Bankers working out the details of the 
Missouri, Kansas and Texas reorganiza- 
tion are reported to have settled the diffi- 
culties with the various bondholders’ com- 
mittees and will make the plan public in 
a few days. It is learned the interests 
objecting to the original terms are more 
disposed to accept the proposals prepared 
by the bankers and will sign documents 
binding the plan as soon as they are 
drafted. Only a few minor legal ques 
tions remain to be settled. The agree 
ment is said to include an understanding 
between the reorganization managers and 
the owners of the second mortgage 4 pet 
‘ent. bonds, due 1990. The committee 


representing these owners had been 


strongly opposed to the original terms 
—s 79 eis + “AT ol ar 
Their willingness » accept perhaps ac 
counts for the recent strength in the 
bonds. 

—*o— 


Poor Showing for Oils 


The oils were inclined to be heavi 


s the result of the surprisingly poor 
statement for the first six months of the 
‘urrent vear by Atlantic Refining. This 
statement was about the worst any Stand- 
ard Oil Company has put out. The effect 
was like a cold shower. None of the 
oil stocks, save a flurry in Atlantic Gul 

were able to overcons the idlvetse opin- 


ion. resulting. 












Utah-Idaho 
Sugar Co. 


First Mortgage 7% Bonds 
Due July 1, 1923 
One of the largest and 
most successful beet 
sugar producers in the 
United States. These 
bonds are a closed first 
mortgage on fifteen 
plants. Average net 
earnings for past five 
years over five times an- 
nual interest require- 

ments. 
Price to Yield 
About 8.50% 


Letter F-29 giving full in- 
formation sent on request 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bldg. 
New York 


Tel. Rector 677@ 


























BALTIMORE 
Stocks & Bonds 


Our direct wire to Bal- 
timore and private tele- 
phone connections in that 
city enable us to offer a 
comprehensive inter - city 
service in these securities. 


A. A. Housman & Co. 


New York Stock Exeh., 
New York Cotton Exch. 
New Orleans Cotton Bob. 
N. Y. Coffee & Sugar Exeh. 
New York Produce Bxeh. 
Chicago Board of Trade 
Associate Members ef 
Liverpool Cotton Ass’. 
20 Broad Street, New York 
Telephone: Rector 6330 
BRANCH OFFICES: 

25 West 33d Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 


Members 




















Cities Service 
Company 


SECURITIES 


Bought—Sold—Ouoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 





























City and County of 


San Francisco 
Gold 44,9, Water Bonds 


Due July 1, 1946-61, ine. 


k- XEMPT from all Federal Income Taxes. Legal 
investment for Savings Banks in New York, Massa- 
chusetts, Connecticut, and other States. 


At prices yielding about 5.40% 


Circular upon request for W-418. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
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The benefits of activity in industry move 
in a never ending circle. 


August Exports Up 
Foreign Trade Last Month Showed A 
Very Marked Increase 

PPARENTLY our foreign t rade has 

taken on a new lease of life. The 
exports of a merchandize during August 
increased $54,000,000 over the low level 
reached in July. 

The August figures are compared be- 
low with those for July and those for 
\ugust, 1920: 

August, ’21 July, 21 August, ’20 
Ex. ..$375,000,000$320,708,574$578, 182,691 
Im. .. 194,000,000 178,636,711 513,111,488 





Ex exp$181,000,000$142,071,863 $65,071,203 

For the different months of the past 
year the trade totals have been as fol- 
lows, in thousands of dollars: 


1921. Exports Imports Exc. exp 
August ...... $375,000 $194,000 $181,000 

320,709 178,637 142,072 
IME ced awe 336,958 185,680 151,279 
rere 329,736 204,911 124,825 
April ........ 339,914 254,571 85,343 
\! 386,811 251,989 134,822 
February .. 489,297 214,530 274,767 
January ..... 654,740 208,797 445,943 
~ 1920. 
December ... 720,287 266,057 454,230 
November ... 676,528 321,209 355,319 
October ..... 751,211 333,196 418,015 
September ... 604,686 363,290 241,396 
August «....... 578,183 513,111 65,072 


Comparison of last month’s figures with 
those for August, 1920, are misleading, 
since price recessions are so large a fac 


tor in the decline. 


$64 
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From the Observation Tower 


(Continued from page 456) 
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Will Operate Abroad 


American Woolen Company Prepares to 
Enter South America 
yy professional traders in the 

stock market are occupying them- 
selves with anything but constructive 
work, developments are under way that 
evidence industrial activities even though 
business is dull according to the pessimists 
and those who cannot forget inflation days 
and the false prosperity. 

The American Woolen Co., through 
a subsidiary, has taken options on a num 
ber of mills in Central Europe—in Ger- 
many and Austria—where they will en- 
ter into manufacture on a large scale. The 
options secured, according to CHESTER L. 
DANE, president of the subsidiary, cover 
thirty-five mills in all. 

It is the intention of the company, 
through the activities of the newly ac- 
quired mills, to sell the product in South 
America and other export markets. 


Could Not “Pass Buck” 


Preparation for Sound Revival Made; 
Lesson Has Been Learned 

bal everyday parlance there is an ex- 
pression more or less familiar which 

describes the act of passing along to some 

one else what one should assume in the 

way of responsibility or payment. That 

act is known as “passing the buck.” 

The industrial and agricultural revival 
which followed close upon the armistice 
which brought the World War to a close 
was a case in point. 

The banks were almost prodigal in 
their liberal extension of credits, privi- 
leges and facilities. Farmers and manu- 
facturers threw up their hats and sailed 


in without a thought of the morrow. Were 
a small voice to opine that perhaps they 
might come to grief, the retort was—don’t 
fear, the consumer’s a good fellow. He'll 
pay. 

But Mr. and Mrs. Consumer turned lik: 
the proverbial worm, and absolutely quit 
To draw attention to the manner in which 
hopes were dashed, and airy Castles i 
Spain disappeared into the nebulae fron 
which they were created, perhaps would 
be cruel. 


Now manufacturers and farmers and 
all of the chasers after will of the wisps 
have settled down to a saner level, and 
a more solid foundation is being laid for 
a more substantial form of prosperity, in 
which there can be no “buck passing.” 


Is Inflation Near? 
The Gold Flood Swells Once More 
Leading to Interesting Surmises 


> OLD has been coming into the coun- 
J try in large quantities again, after a 
decline in net imports for some time. Net 
in July, according to official estimate, 
showed an increase of forty per cent. over 
June. The excess of gold imports over 
exports in July totaled $60,534,000. 

What is the meaning? It would be 
mighty interesting to know. One author- 
ity with whom Tuer Looker ON discussed 
the subject last week says that he is ab- 
solutely convinced that the country is due 
for another period of inflation and that 
nothing can stop it. 


Certainly the piling up of credit cannot 
but open up new paths. Nor can one con 
ceive of how the Federal Reserve Board 
could exercise its power in stemming the 
tide. People will be obstinate in their in- 
sistence that, after suffering the pangs of 
tight money and deflation, they must bé 
allowed to enjoy some of the thrills of 
freedom of action and brisk business. 


The importations of gold by the United 
States has drained the world’s stock of 
gold rather severely. In 1913, this coun- 
try had about 25% of the gold of the 
world. Since that time the stocks of the 
world have grown much larger, and the 
United States is supposed to hold more 
than one-third the world’s stocks. 

Which means that we hold 33% of 
supply which is 33% larger than in 1913 


Another Strike Threat 
Group of Railroad Employes Prepare 
For Possible Voluntary Layoff 


fA SOTHER strike threat has been 1s 

sued, this time by the boilermakers 
and machinists of the railroads. The lead 
ers of these unions assert that they do no 
like the Railway Labor Board’s recent d: 
cision eliminating extra pay for overtim« 
and Sunday work. 

The labor leaders have warned their 
following to pay rent ahead and to lay 
stocks of food against a possible extenc 
fight avainst their emplovers. 

“It is possible that this strike will 1: 

(Concluded on page 471) 
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Reflects Improvements in Sentiment 
Tt; bond market for the past week, day by day, continued the reflection of im. 


proved sentiment in the investment field. 


Activity was not confined to any 


particular group, although there were some features. 


Among the features were Mexican bonds, Japanese Obligations, Rock Island 


ues, and Colorado & Southern bonds. 


(he industrial list was comparatively dull. 


War bonds were actively bought and 


there was a general feeling, that the market has broken into what will be a gradually 


healthy advance. 
Bond circles were discussing many in- 
teresting phases of the situation last week, 
among these being the status of South 
\merican financing. The Street has been 
talking for some time of pending loans to 
‘eru, Chile, and Argentina. The amount 
entioned as possible in the latter case 
is $50,000,000, and in the case of Chile, 
$25,000,000. 
\bout the nearest to consumation, if 
hat this department has been able to 
iseertain is to be depended upon, is a 
an to the Argentine. 
taken for granted. 


3ut nothing can 
The actual appear- 
nce in the advertising columns of the 
offerings will be the only sure sign that 
e business has been concluded. While 
ur bankers are ready to do business it 
s said that the South Americans are not 
villing to close up without going through 
i lot of negotiations. 


Some heavy financing by the City of 
New York is looked for in the near fu- 
re, according to authorities in the finan 
ial district. No matter who is elected 
ayor, there will remain necessity for 
inding the city’s floating debt before the 
ose of this year. 


Among active railroad bonds last week 
re the Colorado & Southern refunding 
and -extension 4%4s, which were very 
trong. The performances of this road 
the past two and one-half vears, and 
he undeniable good prospects tend to in- 
pire confidence in the securities of the 
mpany. 


Developments in the Mexican situation 
ive caused investors interested in the 
ligations of that country to feel better 
an they have for some time. The forth- 
ming departure of Mr. Tuomas La- 
MONT for Mexico at an early date has 
id a stimulating effect upon the market 
or the securities. 


The fact is there has been far greater 
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improvement in the bond market in the 
past few months than most people are 
aware of, simply because most of it has 
been going on under the surface. Al- 
though prices have not scored any rapid 
gains, on a very wide margin, there never- 
theless appears to be a growing scarcity 
of good bonds in large quantities at quot- 
ed prices from day to day. 


Many attractive yields still are obtain- 
able in all classes of bonds. Many bonds 
now are fully fifteen points below their 
usual level of a few years ago and this 
is something which must not be over- 
looked. 
their position today is far stronger than 
it has been. 


The bonds are high-grade, and 


In fact it is stronger today 
than when the prices were much higher. 


We would set down this general pro 
position: the securities of many of the 
railroads are in such a favorable position 
that any one issue, even though it may 
happen to be preceded by a large issue 
of bonds having prior lien, is good at 
present prices. For example, we might 
pick out a junior bond of the Atchison 


* and recommend it as an investment. Some 


would find. fault because it is preceded by 
a large number of bonds of prior lien. 
The objection would not hold, for the 
safety of the one is not any greater than 
for the other. 

——_$Q————— 


Columbia Graphophone 


The report that a banking committee 
which had made an examination of the 
books of Columbia Graphophone had 
found conditions better than was expected 
caused the common and preferred stocks 
last week to come into favor for a fairly 
good rise. The stocks have appreciated 
about 100 per cent. since they touched 
their low mark several weeks ago. It was 
not admitted, however, that the affairs of 
the company really are so much better 
than they have been pictured that it will 
not be necessary for some rescue work to 
be done. 








Free from the 
Federal Income Tax 


$25,000 
Darlington, S. C. 


Refunding 6s 
Due April 1, 194 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 
It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 


Toledo Chicago 

















Convertible 
Bonds 


We have selected a list 
of active convertible bonds 
with attractive speculative 
features. 


Ask for Circular “C-56" 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHicaco 
DeTrRo'T 


BOSTON 


PROVIDENCE PORTLAND. ME, 

















Charts That Tell 
a True Story— 


HE tiuctuations of your 
security holdings are events 
worthy of recording in a chart 
history. 
Charts, accurate and depend- 
able, tell a convincing story. ” 
Of special value to the Banker, 
Broker and Investor. 
Send us your problems, none 
|| too intricate. 


THE FINANCIAL WORLD 
CHARTIST SERVICE 
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American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 








Members of N. Y. Stock Eachange 
6 B’way, N. Y. Tel. Bowl. Gr. 5080-8-8 











TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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Standard Oil Dividends 


Standard Oil cash dividends for third 
of 1921 totaled $27,336,817, 
against $29,504,000 the third quarter of 
last year, a decline of $2,167,183. Cash 
dividends paid during the third quarter 
the 


year except 


quarter 


are largest for the same period of 


1920. 


Standard Oil Co. of New Jersey paid 
$25,076,268 in cash dividends during first 
three quarters of this year, $8,358,756 in 


each quarter. 


Chesebrough 
dividend, during the 
third Ohio Oil 
Co. paid the regular, but omitted the ex- 
tra of $1.25. Prairie Oil & Gas reduced 
the extra from $3 to $2. 


Manufacturing common 


which came due 


quarter was deferred. 


Southern Pipe 


Line paid $2 a share, while three and 


six months ago $3 was paid. 


lollowing is the amount paid in cash 


by Standard O11 companies in the third 
juarter of 192] 
AIO AMCTICAN 2.6 6.000000 008 *$555,000 
Atlantic Ref com 250,000 
Atlantic Ref pfd 350,000 
Buckeye Pipe Line 400,000 
Chesebrough Mfg pfd 17,500 
Continental Oil ...... 198,831 
Crescent Pipe Line 45,000 
Eureka Pipe Line 100,000 
Gal Sig pfd stks 120,000 
Indiana Pipe Line 200,000 
National Transit 509,000 
New York Transit 200,000 
Northern Pipe Line 200,000 
PPLE A 6 otcs sede s seen 750,000 
Prairie Oil & Gas 900,000 
Prairie Pipe Line 810,000 
Southern Pipe Line ..... 200,000 
South Penn Oil ........ 600,000 
S W Pa Pipe ene 70,000 
Sy OS 6 ee eee 2,981,199 
S O of Indiana 3,521,531 
S O of Kansas 120,000 
S O of Kentucky 180,000 
S O of N J com 4,916,910 
SO of N J pfd 3,441,841 
Sie © PS Oe * aa gree es eee 3,000,000 
S O of Ohio com 280,000 
Union Tk Car com 210,000 
oS ei 2 ee ee 210,000 
OES ER ea ee re aye eet 27,336,817 
*Basing value of shilling at 18.5 cents. 
Following table shows amount dis 


bursed by companies from time of disso- 
lution of parent Standard Oil Co. of 
New Jersey (last three figures omitted) : 


Ist 2d 3d 4th 
quar. quar. quar. quar. 

1921 $29,021 $29,138 $27 .337 is 
1920) PH YB 27.273 29,504 31,862 
1919 #9 950 25,286 23,354 28,839 
1918 26,483 26,757 96.204 24,0859 
1917... 23,097 26,428 22.968 27.468 
1916 22,149 30,406 21,980 24,062 
1915 15.241 14,368 15,891 16,898 
1914 . 17,904 16,462 14,430 14,931 
1s *n.652 15,552 15.231 31,377 
1912 10,220 11,893 13,190 16,592 


*Approximately $2,494,330 additional was 
distributed in Liberty bonds by the Stand- 
ard Oil Co. of California 

+Includes $39.335.352 disbursed by Standard 
Oil of New Jersey from repayment of loans 
of former subsidiaries. 
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0 


Kernels = 
(Concluded from page 458) 


to $3.6914 against $3.5 to $3.4534 in 

1920.+- 

Canadian dollar ranged from 89.63 cents 
to 89.38 cents against 90.22 cents to 89.75 
cents in the preceding week. German 
marks below 1 cent. 
French and Belgian francs and Italian 
lire heavy.— 


~ 
the corresponding week of 


make new low 


Bank of England rate 544% unchanged.= 

Ratio of Reserves—13.8% against 15.60% 
in the preceding week and! 11.75% in 
the corresponding week of 1920.- 


Money and Banking 


Call money ranged from 54% to 5% 
Cc 


against 7% 
of 1920.-+- 


Time 


in the corresponding week 


money ranged from 5%% to 60% 
against 8% to 834% in the correspond- 
ing week of 1920.+ 

Commercial paper ranged from 574% to 
6! TN 


against 8% to 8'4% in the cor 


responding week of 1920.+ 


Bank clearings for the week amounted 
to $6,061,734,387 against $5,474,122,534 
in the preceding week and $8,410,261,831 


1920.+ 

Federal reserve—Ratio of reserves to lia- 
bilities 66.2% against 66.8% 

week and 42.8% 
ponding week of 1920.— 

Trade 

Dun’s failures for the week—285 against 
346 in the preceding week and 186 in 
the corresponding week of 1920.+ 


in the corresponding week of 


in the pre 


ceding in the corres- 


Car loadings for the week ended Septem- 
ber 3, 830,601 against 829,709 in 
ceding week.+ 


pre- 


August Exports $375,000,000 
$320,708,000 in July.+ 
$194,000,000 
luly.+- 


Department of 


against 
August Imports 
against $178,636,000 in 
Agriculture reports Sep- 
tember 1, indicates winter wheat crop 
544,000,000 bushels 577,763,000 
bushels last year— Spring wheat 210,- 
000,000 bushels against 209,365,000 bush 
els last yvear.+ Corn, 3,186,000,000 
bushels against 3,232,367,000 bushels last 
year.— 


against 


————()——— 


Allis-Chalmers Operations 
Based on inquiries and incoming or- 
ders received so far this month, Septem- 
ber promises to be the best month of the 
year for the Allis-Chalmers Manufactur- 
ing Company. Plants are understood to 
be operating at about 60 per cent. of ca 
pacity; practically 15 per cet. of opera- 
tions being conducted on current orders 
while 15 unfilled 
orders, mostly held over from last year. 
Allis-Chalmers pulled the 
period of very having 
annual dividend on 
in the first 


per cent. is work on 


has through 
depression well, 
the $4 


stock 


earned the 


common seven months 


f the vear. 














September 
Investment 
Suggestions || 


Savings Bank Bonds 
Yield 5.15‘< to 5.80% 


Railroad Bonds 
Yield 6.40° to 7.85% 


Industrial Bonds 
Yield 6.20% to 9.25% 


H-125 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d Street 


Chicago 
Denver 


Send for List 


Detroit Milwaukee 
Los Angeles 

















“Dependable”’ 
Investment” 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Adv:ce to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this /6- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS | 


60 Broadway New York 














Far-Seeing Investors 


judge securities by their record 
and safeguards which insure their 
stability. 

To such investors, Straus Bonds, 
backed by a record of 39 years 
without loss or delay in payment, 
make a powerful appeal. They 
are safe in bad times as well as 
good. 

Write for our new booklet, “Com- 
non Sense in Investing Money.” 
Ask for 

Booklet I-1113 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
NEW YORK - - Straus Building 
CHICAGO - - Straus Building 

Offices in Fifteen Principal Cities 


39 Years Without Loss to Any Investor 








Copyright, 1921, by S. W. Straus & Co 


The Financial World 
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Brisk Demand At Higher Levels 


[pee unlisted public utility market has shown more activity during the last week 


than for any similar period in many months. 


Practically all price changes showed 


a plus mark and several were for as much as two or three points. 


The strength manifested was not only a reflection of growing confidence on the 
art of investors toward the outlook for the securities markets as a whole but was 


merited 
pecially from an earnings standpoint. 


well 


recognition of the improved position of the utilities 


themselves, 


It is doubtful if investors fully realize the underlying strength of the better grade 
public utility bonds, particularly those of electric light and power companies, and 


e speculative possibilities of the junior issues. 


The one great test to be applied to 


‘ class of investments is that of comparing present day demand with the demand 
a few years past and projecting the results into the future. 


he second test is the comparison of 
iperating ratios as output 
In each field of public service 


and_ rates 
hange. 
operations the first test has 
markable results. 


tricity for commercial and domestic us- 


shown re- 
The production of elec- 


ages twenty-five or thirty years ago was 
nsignificant while today the figure stands 
t over 3,300,000, kilo-watt hours monthly. 
Sales of gas for commercial and home 
purposes has increased from less than one 
hundred billion cubic feet in 1900 to over 





three hundred billion cubic feet in 1920. 
ACTIVE STOCKS 
Sept. Sept. | 
8 15 | 
Amer Gas & Elec com....1011% 102% | 
Amer Gas & Elec pfd.... 837% 38 | 
Amer Lt & Trac com.... 94 94 | 
Amer Lt & Trac pfd...... 80 80 | 
srooklyn Rap Trans...... 10 9% 
Brooklyn Union Gas...... 661, 67 | 
Columbia Gas & Elec.... 563g 56% | 
Consolidated Gas ........ 87 87 
OS ES 52144 ~«+45i1 
Nor States Pr com........ 47 43 
Nor States Pr pfd........ 80 80 | 
Pae Gas & Elec com...... 54% 5538 | 
Philadelphia Co .......... 281%, 2856 | 
So Cal Edison com........ 91 92 | 
So Cal Edison pfd........ 99 100 
Std Gas & Elec com...... 7% 81, 














‘se of the telephone and traction has 
wn equally astonishing increases. It 
ould be remembered also that during 
last twenty years the population of 
» United States has increased less than 
enty-five per cent. 
While production has been increasing 
1 new capital has been put into addi- 
nal plants and equipment the cost per 
it of service has decreased. In the 
e of electric current the decline has 
nounted about 30 per cent. per kilo-watt 
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This 
improved machinery which.meant higher 


hour. has been possible through 
efficiency and a smaller number of employ- 
The trac 
tions and telephone companies have lost 
much of the benefit of increased efficiency 
because of the large number of operatives 
whose wages have been highly inflated as 
a result of the 


ees per unit of production. 


war. 


however, is a thing of the 
past and the former investment qualities 
of public 
quently returning. 
pecially an important factor. 


Inflation, 


utility securities are conse- 
credit is es- 

It now be- 
gins to be possible to proceed with much 
needed extensions in every field and to 
make replacements which spell economy 


of operations. 


Easier 


Not only does the increasing purchas- 
ing power of the dollar mean direct bene- 
fits to the utility companies by obtaining 
on the average, forty per cent. more ma 
terials and labor for the same expendi- 
tires aS a vear ago and, of course, in- 
crease the investment value of their capi- 
tal issues, but also means higher prices 
for all fixed income bearing securities for 


purely economic reasons. As credit be- 
comes easier and money rates decline, 
yields of bonds and preferred stocks, 


where the returns is fixed, also decline. 
The working of this law is dependable and 
proof is already found in the rally in the 
bond market market of 


over a vear’s duration in speculative issues 


despite a bear 


where the return is uncertain. 


The outlook for the public utility in- 
dustry as a whole is so favorable that too 
great an emphasis cannot be placed upon 
the attractive investment and speculative 
position now occupied by their bonds and 
stocks. Sooner or later the present op- 
portunities will be gone and buyers who 
have delayed will find it costly. 








WATER POWER 


The Greatest of Our 
Natural Resources 


Water power is conceded to be the 
greatest and most important of all 
our natural resources and the enly 


one that is absolutely inexhaustible. 
Our circular describing the securities 
and properties of several of the largest 
and most important of the water power 
companies on the continent will be 
mailed upon request. 


Write for Circular No. 1590 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany 


Members New York and Chicago Stock Exchanges 


Boston Chicago 


























—— ——— —— 


Bertron, Griscom 


& Co., Inc. 








INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bidg. Philadelphia 


























Munds, 
Rogers & 
Stackpole 


———— 
— 


MEMBERS 
M. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 








25 Broad Street 
New York City 





























-——— CINCINNATI, OHIO 


PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 




















R. J. Reynolds Tobacco 
B Stock 


Bought & Sold 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 997" 
14 Wall St. New York 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital paid up . 
Reserve Fund 

Deposits, &c. - 
Advances, &c. - 


Capital Subscribed - $353,444.900 
70,688,980 

; 50,000,000 

-  1,731,987,765 

- —-'755,395,865 

















THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated Banks: 


Affiliated : 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
Auxiliary: 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 























Helping the Average Man 


A Conversation and 


Some of 


the Truths and the 


Plan That Grew Qut of It 


By HUGH E. 


NAPITAL, like all values, is subject 

C to the law of offer and demand. 

That is why the small investor today 

is able to make of himself a capitalist by 

loaning out at a good rate of interest what 

he can manage to save over his own imme- 
diate personal wants. 


A man, call him Jones for convenience, 
who lives in a small “up-state” town, and 
whose wants are confined to rather simple 
pleasures and contentment, called on the 
president of his local bank the other day 
and was told just what has been stated in 
the opening paragraph of this article. And, 
for the benefit of the large family of 
what 
passed in the way of conversation between 
this 
Jones, will be related. 


“Joneses” one finds everywhere, 


country banker and the investor 


“T have about $1,000 on deposit in your 
said Jones, after he had asked one 


or two questions which had resulted in 


bank,” 


opening paragraph, “and it is paying 
I hear so 
much about real income from savings that 


our 


me a small rate of interest. 
I want to put mine to work if you can 


show me the wavy. 


“Do you realize that bonds today are 
cheaper than they have been in many years 
and cheaper than they will be in another 
five vears?” inquired the banker. 

“That’s what 
But you see I have only a few 


“Sure,” answered Jones. 
I’ve read. 
hundred dollars and that won’t make me 
much of a bondholder.” 


“Perhaps you’re right,” said the banker, 
“but all good bonds are not in $500 or 
$1,000 pieces you know. There are bonds 
in $100 denominations—just like the Lib- 
erty They are made for thrifty 
people like you.” 


Bonds. 


Then the banker told Jones what he 


thought about the public utility com- 
panies. At first Jones was not impressed. 
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He had been reading for several years 
that the utility companies were more or 
less “up against it.” And he was not easy 
But this banker knew that 
every new investor was an added unit to 
the economic structure, making it more 
sound. And while he appreciated having 
Jones’ savings account, he was interested 
in helping Jones realize his ambition. 


to persuade. 











“Baby” Bonds | 


Recent Price | 


Name Due Bid Asked | 

Am Gas & Elec 

CONDE Siiccxe 2007 71% 73 

Laclede Gas Ist 

Se ee 1929 90 903% | 
Mon Pow Ist 

ref 5s ...... 1943 86 86% | 


Standard Gas 6s.1935 71 77 
Mobile Elec 8s. .1930 983% 
Okla Gas 7%s...1941 9214 96 
Shaffer Oil 6s...1929 74 76 

| Stan Gas 7%s...1941 94 94 











The banker told Jones that the facts 
prove that public utility earnings usually 
are less affected by general business de- 
pression than are the earnings of other 
enterprises. He cited the earnings state- 
ments of the gas and electric companies in 
the current year, which show steady im- 
provement, although, previously, they were 
the reverse. 


“And the prospect for the compariies, 
like that for the railroads, is very bright 
indeed,” went on the banker. “In fact it 
is so brighter than the prospect for most 
industrials that I would suggest that the 
new investor, or the man of small savings, 
would be wise to stick to that form of 
security.” 

“Which companies 
chance,” asked Jones. 


offer the best 





“Well, I would not say that I would be 
willing to suggest bonds that you could 
consider the best,” returned the 
“But I can suggest a number that 
seem to have as good chances as most.- 


very 
banker. 


“Take, for example, some of the bonds 
of the Standard Gas & Electric Company. 
The corporation is well managed, and the 
earnings record, and prospect, can be con- 
sidered stable enough to assure you that 
principal and interest of the bonds would 
be perfectly safe. I mention that com- 
because it comes first to mind, not 

have you come to the 
conclusion that I believe it is in a class by 
itself and far in advance cf all other simi- 
lar companies. 


pany 


because I would 


“The railroad bonds which are selling 
so low also are safe, and the chances 
I think 
that if you follow some such program as 
the one I give you, profit will result.” 


for price appreciation are good. 


The program suggested by the banker 
accompanies this article in the form of a 
table. Specific descriptions of the differ- 
ent bonds suggested are obtainable by 
reference to any of the statistical works 
dealing with such matters, or can be ob- 
from the statistician of THE 
FINANCIAL Wor Lp. 

lel Saas 
Auto Exports Record 

Exports of automobiles for the first 
seven months of 1921 exceeded by $28,- 
674,000 the total for the whole record 
year 1913 and were not much below the 
aggregate value of all exports from 1902 
to 1912, inclusive. 


tained 


Prior to the war there was no such 
trade as now in the chassis and other 
separable parts of the automobile. Had 


there been exports of completely assembled 
cars would not have stood out so promi- 
nently. Notwithstanding this handicap to 
comparisons of shipments of complete 
cars, there were 226 more passenger ve- 
hicles and 229 more trucks and other 
commercial cars exported in July, 1921, 
than in July, 1913. 
a en 
Int. Paper Shortselling 

The shorts in International Paper got 
themselves into trouble a_ short 
ago when it was reported that a group 
of Boston people were liquidating their 
holdings. They sold short and last week, 
when prices began to firm up, and they 
were forced to cover, they found a scant 
supply of stock, the Boston interests ap- 
parently having kept their holdings intact. 
The stock still is selling below the last 


year earnings per share. 


while 





——o 
Western Pacific Earnings 
There has been a great deal of what 
is called good buying of Western Pacific 
in the past week and the stock has been 
strong in consequence. The buying was 
quite active on the up scale. The pre-- 
ferred shows an indicated earning power 
of around 4.10 per cent. and pays $6 a 
share. However, it is possible that read- 
justments may add materially to the earn- 

ing power of the road in the next year. 
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Rail Shares 


May Go It Alone 


NE of the daily newspapers last week, in commenting upon the market situation, 
recorded the fact that a few “of the keenest observers” had come to the con- 
clusion that, in present circumstances, the closest kind of attention must be 


given to the railroad securities. 


That sounds like common sense. 
ment to be boastful in any way. 


It is not the desire of the editor of this depart- 
But it may be pardonable for him to draw attention to 


the fact that several months ago THe FINANCIAL Wor.p was alone in its urge that 
investors be prepared to give recognition to the railroad shares as the safest class of 


securities for the long pull. 


Now that the signs show that railroad shares are apt to be real market leaders 
before long, commentators who heretofore have been grudging in their giving of 
credit to the securities of the carriers for vast improvement in attractiveness, are ex- 
pressing assurances which readers of this publication were given some time ago. 


But there are some curious comments 
going the rounds nevertheless. For ex- 
ample, one daily mewspaper financial 
writer, after the close of the market of 
last Tuesday, remarked that whatever im- 
provement the rail stocks recorded during 
the day was associated with the sale ‘by 
the government of a small amount of car 
trust certificates to New York bankers. 
The writer in question considered the as- 
sociation quite a natural one. 


He may have been correct in his as- 
sumption. - But if he was, it does not re- 
flect very much credit upon the reasoning 
powers of those who were purchasers of 
the stocks and who thereby brought about 
the gains in quotations. 


We are at a loss to understand what im- 
portance should attach to the sale by the 
government of seven and one-half million 
worth of car trust certificates. 
We are not prepared to admit that the 
sale even was a straw indicating which 
way the wind is blowing. We have heard 
1 great deal about the financial needs of 
he railroads—that the carriers are in ab- 
solute need of the $500,000,000 which it is 
hoped Congress will provide by passing 
he funding bill. Seven, and one-half 
millions is such a small percentage of 500 
millions. 


dollars’ 


\nother 
veek, in 


leading financial writer last 
commenting somewhat luke- 
varmly upon the showing of the railroads 
n July, and upon the estimated results for 
injected the warning that in- 
estors must realize that the improvement 
n net, which was large, was not the result 
f larger gross revenues. On the contrary, 
€ pointed out, it was the result of drastic 
onomies in operation which had reduced 


\ugust, 


September 19, 1921 


expenses so that a greater proportion of 
gross was saved for net. 


As we frequently have remarked, we 
always have believed that reduction in the 
cost of operation of a given business, 
which results in an increased margin over 
expenses, is a mighty commendable and 
encouraging achievement, even though the 
gross revenues be unchanged or even go 
lower than a comparable period previously. 


Most people, financial writers among 
the worst offenders, are losing their sense 
of proportion in viewing the railroad out- 
look. It does not seem to have penetrated 
the minds of the majority that no other 
industry in the country as a whole is 
showing the improvement in earnings, and 
control of operation expenses, that the 
railroads are. That is a big bull argu- 
ment which before long is going to be 
used to furnish something in the way of 
a real market for the rail stocks. How 
soon is a question. But it is coming. 


Of course there may be some psycho- 
logical importance attaching to the sale of 
a very small portion of the car trust cer- 
tificates. If a majority believe that the 
railroads must have the financial relief 
which so many say they must get, then the 
start of the disposal of securities which 
form a part of the program for relief 
would have some beneficial effect on the 
stocks. 


3ut, financial relief or no financial re- 
lief, the fact remains that railroad stocks 
are cheap, in both senses of the word. 
And when stocks are cheap, and the out- 
look is promising for increased earnings, 
even at the expense of reductions in the 
cost of operation, then they 
purchase. 


are a 
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Our Weekly Finan- | 
cial Review sum- | | 
marizes current fac- || 
tors, having a bear- | 

ing upon Stock | | 
Market fluctuations. 
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in stock market prices has ! 
asserted itself with a ven- f 
geance. Read the current issue ae ; 
of our FORTNIGHTLY 
REVIEW for the reasons, as 
well as future outlook and 
up-to-the-minute gossip on 
































Endicott-Johnson Chandler | 
Vanadium Hupp Motor | 
Sinclair 


Tobacco Stocks 
Copper Stocks 
Equipment Stocks 
Standard Oils 


Write for YF-717 


E. L. WITTMEYER & CO. 


Incorporated 
Investment Securities 


42 Broadway New York 
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GREER & COMPANY 


Investment Securities 


801-2-8-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 
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Is It 
All Talk? 


—Or are the public utility com- 





panies coming into their own? 


—Is it true that actual results 
prove that the companies have 
turned the corner? 


IF YOU OWN PUBLIC UTIL- 
ITY SECURITIES OR HAVE 
BEEN CONTEMPLATING 
PURCHASE, YOU WILL 
WANT THE ANSWER TO 
rHE ABOVE QUESTIONS. 


A New Series 


Coming 


ELIEVING that reductions in 
the price of oil, coal, labor 


and all materials entering 


into the production of gas and 
electric light, heat, and power, 
have made possible the reduction 
of the operating costs of the pub- 
lic utility companies, and that 
profits from now on will con- 
tinue to increase as readjustment 
becomes more and more com- 
plete, we have arranged to pub- 
lish a series of analytical studies 


of several companies. 


Beginning with the next issue, 
MR. RAYMOND V. SYKES, Sta- 
tistician of THE FINANCIAL 
WORLD, will present compre- 
hensive studies of the following 
companies, in the order in which 


they are named: 


1. General Review and Outlook 
2. Pacific Gas & Electric 

3. Standard Gas & Electric 

1. Peoples Gas of Chicago 

5. Massachusetts Gas 

6. Commonwealth Power & Gas 
7. Brooklyn Edison 

8. Philadelphia Co. 


The forthcoming series will be 
one of the most interesting of 
its kind in view of the general 
outlook. While this series is 
appearing, THE EDITORS will 
appreciate it if readers will write 
suggesting the names of other 
companies which they would like 
to see analyzed by MR. SYKES 


in addition to the above schedule. 


Che 
FINANCIALWORLD 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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Boston—The chief topic of interest in 
the local financial circle is the livening up 
of interest in the copper industry and 
stocks. It is true that there has not been 
any marked recovery in business, but 
there has come about a cheering up of 
viewpoint just the same. 

I hear that there have been formed sev- 
eral pools which have as their objective 
the creation of a better market for a 
number of smaller company shares. 


The declaration of the Utah dividend 
helped the program of those who be- 
lieve that it is possible to awaken some 
measure of interest in the red metal 
shares. There was a large contingent 
which was absolutely certain that the Utah 
directors would pass the dividend at the 
last meeting. 


Stock marketwise, there has been evi- 
dence of uncertainty in the movement of 
prices. But the steady cutting down of 
surplus metal stocks in the country is 
held out as a favorable argument. 


Conditions in the cotton and _ textile 
trade are better, and in the shoe industry 
there is much optimism. Endicott-John- 
son continues to hold the favorable at- 
tention of people here. 


Considerable interest was aroused here 
because of the marked strength of Car- 
son Gold, which stock seems to be under 
accumulation. Last week the _ shares 
reached the highest price in many weeks 


Speculative activity at midweek on the 
‘ 
local exchange centered in and revolved 
around the shares of Eastern Steamship. 
Both the preferred and common stocks 
made record high price levels on spirited 
bidding. 


Reports, reaching the Massachusetts De 
partment of Public Utilities from the 
various gas companies throughout the 
state, indicate that a turn for the better 
has come in this industry as well as in 
the general business situation. 


Fluctuations in volume of gas supplied 
tc manufacturing concerns constitute a 
<ood business barometer. Of the 168 eas 
and electric companies under the jurisdic- 
tion of the commission, only 33 have filed 
their reports this year, but in nearly every 
instance the reports which have come in 
show augmented production figures. 


A considerable number of smaller in- 
dustries have turned to gas for fuel. These 
include laundries, bakeries, hotels and 
Garages, 

Cheaper labor and a drop in cost of 
coal, oil and other materials, essential in 
the manufacture of gas, have already been 
reflected in reductions in gas prices. 


A local authority sums up as follows: 


“When copper mines of the countn 
resume operations it will probably be on 
a basis of an average cost not. to exceed 
10 cents a pound, as against 14 cents ar 
the time they closed down. Materials 
have already dropped far below their peak 
levels and although prior to the shutdown 
labor was cut from the war time wages, 
further reductions in payrolls will be put 
into effect to conform with revisions i: 
cther industries. 


“It will take between three and fou: 
months from the time the word is given 
to resume, until copper can be put into 
marketable shapes. This is the time re- 
quired in putting the mine product into 
refined form. Furthermore it will take 
a much longer time to restore mine and 
smelter forces’ back to normal. 


“There has been a cut of close to 100.- 
000,000 pounds in the amount of surplus 
copper above ground the first of the vear, 
and it would not seem unreasonable to 
expect a further drop of 75,000,000 pounds 
by the year-end. 

* os * 
NEW HAVEN 

The management of the New York, New 
Haven and Hartford Railroad has suc- 
ceeded in reducing the percentage of its 
operating expenses tO gross operating 
revenues from 94 per cent., the recent 
figure, to 88. Owing to special economies 
effected in July, the New Haven cut ex- 
penses to 87 per cent. of gross receipts, 
contrasted with a 99 per cent. average for 
the first seven months of 1921. 


It is the aim of the management to re 
duce the ratio to 85, and later to 80, or so 
far as the costs of labor and material 
will allow and at the same time avoid th 
reduction of expenditures for maintenance 
to a point that would endanger the 
property. 


The report for the last week of August 
shows that 65,604 tons of freight were 
handled at thirty large stations, com- 
pared with a weekly average of 57,759 
for July. Gross ton miles, however, de 
clined to 122,146,585 from the average 0! 
122,472,939 in July. 


——- -()—— 


Change Officers 

The Lumber Mutual Casualty Insu 
ance Company, of New York, announce: 
that at a meeting just held the following 
changes in officers and directors wert 
made: Eucene F. Perry resigned as dire: 
tor, vice-president and manager, and Lot 
H. Parker resigned as a director; RurFt 
L Sisson and J. A. MAnLstepr have bee! 
elected vice-presidents, and Tuomas H 
SILVER manager and director; W. C. HuLL 
and D. THropore KEtty have been added 
to the board of directors. 
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Montana Rees Ca 


(Concluded from page 445) 
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%o to 4% in 1916, and 1% extra was 
ided in 1917 and 1918. The rate was re- 
luced to 3% Oct. 1, 1919. This rate has 
een maintained ever since. It is impor- 
int to bear in mind that Anaconda, the 

egest customer, operated at but 50% ca- 
acity in 1919 and 1920, and has shut down 

yper operations since May, 1921. Inci- 
lent to that event Montana Power dropped 
elow 50 for the first time in 1921, and 
for the first since early 1915 except a 
mporary low of 47%4 Christmas week 
(920 in the general market smashup at 
Also the release of new stock 
ine 2, 1921, helped precipitate the new 


hat time. 


WSs 


Of course comparisons with 1915 are 
iot in order, for the reason that the prof 
table St. Paul business and Anaconda 
lectro-refining business did not exist at 
hat time, and a large part of the other 
isiness of the company was also non- 
xisting. Net profit for the common stock 
n 1920, a very poor year, was more than 
ouble 1915 and nearly quadruple 1914. 
No indeed the Montana Power Co. of to- 
day, and the future, is not that of 1914.15 


Beginning 1922 a new sinking-fund pro- 
vision requires 144% a year of bonds to 
e retired. This will add between $400,000 

d $600,000 yearly charges over and 

ve bond charges for the years 1915-20 

lusive, but is no load worth speaking 

Neither is the new dividend bearing 
ck which became dividend-bearing 1921 
important new load. Only $90,000 ex- 
a year is required thereby at the cur- 
rate of 3%. 


DIVIDEND INCREASE 


Of course the great question is, Will 
tana Power Co. resume the former 4 

r cent. or 5 per cent. dividend rate, and 
», when might it be expected. 


Montana Power would have to earn $4,- 
713,000 a year profit to pay 4 per cent. on 
common, after bond charges, includ- 
sinking-fund, 
rnings exceeded that (disregarding de- 


and preferred charges. 


lation) every year since 1916, except 
19, and this is remarkable in view of 

halftime operations of Anaconda and 
itte mines in 1920 as also 1919. 
To pay 5 per cent. on the common 
uld require $6,005,000 net profit a year 
fore charges and depreciation. That 
ich the company has never earned, nor 

such earnings conceivable within the 
though ulti 


t few years to come, 
tely the figure will doubtless be sur 
ssed as the company grows and expands. 
vever, such expansion -might be by 
ther bond or stock issues which would, 
laps, interfere with making the in- 
sed earnings then available to present 
It would be unsafe. to expect a re- 


1 to 5 per cent. dividend rate. It is on 





tember 19, 1921 
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the contrary reasonably safe to assume a 
return to the 4 per cent. dividend after 
the smelting industry of the State revives 
to normal effective capacity, which latter 
event will probably not be before the 


spring of 1922. 


Round Table Chat 


(Concluded from page 459) 





Su 
ject for THe FINANCIAL Wor tp the mat- 
ter will be brought to the attention of 
financiers and they may have sufficient 
influence to have the injustice corrected 
before the Bill is finally passed. 
Yours very truly, 
MarSHALL P. SLAbDE. 

So far we have not yet heard any 
sound reasons why the graduation of su- 
per-taxes on incomes should suddenly 
stop at $66,000. As it now stands the de- 
markation between surtaxes and normal 
taxes still hits at the smaller man, rather 
than the big fellows, whose surplus cash 
and incomes enable them to stand Gov- 
ernmental amputation with less pain. Our 
readers, who feel this knife every year, 
ould clip out Mr. SLApe’s letter and send 
it to their representative in Congress, and 
ask of them if there is any sound objec 
tion to the propriety of equaling surtaxes 
as he suggests. 


TUNYUOUTULSGOULUSOSSLS TRUE OE 


= = 





Observation Tower 
(Concluded from page 464) 
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up the country’s transportation, and, if it 
lasts long enough, it undoubtedly will af- 
fect 2ll branches of commerce,” the in- 
ternational representative of the Machin- 


ists’ Union is reported to have stated. 


That is patriotism, common sense and 
concern for the welfare of fellowmen as 
these virtues are understood by at least 
one labor leader. 


Of course the threat is foolish, and 
there is no great concern being felt among 
railroad officials. 
know this time that 
get them any sympathy, and only will 


Labor leaders should 
uullyragging will not 


hasten the time when labor unions, by law, 
will be put under constitutional limita- 
tions which will prevent them from put- 
ting the country in danger by the exercise 
of wholly selfish impulses. 


a 


Bond Delivery 
The definitive seven per cent. Gold 
Bonds of the Vacuum Oil Company, due 
April 1, 1936, are now ready for delivery. 
They will be issued upon surrender of 
the Temporary Certificates at the Equit- 
able Trust Company of New York. 





It is 
Interesting 


to note that over a long pe- 
riod of years security val- 
ues decline substantially in 
advance of industrial stag 
nation. 

On the other hand, a tend- 
ency toward lower interest 
rates has always been evi- 
dent before a period of new 
prosperity. 

Today industrial and finan- 
cial conditions certainly seem 
to justify the purchase of 
sound bonds before interest 
rates decline further 


Write for Investment 
Suggestion No. XL-37 
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Famous 
Players 


History—Earnings—Dividends 
A leader in the motion pic- 
ture industry, and one of the 
first organizations to vis- 
ualize its future. This corpo- 
ration’s activities and other 
leading issues featured in 
Our Current Weekly 
Financial Review 


Gratis on request for ««F_¥ 
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Stocks and Bonds 
115 Broadway New York 
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STANDARD 
ODD LOTS O 


BOUGHT 
OF AND 
STANDARD SOLD 
OIL AT THE 
STOCKS Lo MARKET 


ISSUES 


CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
25 Broad Street, oe York 
Phones: 4860-1-2-3-4 Broad 














READ 


“The Turning Pages of History 
and their Opportunities” 


Send for circular F-9 
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Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 
to anyone free of charge, including our bi- 
weekly financial publication 


“Income Building” 
Ask for M-5 


[ROGERS & SULLIVAN 


| 46 Cedar Street, New York 
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Foreign Exchange 


xplained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 
Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 

Sent free 


upon request 


25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 


for OX-19 




















How to Make Money 
Make More Money 


A FREE booklet easily worth $10 or more to 
any one having money to invest, or who has 
it already invested—if only $500 


It shows you the REAL 





















penientadl earning power of money 
SSR and makes clear how 
pet small sums, well  in- 
*nOw TO MAKE you vested, grow into FOR- 
i MONEY MAXE [°H TUNES, 
‘{ ORE MONEY FY 
a It reveals how wealthy 
be Se fa financiers handle their 
ay q money and shows how 
f YOU can safely make 
ee similar profits. 
It lays before you an 
easily acquired METH- 
OD OF MASTERING 





THE SCIENCE 
HANDLING MONEY. 

Simply ask for FREE Booklet FW-S19 
American Institute of Finance 
15 Beacon Street 
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The statement for the seven months to 
the end of July shows a gain in the net 
earnings over the figures for the same 
period last year of $1,956,810. This bet- 
terment is the result of economy in opera- 
tion, the working expenses showing a de- 
crease of $11,561,556, or almost 12 per 
cent., as against a decrease in gross of 
8.76 per cent. 

Following are the gross and net for 
seven months, with changes from the 
figures of the same period of 1920:— 
Gross, $99,828,600, decrease $9,604,746; 
working expenses, $84,824,118, decrease 
$11,561,556; net, $15,004,482; increase $1,- 
956,810. 


* * * 


ITALIAN INVESTMENT 


The Italian Government Commission in 
New York made public the following in- 
formation received from the Minister of 
Commerce regarding Italy’s commercial 
investments : 


“The total net capital invested in com- 
mercial enterprises during 1920 amounted 
to about 5,000,000,000 lire, which, added to 
more than 12,000,000,000 lire for 1919, 
gives a total of 17,680,000,000 lire. 


“The year’s total is three times more 
than the average amount for the pre- 
ceding five years. Among the larger in- 
creases of investments are the ones in 
credit institutions, which reached 995,- 
000,000 lire and in metallurgical and me- 
chanical companies, 658,000,000 lire, and 
in the other industries, 541,000,000 lire. 


“The net capital invested during the 
first six months of this year amounts to 
about 2,100,000,000 lire, which shows that 
the investment of capital is still high, a 
sure sign of strong faith in the economic 
conditions of Italy.” 

. * « 
FALL OF PAPER STOCKS 

Just about a year ago paper stocks ex- 
hibited the first indication of the sweep- 
ing downward movement which has since 
taken place. At first the prices rallied 
but last December a definite decline com 
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The Foreign Field 
(Concluded from page 454) 
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MT 
menced, and has continued since, 
with few exceptions. Prices today are at 
a low point, dividends have been suspend 
ed by four companies, Abitibi, Brompton 
Riordon and Wayagamack ; the Mattagami 
Pulp & Paper Co. is in the hands of a 
receiver, and the Kaministiquia Pulp & 
Paper Co. is experiencing difficulties. The 
following comparisons of prices as at 3] 
December, 1920, and the high and low 
prices for August are sufficient to show 
how stocks the 
stock markets: 


ever 


these have suffered on 


Dec. 31,1920 August, 1921 





High Low 
EEE 56 <4 cxeub eure 57% 321% 26 
EIR. ccin isso o 57% 25 15 
Howard Smith ...... 108% 69% 65 
Laurentide .......... 98% 72 62 
| re 240 30 24% 
Riordon (old) ....... 138 4 1% 
Spanish River ...... 87% 57% 47a 
Spanish River, pfd... 9314 66%. 56% 
Wayagamack ........ 90 43 27 
*Price Bros. issued 5 shares of new stock 


for 1 of old, in 1921. 
x* * * 


LAMONT TO MEXICO 


Thomas W. Lamont of J. P. Morgan & 
Co. is preparing to visit Mexico early next 
month as representative of the Interna 
tional Committee of Bankers on Mexico 
for the purpose of arranging with the Gov- 
ernment there for the payment of Mexi- 
can bonds now in default, according to an 
announcement made by Morgan & Co. 


The British, French, Swiss, Dutch, and 
Belgian sections of the committee have 
asked that Mr. Lamont represent their in- 
terests also when conferring with the offi- 
cials of the Mexican Government. Mr 
Lamont will be accompanied by a secre- 
tarial and statistical staff and will remain 
in Mexico for some time. 


The invitation for a conference came 
from Mexico shortly after the inaugura- 
tion of President Obregon. At first it was 
expected that a financial mission would be 
selected to represent each country. Later, 
however, the committee decided that the 
work would be facilitated by having a 
single representative, and Mr. Lamont was 
asked to accept the post. 





FOREIGN EXCHANGE 


Closing Rates, September 14 


Currency 


FMAM: KV hits canewinuG SenGae tae $3.78 
LCOS Sp ea epee ane oe re ae me! ~ 7.95 
NT oa te Gut ha ets Gaee winae 7.80 
RE en SAP ane tate ke ay 4.52 
Oe Ee Ore PEE eo 1.08 
ICOTIRING 605, 46s akso see eed ses om 17.75 
MERITS te tng Gate he cian ates ote e 13.75 
DIN Oe oy Ck Dg ie aan Sc 6.10 
IMDS CU cskkxaouee sae keen os 1.17 
Cr SS I a er 1.32 
SERED rc Coes oes ca eee cat san 
RR ae es oe i ee as Ai 
NS Soa knee esas eres 32 
SRE oe nah ys gate as ieee on Kila AY 
NEMS es 2 Ee cn te ere 1534 


Cable Cheque 
$3.74 $3.73% Sterling 
7.70 7.69 Francs 
7.54 7.53 Francs 
4.41 4.40 Lire 
1.04 1.0314 Marks 
i745 17.13 Francs 
13.10 13.07 Pesetas 
5.83 5.82 Drachmas 
1.03 1.02 Lei 
1.22 1.21 Kronen 
54 BX Kronen 
12 ALY Kronen 
2 24 Kronen 
3V 3 Marks 


Rubles 
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Baltimore & Ohio . 
(Concluded from page 450) 


e common stock will become a very live 


sue. 


Let us for a moment go back to the 
‘a before the war. The year 1913 was 
vhat we might consider a representative 
ear. The preferred in that year earned 
65%, and the common showed earnings 
ual to 7.22%. But since that time there 
s been a veritable revolution in the 
ilroad situation. The years 1913 and 
21 are as far apart as the poles. Today 
e railroad situation bears as much re- 
semblance to that of 1913 as currert busi- 
ness in the industrial and mercantile field 
loes to the war-time rush of silk shirt 
purchasing. 


GROWTH IN GROSS 


Railroad rates are considerably higher 
today, and gross, in the case of Baltimore 
& Ohio, has nearly trebled. It may be 
‘bjected that there has béen a correspond- 

increase in the percentage of the 
lar of revenue that is consumed by 
expenses. Even so, net earnings have in- 
reased. From now on, net will be grow- 
ing, as operating expenses are reduced. 
Next year, an operating ratio of 80% 
should not be difficult to maintain. And, 
should gross reach a normal figure, there 
should not be any difficulty in earning 
the full complement of the six per cent. 

n property value. The showing at six 
per cent. it has been pointed out, would 
be such as to remove the question of 
possible later increased interest charges 
from the equation as immaterial, from the 
standpoint of the investor. 


If B. & O. can show a small balance this 
year for the common, after preferred 
lividends, then the performance cannot 
be viewed as anything but good all things 
onsidered. The company derives about 

per cent. of its revenues from coal. 

The revival of this industry hinges upon 
the resumption of normal manufacturing 
tivity. The latter is making slow head- 
way, but has some distance to travel. In 
Allegheny districts car loadings of 

al in the early part of August were 
wards of 17,000 cars under normal, and 
round ten thousand cars under normal 

r the Pocahontas region. 


IMPROVEMENT OUTLOOK 


The fact that such declines in tonnage 
e been recorded is reason for faith in 
proposition. July’s net was four times 
good as June. From now on, im- 
vement should be steady. 


There was a time when the encum- 
nee of the C. H. & D. was something 
‘e reckoned with. But the losses there 
ht have been to the company have 
n written off and the incident can be 
‘gotten. The thing to remember is 

the portion of the old C. H. & D. 
ich B. & O. retains is the most profit- 
e of the old system and a good revenue 
ducer, 


ptember 19, 192] 


The return of the securities of B. & O. 
to the place of high regard which they 
formerly held in the eyes of the investing 
public back in 1913 may be slow’ That 
depends largely upon the psychology of 
investors and the situation. It requires 
vision to make the most of present oppor- 
tunities in the railroad security market. 
There never was a time when past history 
and recorded statistics for a period of 
years have meant less. 
BALTIMORE & OHIO 4¥%s 
Baltimore & Ohio convertible gold 4% 
per cent. bonds, due 1933, yield approxi- 
niately 8 per cent. on the investment if 
purchased at the current price around 6914 
and held until maturity. This is about as 
high a yield as can be expected from any 
American railroad bond which possesses 
real investment merit. While the B. & O. 
convertible 44s are entitled to only a sec- 
ond grade rating, their high yield, coupled 
with the improving tendency of the road’s 
earnings and the brighter railroad outlook 
in general, make them attractive for inves- 
tors who do not wish to sacrifice income in 
order to obtain great safety of principal. 
The bonds come in $500 and $1,000 denom- 
inations, but the smaller pieces, which do 
not constitute a market unit, are difficult to 
obtain. One broker has been trying to lo- 
cate a $500 piece for the past month with- 
out success. The bonds were originally 
brought out in 1913 at 95%. They are a 
legal investment for savings banks in New 
York and several other States. 
onesie 
The Refined Oils Situation 
An analysis of the statistics issued by the 
United States Bureau of Mines on the pro- 
duction and consumption of gasoline shows 
that the production of gasoline for the first 
half of the current year of 2,573,543,547 
gallons was 18% larger than the produc- 
tion for the same period in 1920. The im- 
perts of gasoline, practically all from 
Mexico, for the first half of 1921 of 14,- 
835,056 gallons were 32% less than the im- 
ports for 1920. Exports of 286,564,512 gal- 
lons of gasoline from this country were 
substantially the same as they were for the 
first half of 1920, while shipments of 14,- 
861,489 gallons to our insular possessions 
increased 45% and domestic consumption 
increased to 1,998,689,989 gallons or 8%. 
The stocks of gasoline of 750,644,450 gal- 
lons in storage on June 30, 1921, were 49% 
larger than the stocks on June 30, 1920, and 
62% larger than the stocks on January 1, 
1921. The daily average production of gas- 
oline for June was 14,344,813 gallons, a de- 
crease of 125,118 gallons from the daily 
average production for May, but an in- 
crease of 1,004,522 gallons over the daily 
average production for 1920. On May 3lst, 
stocks of gasoline in storage were 800,495,- 
787 gallons. Production for June was 430,- 
344,393 gallons, and imports 5,228,555 gal- 
lons, making a total of 1,236,068,735 gal- 
lons. Exports in June were 38,128,105 gal- 
lons, shipments to insular possessions 
2,271,207 gallons, and domestic consump- 
tion 445,024,973 gallons, leaving stocks on 
hand as of June 30th of 750,644,450 gal- 
lons, or a decrease of approximately 
50,000,000 gallons in the month. 





Every Investor and 
Trader Should Have This 


Ready 


Reference Book 


Giving high and low prices of all ac- 
tive stocks and bonds, for the past 
month, mailed free on request for 
B-107, together with current issue of 
our Investment Survey No. 207. 


Send for our Booklet P-307, showing 
how to invest your savings. 
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American Loco. 
: (Concluded from page 447) 
Mi 
ent market quotations. The business of 


the American Locomotive Company is not 


the mushroom variety. It is not of 
that type which, during the war, came 
to certain prominence because of large 


profits, but which has languished and died 
wn to mediocrity. The business is of 
permanent nature, even though there is 


eater competition now than there was a 


RAINY DAY FUNDS 

But the big feature is the manner in 
which the company has put huge sums of 
noney back into property, and has ac- 
1mulated assets. During the war period, 
American Loco set aside reserves for 
betterments amounting to more than $15,- 
000,000. Then we have to consider the 
quick assets. In a previous paragraph, it 

stated that this item amounts now to 
around 33 million dollars. It does not 
seem possible that the company will ex- 
perience any difficulties, therefore, be 
1use of what at the very worst can be 
rothing but a temporary lull in business. 
Indeed the strong financial position is in 
striking contrast to that of the average 
run of industrials. Such being the case, 
there is no reason for regarding the pres- 
ent dividends as anything but safe and 
well fortified. It was only recently that 
the Street heard rumors to the effect that 
the directors might put the common on 
an eight per cent. dividend basis before 
long. Whether or not such a develop- 
nent is an immediate, or a near future, 
possibility is another matter. But the 
prospect, no matter how distant, and next 
vear should be the beginning of reallv 
good times for the company, is worth 
something as a foundation stone upon 
which to build a favorable opinion. 


SCALING PRICES 


It is to be expected that the price 
which the company can command for 
locomotives from now on will be con- 
siderably higher than in pre-war years. 
Construction now is much improved over 
the former standard. But competition 
and lower steel prices will tend to bring 


prices down considerably below the level 


4 e 


of the past four or five years. Before 
he war, it is estimated that the average 
price per locomotive was in the neighbor 
hood of $16,250. One authority estimates 
that the price to figure on now, as al 
average one, would be about $25,000. A 
fairly safe .estimate of the possible d 

mand for locomotives next year would b« 
about 4,000 Therefore, on that basis, 
next year might result in gross sales of 
omething like $100,000,000. 


But perhaps the foregoing estimate is 
too liberal. Suppose that it is cut in two, 
yr that gross, in other words, were put 
at a possible $50,000,000 In 1916, the 
cross was $59,316,016. In 1919 it was 


$108,923,000. Before the war, the aver- 


Wal, 


$74 











experience without loss. 





| Diversify Your Investments 


During the perilous days of our readjustment period, the 
experienced investor does not carry all his eggs in one basket. 


A fair supply of well seasoned non-fluctuating farm mort- 
gages will safeguard your estate. 


Your July investments cannot be better placed than in our 


$% Collateral Trust Bonds 3% 


obtainable in amounts of $50, $100, $200 and $500, semi-annual 
interest. Short time maturities. 


Sold on part payment plan if preferred. Based on 37 years’ 
Write for Booklets. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 
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age annual gross was much below fifty 
millions. And, taking the figures for 
1916 and 1919 into consideration, the con- 
clusion that seems justified is that the 
latter total would be too high as a possi- 
ble gross for the next year, or as an 
annual mark. It also seems reasonable 
that 1916 is not too high as a very possi- 
ble figure. But it is best to be on the 
safe side. There are two important fac- 
tors we cannot overlook—competition and 
lower prices. 


EARNING POWER 

But there is reason for believing that 
the company can earn almost as high as 
11% and that there is a chance of future 
early gross being as high as well over fifty 
millions. If this is taken for granted, 
then, after we have included other in 
come, we can decide that the stocks have 
a sound and safe permanent earning pow- 
er, once we are over the hill of business 


depression. 


It is next year that the equipment com- 
panies should begin to make their real 
showings of earnings. And it generally is 
the part of wisdom, whenever possible, to 
anticipate coming events by opportune pur- 
chase. 


The preferred stock of American Loco- 
motive is an investment in good standing, 
suitable for persons concerned about safety 
rather than possible price accretions. The 
common, which pays six per cent., although 
it cannot be considered a bargain, but it 
can be purchased and held to advantage, 
even though slight recessions may inter- 
vene between time of purchase and the time 
ci broad and rapid advance. 


—_—_O-—_—_ 
Courtesy On ’Change 
The Governing Committee of the New 
York Stock Exchange, which recently ex- 


1 
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tended an invitation t the partners ot 
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OMAHA.US.A 


SOUND INVESTMENTS 


SEVEN PER CENT. 


FROM 


NEBRASKA FARM 
MORTGAGES 


running from 3 to 5 years 
with interest payable semi- 
annually. 


In ordinary times these 
mortgages would return a 
much lower rate. 


Our recommendation is 
based on 38 years’ experi- 
ence, complete investigation 
and outright ownership of 
all loans offered. Non-fluct- 
uating — Non-speculative. 
Send for list. 


Equitable Trust Co. 


—Founded 1883— 
Capital, Surplus and Undi- 
vided Profits, $225,000.00. 

OMAHA, NEBRASKA 


the members of the Exchange to visit the 
“floor” to obtain first hand informatio! 





about the execution of orders and general 
operations there, has extended the time 
of the invitation to Sept. 30 

This extension was made because whet 
the original invitation was given, July 27 
many of the partners were on vacation 
and unable to take advantag f the 
portunity. 
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Oklahoma Loans 
By C. M. HARGER 


ne of the mortgage fields that has 


n looked upon with favor by experi- 
d investors has been the state of 
thoma. The conditions of its settle 
neant that it needed much capital for 
rricultural development. Its climate 
uch as to invite the farmer and from 
“ open prairie the state has developed 
0 years to a wonderfully prosperous 
ion. Its farming interests have grown 
it and because of the newness, com- 
itively, the interest rates have been 
ewhat higher than in older states. The 
us this month shows the number of 
1s has increased but little more than 
} in ten years, showing how fully the 
‘is settled. While ten years ago the 
ints far outnumbered the owner man- 
rs now the classes are practically even. 
the 93,317 farms operated by owners, 
47,025 
re mortgaged and the others not reported. 
average acreage of the Oklahoma 

rm is 166.4, making almost an ideal di- 
mn for the successful community. The 
rage debt per farm is $2,157 as com 

d with $1,114 ten vears ago and the 
present ratio of the debt to the value of 


17 are free from mortgage; 


security is 26.9. Evidently here, as 


been pointed out elsewhere in the 
t, the mortgage bankers have care- 

appraised the lands and made loans 
safe basis rather than on an inflated 
ing price. While the average interest 
is given as 6.6 per cent., it has been 
ewhat higher over most of the state. 
demand for capital has been strong 
later years and 60.6 per cent. of the 
s managed by owners are mortgaged 
ared with 43.2 per cent. in 1910. On 
face of it this would indicate that the 
ers have failed to make progress; 
ad it is evidenced that the need of 
re capital has called for outside assist- 

in the improvement of properties. 
Oklahoma farms have as good build- 
as those of states much older; the 
lers are driving as many motor cars; 
The bank de- 


its of the state and the average pros- 


families live as well. 


ty are tokens of the commonwealth’s 
The amount of farm debt 
3,434,000 but compared with 


value of the farms, $272,615,000 it is 


incement. 
ven as $7 


moderate. 


lahoma is raising around half a bil 


lollars’ worth of commodities on its 


s annually; its oil and coal products 


leading the western states; it has 
lant wealth for its population of 
t two million. Because of its rapid 


1 







ed money but it is to be noted that 
past three years have seen a solidity 
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of progress far greater than in some pre- 


th it has necessarily used much bor- 


vious periods. The loaning agencies that 


have operated in Oklahoma have main- 


tained their faith in this field and in- 
creased their holdings as they tested the 
prosperity of the borrower. The Oklahoma 
is generally of pure American 


he has cor trom other western 


farmer 
state generally and is imbued with cour- 
age and ability—or he would not have 
ventured. All through the eastern two- 
thirds of the state is soil comparable with 
that of Missouri and eastern Kansas. The 
presence yet of a large Indian popula- 
tion has mitigated against the rapid set- 
tlement b ites of the eastern third, 
but the state has abundant area for the 
white farmer and he has succeeded re- 
markably. The insurance companies alone 
have over 30 million dollars loaned on 
Oklahoma farms and find these loans 
among the best of their list, both as to 
security and as to the promptness of the 
borrowers’ payment. The southwest is 
rapidly becoming as stable as any part of 
the country. It has passed the boom 
era; values are settled; the farming in- 
terests are on a sound basis. Oklahoma 
has taken its place as a stable loan field 
and one that offers exceptional opportun 
ity to the investor. Its future promises 
to be steadily upward. 
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Standard Oil of N. Y. 


(Concluded from page 448) 











viously cost or less was the rule. I have 
referred to both of these points, abnormal 
tanker profits and inventorying methods, 
in my reviews of Standard of New Jer- 

Indiana and Royal Dutch-Shell. Also 
the boom prices for oil products made 


profits abnormal in 1919-1920 


Besides all the above abnormalities in 
swollen profits for New York Standard 
in 1919-1920, came high prices for silve1 
and premium on Chinese exchange, when 
the Chinese dollar went from 66c to $1.71 
Standard of New York’s great Chinese 
business resulted in unusual profits on ex 
change premium, apart from profits on 
The Shanghai dol- 
lar is back to around 74c.- 


the actual oil business. 
still somewhat 
above par. 


A very important point to Standard of 
New York is the price of silver and 
Chinese exchange. 

Business in China is poor following the 
silk hoom’s collapse in April, 1920, the big 
Chinese bank failures later in 1920 and 
the famine in 1921. If Standard of New 
York has any large amount of funds tied 
up in China, their heavy depreciation the 
past 17 months may explain in part the 
new financing 192] 
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With Bond Dept. 


Arthur C. Knolhoff, who has for sev 
eral years been prominently connected with 
the wholesale woolen business, has be- 
come associated with the Bond Depart- 


ment of Hallgarten & Company. 








SECOND EDITION NOW 
Fi 
ive 


Successful Methods 


of ope rating in tl 1e 


Stock Market 


Methods of successful traders ¢ 
plained with suggestions for their 
use by large and small operators. 
Eighty meaty chapters. Thirty- 
SIX pages illustrated by graphs. 
Written by an expert. Second and 
enlarged edition now ready. 
Those interested in obtaining a 
FREE copy ot this valuable book 
should write on their business or 
personal letterhead for B-1. 


SEXSMITH 
“AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 


READY 

















ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allew premium on U. 8. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 














Absolutely Sound 7% and 8% MORTGAGES 


N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate ef interest in Georgia Is 
8%. A better opportunity has 
never been offered te secure 7% 
and 8% mortgages backed by 
unquestionable _ security. 6% 
paid on time certificates, 5% 
on, demand certificates. Write 
for complete information. 

Member of Farm Mortgage Bankers Ass'n of America 

SESSIONS LOAN & TRUST COMPANY 

Mortgage Bankers Drawer 361 Marietta, Georgla 
















MORTGAGE 
NVESTMENTS 


The True Story of 
Plain Tom Hodge 


This poor immigrant ame to America 
eighteen yéars ago, saved his money and 
invested it in gilt-edge bonds every month, 
and is today a prosperous business man 





Liberal interest return, compounded 
ularly, has made him wealthy 

His story will be an inspiration to you 
It demonstrates the great power of sys- 
tematie saving and investing, and will 
show you how to get the very utmost 
return with absolute safety 

But ‘‘The True Story of Plain Tom 
Hodge’’ is not only an inspiration to the 
thrifty mind—it is a _ half h ur of 
fascinating reading as you have ever seen 

A free cor will be mailed promptly if 


you write today 


86 -LorsWithout LossPoACustomer 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1685) 


106-G W. Monroe St. 
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As To The Mass 


HE well-known lawyer, author, and 


authority on economic questions, 

Guy M. Watker, has written an 
interesting letter to Professor A. F. Mc- 
Goun, of the University of Alberta, Cana- 
da, on the subject of 
“mass spirit.” 


the present day 


A copy of Mr. WALKER’s letter has been 
given to us for publication and is pre- 
sented herewith in the belief that it may 
be of interest to our readers. 

The text, in part, is as follows: 


Dear Proressor McGoun: 

Referring to points in your letter of 
August Ist, I wish to say that I not only 
do not deny the possibility of predation 
or depredation but I recognize that the 
human appetite for wolfing is exactly the 
problem with which we have to contend. 
But my theory is that it is a good deal 
better to domesticate the wolf than it is 
to maintain an armed force to keep him 
in subjection. Or, as I put it to one of 
my editor friends some time ago, it is 
a good deal better for us to spend the 
money that we now spend on police in 
educating people to respect the lives and 
property of their fellowmen so that we 
would not need to have police, or at least 
we would not need so many police, be- 
cause there would not be so many wolves 
undomesticated. 

The thing that has given my book its 
peculiar character is that for fifteen years 
i clipped from the papers and magazines 
every wild, unsound statement made by 
socialist, communist or anarchist, whether 
educated or uneducated, parlor or stable, 
and when I came to write the book I 
took my clippings and dissected every 
fool statement that had been published in 
the press in America, and a few in some 
other countries, and answered every one 
tf them. 

not only did not say that “our laws 
were perfect,” but on the contrary I re- 
gard the great majority of our laws as 
being ridiculous in their attempt to in- 
terfere with the operation of the econom- 
ics of nature and positively immoral in 
their interference with individual conduct 
and life, and they not only neither need 
nor deserve enforcement but what we need 
above everything else is a large band of 
fearless clear thinking men who will flout 
and deny the asinine immoral laws enacted 
in response to the mass fear of intelli- 
gence, initiative and daring. 

Anyone who knows the development or 
evolution of our present-day law realizes 
that the same kind of people who hunted 
and burned heretics, who hunted and 
burned witches, are today hunting and 
condemning “drunkards,” “dope fiends,” 
“home brewers” and “Sunday baseball.” 

The attacks on property and business 
are actuated by the same spirit that hunt- 
ed heretics and witches, and in my book 
on Railroad Rates and Rebates I call at 
tention to the fact that Buckie in his 
“History of Civilization” ranks religious 
persecution as the greatest among human 
curses, and declares, that “The best of 
men in the past have, in behalf of their 
religions, been most cruel,” and then add- 
don my own account that BucKLE did not 
live to see religious persecution succeeded 
by economic persecution or to see the 
makers of modern civilization pilloried 
and plundered. I further state: “Future 
generations who will understand economic 
freedom as we understand religious free- 
dom, will look back upon our treatment 
of railroads and industry with as much 
horror and wonder as we look back upon 
the religious persecution of previous ages 

Yours very truly, 
Guy M. WALKER. 
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THE OUTSIDE MARKET 














‘HARP recoveries in industrials after 
recent declines featured the outside 
market last week. A most remark- 

able feature these days of dividend reduc- 

tions was a dividend increase by MacAn- 
drews and Forbes which raised the rate on 

the common from 6 to 10 per cent., or 2% 

per cent. quarterly. The stock jumped 

12% points Thursday from 89 to 101%. 


Peerless Motors was active on reports 
that Durant Motors interests were seek- 
ing control, but neither stock advanced 
very appreciably. At least the recent sell- 
ing of Peerless was checked. The 


Whalen stocks firmed up appreciably—Re- 
tail Candy and Tobacco Products. 


Magina Copper was the center of inter 
est in the mining group. The shares 
reached a high at 22. ABC Metals was 
sold, but Tonopah Belmont was in demand 
as a result of expanded operations by the 
latter company. ; 


The oils ruled firm with a perceptibly 
strong undertone. Indiana Standard held 
its recent gains from 67 to above 71, and 
International Petroleum offerings above 
10 were well absorbed. Producers & Re- 
finers and one or two independents eased 
off at the week-end, 


Sweets Company of Americz 
(Cameo Analysis, by “Horace Scope’) 


UTHORIZED capital’ 500,000 shares, par $10. 


Issued 450,000 shares. This includes 150,- 


000 shares sold April, 1921, at $3 a share to repay losses and debts, and provide work- 


ing Capital. Controlled by C. A. Spreckles 
Formerly controlled by Kaufman advertising 
Business: Makes and sells “tootsie roll’ 
at West 45th Street, N. Y. Present company 
Production: Gross sales about $950,000 in 
1920; about $2,200,000 in 1919, and $1,400,000 
Profits: No report. 
required 1921, leading to change of control. 
showing a small profit beginning May, 1921, 
October, 1919, with $270,567 sales and $62,000 
Dividends: None. Finances questionable. 
tically exhausted early 1920. Losses in 1920 


Stock Market: Opened near $7 in June, 1919, 


boom, then collapsed to 50c in August, 1920, 
prices above $3 look high. 


Sweets Company of America stock was 
introduced at the height of the 1919 stock- 
market It was sponsored by the 
and 


orgy. 
J. Kaufman Block-Maloney groups 
who quickly lifted the price of the shares, 
and who quickly introduced, about the 
same time, American Safety Razor Com- 
pany. 


Both stocks got a lot of publicity. 


Both “Sweets” 
have provided 


and “Safety Razor” 
a good meal ticket for a 

Speaking of meal tickets, 
misguided investors lost theirs—those who 
paid high prices in 1919. 


period of years. 


Razor, for in- 
stance sold mostly at $18 to $22. Lately 
it has under $4. Neither Sweets 


nor Razor has ever paid a dividend. 


been 


It remains to be seen what luck the new 
Spreckels-sugar controlling interests will 


extend to shareholders. 


(Federal Sugar Refg. Co.) since June 1, 1921, 
agency and Block-Maloney group. 
confections and “Lance” cough drops. Factory 
organized June, 1919, in Virginia. 
first half of 1921; 
gross sales in 1918. 


about same gross rate in 


Loss admitted for 1920, annual report suppressed, and new financing 


The company is reported as breaking even or 
on $200,000 monthly sales. Record month was 
reported book profit before taxes, etc, 

Started July 1, 1919, with $324,421 cash, prac 
and 1921 required refinancing this year. 

lifted to $15% 
to losses after March, 


quickly the 1919 


Recent 


high in 


incident 1920. 


When the Spreckels sugar interests ac- 
quired control this year, it was presum- 
ably on the assumption that the business’ 
continuation might prove profitable and 
useful to the sugar factories that sell it 
sugar, and that was supposedly the reason 
why the Spreckels acquired control, re- 
gardless of whether or no the business 
might show a profit to Sweet’s own share- 
holders. That is a different thing alto- 
gether. 


The business might continue, conceiv- 
ably, as a meal ticket for the sugar re- 
finery, as it has been in the past a meal 
ticket for the promoters that had been 
interested in the promotion of its stock. 


However, there is more than an outside 
chance that with cheap sugar and efficient 
salesmanship—and less expensive adver 
tising—the business may prosper. 








These cameo analyses of outside securities appear regularly in THe FINANCIAI 


W orp. 


broker and banking house. 


They should be read, cut out and saved for future reference, by every investor, 
Durant Motors, U. S. Distributing Corp., Radio Corpora- 





tion of America, Boston-Wyoming Oil, Nipissing Mines, U. S. Light & Heat, American 
Writing Paper, Carib Syndicate, and United Eastern Mining, Tonopah Divide Mining 
Merritt Oil Corporation, Hollinger Consolidated Gold Mines, Mother Lode Coalition 
Mines, and United Verde Extension, United Retail Candy, Midwest Refining com- 
panies have preceded this analysis. Send for them if they are not already in your files 
Price 25 cents for each analysis. Remittance to accompany order. 
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1 
‘ talistics a 
C ondensed Sta istic 


MEXICO RETURNS TAX 
Payments made by various 
ies in compliance with President Obre- 
’s export tax decree of June 7, last, 
e returned by the Government, in ac- 
lance with an-agreement said to have 
n reached last week the five 
erican oil company heads who visited 


oil com- 


with 


e. Such taxes as were paid were pro 
nately small as compared with the 
1 payments, as the larger companies 
postponed their payments. 
* * 3K 

K. C. 8S. ROAD PROTESTS 
of the 
Southern Railway Company fixed by 


e tentative valuation Kansas 


Interstate Commerce Commission at 
485,107 was held in a protest filed by 
with the to | 


inadequate and insufficient to rep- 


road commission ye 
slly 
nt the value of the carrier's properties. 
he protest said that, giving particular 
sideration to earning capacity, “present 
| prospective,” the road was worth from 
5,000,000 to $80,000,000. 


* * x 


GERMAN GOLD COMING 
he steamship Bayern from Germany, 
ute to New York, has aboard $100, 
0OU in gold consigned to the Interna 
Bank. Although the 
unt is comparatively small, news that 


Acceptance 


is coming to New York from Ger- 
, without specific allotment to the re- 
occasioned consider- 


ition tund here, 


surprise in the financial district. So 
as known, this is the first gold which 
been allowed to leave Germany since 
armistice for other than reparations 


OSes. 
ck * * 
N. Y. C. SEEKS ISSUE 
he New York Central Railroad Com 


applied to the Interstate Commerce 
mission for authority to issue $19,500,- 
6 per cent. refunding and improve- 

mortgage bonds as security for the 
\'s promissory note, which the director 
eral of railroads holds in payment of 
road’s indebtedness for additions and 
rments made during Federal control. 


* * * 


COAL COSTS ROADS §3.97 
report issued by the Interstate Com 
Commission showing fuel coal con- 
,237,290 tons of coal 
used in July by thirty-four railroads, 
cost of $4,912,585, or $3.97 per ton. 


‘tion says that 


average cost per ton for the eastern 
rs was $4.11; for the southern, $3.71. 


western the 


roads average cost was 


\mong the average prices paid by some 
the larger railroads in July for their 
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coal were given the following: $3.82 by 
the New York Central; $4.64 by the 
Delaware & Hudson; $4.20 by the Read- 
ing; $5.63 by the Mobile & Ohio; $5.63 by 
the Norfolk & Southern; $2.99 by the 
Chicago & Northwestern; $5.25 by the 
Northern Pacific; $3.91 by the St. Louis 
& San Francisco. 
* * * 
WON’T CUT RATES 
The Board of Railway Commissioners 
at Ottawa declined to order a general re- 
duction in freight rates throughout the 
Dominion. A minority of the board fa- 
vored a reduction of 10 per cent. 


x * x 
C., B. & Q. SETTLEMENT 
The Railroad Administration — settled 
with the Chicago, Burlington & Quincy all 
claims growing out. of Federal control for 
$8,000,000. 

Other settlements announced were: The 
Virginia Railway Company, $2,100,000; 
the Alabama Great Southern Railroad 
Company, $1,530,000; the Mobile & Ohio 
Railroad Company, $700,000. 

* * K 
GARY VISITS MEXICO 

Elbert H. Gary, chairman of the United 
States Steel Corporation, and James W. 
Gerard, former American Ambassador to 
Germany, in Mexico City 
They say they 


arrived 
with a party of friends. 


have 


are here for ‘pleasure only. 
* * * 
SEAT BRINGS $4,500 

Prices for seats on the Curb Exchange 
continue to show an upward trend. Fol- 
lowing closely on the heels of a sale, re- 
ported early last week at $4,250, is another 
purchase, the price of which was $4,500, in 
each instance an advance of $250 over 
the preceding sale. The record low price 
was $4,000, made a month or more ago. 
Best bid price for seats at the present 
time is $4,200, while offers 


$4,600. 


are made at 


* * x* 


SCHOOL OPENS 
The Wall Street Division of the School 
New York University 
announces the opening of classes for the 


of Commerce at 
fall and winter session on September 20. 
New courses on the oil industry, in foreign 
trade, and on the Far East are to be of- 
fered in addition to those which the school 
The Wall 


Division aims particularly to be of service 


has previously given. Street 
to men and firms engaged in business in 
downtown New York and its courses are 
planned to be of direct value and are in 
many cases offered by men who them- 
selves are engaged in the business upon 
which they lecture. 


Drug’s “Gross Profits” 
HE lowest price on record, 46, was 
reached by United Drug common 
last Tuesday on issue of the semi- 

ennual report for the first half of 1921, 

and following, the day before, the pass- 


ing of the usual 2% quarterly dividend 


on the common. Short covering lifted 
the price to 57 in mid-week. The 
report shows $1,191,503, so-called profit 


after estimated depreciation and taxes for 
the six months on sales of $28,409,126. 
This compares with $32,896,190 sales and 
$2,654,039 
year of 1920. The “profit” is before in- 
terest and preferred dividends. 


the c yrresponding hal f- 


pronts 


Out of the “profits,” $950,000 unfunded 
notes were paid off after July 1 and “as 
of Sept. 9, 1921,” and $906,250 represents 
six months’ interest and sinking-fund 
charges on the $15,000,000 of funded de- 
bentures. This accounts for $1,856,250 of 
the profits of only $1,191,503 reported, 
leaving out of such gross profits less than 
nothing available for the preferred stock, 
and still less for the common. 

In spite of $15,000,000 new capital sup- 
plied, total book assets shrunk to $80,338,- 
083 as of June 30 versus $82,076,826 six 
months before. Total combined cash, Li- 
berty bonds, and all receivables shrunk in 
spite of the $15,000,000 new capital (to 
$11,050,796 from $11,095,059). The main 
effect of the new financing seems to have 
been to reduce unfunded notes from $20,- 
790,000 to $4,770,000 as of June 30, and to 


add about $3,000,000 to investments in 
subsidiaries. The latter was offset, how- 
ever, by about $4,650,000 increase in 


Drug’s own common stock. 


In passing the dividend on the common, 
the reason given out was “shrinkage of 
profits which accompanied marking down 
The in- 
ventory mark-down was charged against 


of inventories to market prices.” 


surplus, rather than profits, in the official 
statement of PresipeENT Liccetr. Inven- 
tories stood on the books at $16,139,628 as 
of June 30 (market value), versus $23,- 
115,848 six months before. The shrinkage 
was due in part to marking down, in part 
to selling piled up merchandise without 
proportionate buying or making new mer- 
chandise. Surplus shrunk in six months 
to $1,198,032 from $4,745,188. 

Short covering lifted the stock on an- 
nouncement in PrEesmIpENT LiccettT’s state- 
ment that “gross profit will be materially 
improved” the last half-year as a result 
of writing down inventories and certain 
economies in operation, and improved 
sales. 

There must be a very considerable im- 
before any 
the 
stock, in view of the heavy interest and 


provement in “gross profits” 


dividends are possible on common 
sinking funds on the funded debentures, 
the existence of about $4,000,000 further 
unfunded notes to pay off, end then pre- 
ferred dividends, to say nothing of tied- 
“gross profits” in new plant and fixed 
THe FINANnctAL Wor.p probed 


l)rug’s troubles last spring when the stock 


up 
assets. 


was around 95. 
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One Hundred Years of Commercial Banking 


CHATHAM 
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CHATHAM 
Est 1650 


THETA 


HULL 


e€sTtiei2 
PHENIX 


OF THE 
CITY OF NEW YORK 


CONDENSED STATEMENT 


AS OF THE CLOSE OF BUSINESS 


SEPTEMBER 6, 1921 








RESOURCES LIABILITIES 
. PR pain acet ary $ 7,000,000.00 
Loans and Discounts ....... $ 93,579,430.87 Surplus and Undivided Profits  8,682,127.94 
United States Bonds ........ 7,033,000.00 Unearned Discount ......... 611,238.00 
(market value) Reserve for Taxes and 
, Ne ead weale alee 487,108.10 
Other Bonds ............... 6,555,000.00 Chemtietiem ........00s00000055 4,495,197.50 
(market value) Acceptances executed for 
Federal Reserve Bank Stock 360,000.00 Customers elpatakers ve teeeees 1,593,748.89 
(After deducting $1,- 
ert 618,181.18 298.34 held by bank) 


(market value) Loans held for Customers... 5,687,000.00 
Bills payable Federal Reserve 


Customers’ Liability Account 














of Acceptances ........... 1,493,378.52 2 — pa itaaanoanessas NONE 
Loans held for Customers... _5,687,000.00 eeneete even Seni eae NONE 
CASH and EXCHANGES.... 27,693,140.74 a 114,462,710.88 
$143,019,131.31 $143,019,131.31 
Main Office: 149 Broadway, corner Liberty St. 
Branches: Battery to Bronx 
Broadway and Howard St. __ Fifth Ave. and 33rd St. Broadway and 105th St. 
Bowery and Grand St. 57th St. and Third Ave. Lenox Ave. and 116th St. 
Ninth Ave. and 14th St. 39th St. and Seventh Ave. 125th St. at Lenox Ave. 
Broadway and 18th St. 86th St. and Lexington Ave. Broadway and 144th St. 





O encourage neighborhood thrift, we invite the opening of 
accounts in our SPECIAL DEPOSIT Department, which 


we conduct at each of our Branch Banks throughout the City. 
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Before You Buy Stocks 
| ask for the 
| INVESTMENT CHART 


A copyrighted form designed to aid the 
nvestor in determining the strong and 
eak points of a contemplated purchase. 
sk lor Y. 


I. D. NOLL & CO., 170 B’>WAY, N. Y. C. 




















PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Doty 


52 William St., N. Y. Hanover 7733 

















HE Central National Bank of 

Columbus, located at Columbus, in 

the State of Ohio, is closing its 
ffairs. All note holders and other 
reditors of the association are there- 
wre hereby notified to present the notes 
nd other claims for payment. 


HOWARD C. PARK, 
lated, Sept. 3, 1921. President. 

















DIVIDEND 





\MERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, September 12, 1921. 
regular quarterly dividend of one and one-half 
(144%) on the issued and outstanding PRE- 
RED capital stock of American Gas and Electric 
iny has been declared for the quarter ending 
r 31, 1921, payable November 1, 1921, to stock- 
; of record on the books of the Company at the 
f business October 15, 1921. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, September 12, 1921. 
ular quarterly dividend of two and one-half per 
(24%2%) on the issued and outstanding COMMON 
stock of American Gas and Electric Company has 
leclared for the quarter ending September 30, 
payable October 1, 1921, to stockholders of record 
books of the Company at the close of business 
ber 17, 1921. 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co, 
128TH DIVIDEND 
regular quarterly dividend of Two Dol- 
ind Twenty-Five Cents per share will be 
1 Saturday, October 15, 1921, to stockhold- 
f record at the close of business on Tues- 
September 20, 1921. 
H. BLAIR-SMITH, Treasurer. 


— 





Kerr Lake Mines, Limited 
61 Broadway, New York” 
DIVIDEND NO. 12 
September 13, 1921. 
Roard of Directors have this day declared a divi- 
f 12%ec. per share on the capital stock of the 
payable October 15th, 1921, to stockholders 
wd at the close of business on October Ist, 
sooks will not close. 
E. H. WESTLAKE, Treasurer. 


United Shoe Machinery Corporation 


directors of this corporation have declared 
vidend of 14% on the preferred capital 

They have also declared a dividend of 
er share on the common capital stock. The 
nds on both preferred and common stock 
yable October 5, 1921, to stockholders of 

at the close of business September 20, 





L. A. COOLIDGE, Treasurer. 


MERICAN POWER & LIGHT COMPANY 

71 Broadway, New York, N. Y. 
REFERRED STOCK DIVIDEND NO. 48 
regular quarterly dividend of 14% on the 
rred Stock of the American Power & Light 
iny has been declared, payable October 
1, to preferred stockholders of record at 
lose of business September 17, 1921. 


WILLIAM REISER, Treasurer. 








CINCINNATI QUOTATIONS 
theimer & Company, 324 & 326 Walnut 
Street, Cincinnati, Ohio. 
Bid. Asked 





rican Laund Mach com...... 70 71 
rican Laund Mach pfd...... 100 — 
rican Rolling Mill com...... 30 30% 
rican Rolling Mill 7% pfd.. 97 100 
BCRIROTE MIEUD xiao 0:50 <0 e% oa 92 -- 
be Wernicke com............- 31%, — 
Ch WMEG 60 COM s 66x 0 ccesae 152%, — 
n Participating pfd.......... 134 ~- 





ter & Gamble com ($20 par).109%4 112 


tember 19, 1921 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
THE FrnancrAL Wortp and the date in which the literature you desire was 
listed. 


ON BONDS 


Constantin Refining Co. 8% First Mortgage Gold Bonds—Circular de- 
scribing this issue. Spitzer, Rorick & Co., 120 Broadway, New 
York. 


City and County of San Francisco Gold 444% Water Bonds to Yield 
5.40%.—Circular upon request. The National City Company, New 
York. 


September Investment Suggestions—List containing savings bank, 
railroad and industrial bonds sent upon request. Merrill, Lynch 
& Co., 120 Broadway, New York. 


New Issue Standard Gas & Electric Company 20 Year 744% Bonds— 


Full particulars given in circular. H. M. Byllesby & Co., 111 
Broadway, New York. 


ON STOCKS 





Standard Oil of Indiana—Booklet describing this company—the 
largest producer of gasoline. C. C. Kerr & Co., 2 Rector Street, 
New York. 


Public Utilities—A chart accompanied by explanatory statements 
which emphasize some of the features of fundamental importance 
in this group of stocks to the investor. Stone & Webster, 120 
Broadway, New York. 


MISCELLANEOUS 


United States of Brazil—An interesting booklet describing this coun- 
try, which is one of the most progressive in South America. 
Paine, Webber & Co., 25 Broad Street, New York. 


“Financial and Commercial Bulletin”’—Nos. 112 and 113—Discussing 
future trend of prices, failure of government ownership in Europe 
and tax on turnover—its effect on securities. H. M. Jacoby & Co.. 
111 Broadway, New York. 

Cotton—A circular issued by Munds, Rogers & Stackpole, 25 Broad 
Street, New York. 


Investment Bulletin—An instructive leaflet giving figures and facts 
about the oil industry. Henry L. Doherty & Co., 60 Wall Street, 
New York. 


General Situation—Discussed in circular issued by The American 
Exchange National Bank, New York. 








Monthly Review of Credit and Business Conditions—looklet issued 
by Federal Reserve Bank, New York. 





















| 
| 
| 
j 
i 
| 
| 
| 


New York Stock Exchange 





.presentative active stocks as of close Friday, Sept. 16, 1921. 152% 
wane auleet Saturday, 551,700 shares; Monday, 731,270 shares ; yr 
Tuesday, 646,500 shares; Wednesday, 861,995 shares; Thurs- ab% 
‘day, 568,315 shares; Friday, 520,300 shares. ols 
—. Fd 5614 
Friday's 36 
High “ Close. Close. 20 
2 434% Allied Ch & Dye ......++-+:- 38% 41% ne 
537% 2644 Allis-Chalmer8 = .....eeeeeeees 33% ov /8 + 
95 51 Am Ag Chem ....-ceeeeeeeres 35 30 33% 
103% 32 Am Beet Sugar.......----+-+> 2) b fi ty 
128% 45% Am Bosch Mag .....-ccsseees 33% bo 74 53% 
61% 21% Amn COD cccccccccecccvecvesee 2 : hy, 17% 
147% 111 Am Car & Fy.....csccccscces 130% + 2 844 
305% 5 Am Hide & L...........-++++: 101% “F 4814 
119% 304% Am International .........--- 31% on” 37% 
109% 74 Am Locomotive .......++++++: 9014 Jt v5 4% 
17% 6% Am Safety Razor ............ LF 41% 
2 29% Am Bm & Bel ...ccccsccecvecs 36 % 36 4 116% 
50 26 Am Steel Found .........+..-- 25 ao 111% 
142% 24 Am Sugar Ref.......... 615% 6334 44 
106% 65 Aes Bem TOO... .<ccvcaccvseses 473% “ 36% 
1004 92% Am Tel & Tel .....cccccceeces 107% 10) , 45 
283 104% BER TOD ousnevn e560 sessanees 12618 125% ” 
16514 5514 Den WOOlR. .occcccccsvcsccese 7 Ys 79" 82% 
6644 30 Anaconda Copper ........+++- 7% 38% 23% 
904% 76 At, Top & S F.......-eeeeeeee 85 85%, 72 Mg 
20% 6% Atlantic Fruit: ......-..+++++: 3 3 118 % 
176% 71% CRE eee ee 6% 8 124 
. as ‘ 
148% 78 Bald Locomotive ............. 8614, 8914 % 
485% 27% Baltimore & Ohio ..........+.- 38% 38% ~ 
102% 48% EB vcinvnbveswoesene 5314 ay 106% 
1 9% Broekige BT. .scccccsscssexs 11 9% a 
46 15% ee) eee 39% 371% Y344 
134 10934 Canadian Pacific ..........-+.- 112% 112 S 124% 
104% 30% Central Leather Co........... 29 28% 1205 
6136 24% Cerro de Pasco Co........... "7 34 26% 33% 
164% 5936 Chandler Motor ......cccccess 47% 47 E 40° 
JO% 47 Ce a ROOD xc o cc sicccstcc0cee 14 06 243 
14% 6% Chi Gt Western...........-+-- Ty 7% 31 
44% 21 Chi, ME B Bt Pw. cscccesccces 265% 26, 485, 
41% 211% Chl, BLE PAC. ..0.ccccccsesss 333% 33% 18% 
21% 7% TE COST onnvcccnccs cress 11 10% 33%, 
40% 18 ORERMMEE  saveccecesecccesese 3514 35 eeit 
67 50 Columbia G & B..........+.- 16% 7 105% 
93% 71% PO SO ce cues ben ese biees 8734 8s 126% 
14% 33, Continental Candy ........... 5% Ou% 
103% 61 Corn Prod Ref .........++0++. 74 7444 60. 
433, 24% ee ae er 251% 265% : 
2781, 70 ee SSS a ne 61% 621% 5336 
59% 16% Cuba Cane Sugar ............ 8 8% 47 
60% 21% ee. oe. Ps 13% 13% — 
147 47 Endicott - Johnson............ - 6514 ase 
21 9 GD: Sicdenahivn pseeeessenseene 4 33g 3% pies 
os. 0” Mamous Play-ls ...0.60000080% 58% 5614 129% 
48 10 Ere eae 934 10 aaah 
19 1%, Gaston, Wm & W...... h 7% Y6% 
43 32% Gen Asphalt ........cccceceees HOY 51% 78% 
172 116% TRO BOONUTIS ..ovccccevesennsens 125 1264 116% 
91% 65% Gt Northern pfd .....cccscees TA% 764 69% 
2 12% Gen Motors ......-e.sseeeesess 9% 10 143% 
nn a9 =e 115% 
116% 554 Houston Ol ....ccccsccccccces 513 5344 109 
231% 9% Hupp Motor Car .............. 10% 1114 115% 
61% 28 Inspiration Copper ........-- 34ho 34 80% 
6% 3 Interborough Con .........+.. 2% 2% 97 
88 40% Int Agricult pfd.............-. 3744 39 80% 
142% 88 Int Harv, new...........+++-- 79% SOU, 21 
179 28 ee a eee 317 3 13 
26% 11% it A oscrsarbdo es snsenu ees 14 , 144 35% 
91% 3814 Int Paper .......+eeeeeeeeeeee 4714 50 55 My 
47, 19 Envineidle Oil ......sccscsoseee 914 83, ont 
1% 4 Island Oil & Trans........... 256 2%, 30 
27% 13% Kan City Southern .......... 26% 261% 951% 





Pe CEO civ wcc ene eed'es ne 
Kennecott Copper 
Keystone Tire & R 
Se TE 4 wGaawatis0 es aee>s 
Lee Rubbes & Tire 
Lehigh Valley 
BMGT E, BRE co cvccssccccccyes 


Bae POtPOIOGM «oo .cccccccccss 
CO ES err er 
Midvale Steel ......cc.sccccses 
Bie. Tam B TOERS. .ocscsevcccee 
OO rarer rere es 
Me Pacific MEE ...cccceccvevees 
Nevada Con Copper.........-- 
N Y Central 
2 @  * Yess er er re 
— & oy f 3. a ere 
Northern Pacific 
OI, is ase winne seas cee 
SE eS SS errr err 
Pau AP & i, CL B 


Oe a Sr Tey a 
Penn Seaboard Steel ......... 
Peewee Ges, CEL ..cwscccseses 
Pere Marquette ........cccess. 
oy eee 
SS PRET ER SaaS e e eee a 
DE, te 6 cus bo eeees 

gy EO ee eee 


Pullman Company 
Punta Alegre 8S 
ge ere 
Ry Steel Sp 
Ray Con Cop 
Serer ey 
Keplogie Steel 
Rep Iron & S 
. ee a rr 
St Louis-San Fran 
RE SS SS See 
Sears, Koebuck 
NI INN oo 0, sn w-0'0 2 0% 
Sinclair Con Oil 
Southern Pacific 
Southern Railway 
ee! ere 
Standard Oil N J pfd 
Studebaker Co 
OE 2 ES eee 
Superior Steel 
NUNN os od lnlvote tans wis 6 kwh Ra 
Texas & Pacific 
Oe Se De 
Tobacco Prod 
Transcont Oil 
Union Pacific 
United Drug 
LOE SS ee eer 
United Ret Stores 
U S Food Prod 
if fo 2S See 
U S Realty & Imp 
PAW SERENE ~ n.s5 woe so 6's'6K duce arene 
S Rub 1st pfd 
PE ava sole ai a are awig'h ko ewe 
U S Steel pfd 
SR IED a occa a vinnie iss 
Vanadium Corp 
Va Caru Chem 
V Vivadou 
IN Oe tara al crac 5) ave bts aia me 
Wabash pfd A 
Westing KH & M 
ER cake Boats tee 
Willys-Overland 

Worth Pump 


Gada 








GOVERNMENT SECURITIES 


A. A. Housman & Co., 20 Broad Street. 
Bid. Asked 


French 4s, 1917 Se D3. 
French Vict. 5s, 1951... DHA, 
French Premium 95s os . O 
French 6s, 1920. 6415 
selgium Rest. 4 G2 
Belgium Prem. . 4 
Brazil 5s, 18S rs 
Brazil 442s, 1885 41 
Brazil 5s, 1895.. 1 
Brazil 4s, 1910 Sol, 
Brazil Rest. 4s, 100 BH1. 
Argentine Rese. 4s 44 
Argentine A « ‘ hy 
Chinese Reorg. 5s. 1915.. 4) 
Japanese 5s, 1907 - ot 
Central Pae 4s (Europe loan) os 


Chic, M & St P 
NY,NH & H 


OUT OF TOWN EXCHANGES 
Morton Lachenbruch & Co., 42 Broad Street, 


$s (Europe loan) 51 
is (Europe loan) 44 





New York City 


Bid 
Continental Motors ' ny 
Standard Gas & Electric Tle 
Commonwealth Edison 10S 
Armour Leather 12 
Stewart Warner 24', 
Diamond Match 14M) 
Swift . V1, 
Union Carbide 44 
Goodyear Tire & Rubber com 10, 
Goodyear Tire & Rubber pfd VSl4 


480 


ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., 
men’s Bank Bldg., St. Louis, 


Members New York Stock Exchange. 


American Bakery com.... .- oo 
American Stove Co....... oon 
Central Coal & Coke pfd 70 


Certain-teed Prod Corp Ist ptd G2 


Consolidated Coal Co........ ; q2 
Fulton Iron Works pfd.......... 95 
Fulton Iron Works com.... 1 
Hamilton Brown Shoe Co 120 
livdraulic Press Brick pfd 30 
IHivdraulic Press Brick com 3 
Laclede Steel com.......... : . 92 
Missouri Portland Cement ; 62 
National Candy Co com 65 
National Candy Co Ist pfd WG 
Rice Stix D G Co 2d pfd. 91 
St Louis Cotton Compress Co 44) 
St Louis Rocky Mt & Pacific 35 


Mezzanine, 





TOLEDO SECURITIES 
As quoted by Tucker, Robison 


Bid 
Commonwealth Bldg Co com . 90 
Gendron Wheel ; ba) 
Libbey-Owens com 105 
Libbey-Owens pfd . 06 
Milburn Wagon com 
Milburn Wagon pfd ww 
National Dairy Co com ID 
National Dairy Co pfd ren) 
National Supply com 110 
National Supply pfd 
Ohio State Tele Co com 2S 


Owens Bottle pfd 
Paragon Refining com.. 
Paragon Refining pfd.. 


Toledo Machine & ‘Tool com 


Toledo Milling Machine 


Bonds 
Commonwealth Bldg Co 5 
Cuyahoga Telephone 5s.. 
Louisville Home ‘Tele..... 
Toledo Gas, Elee & Heatin 
Toledo Heating & Light 
Toledo & Western 





Rate Pe 


P.C. riod. 


Aimer BS & F pfd. 154 Q 
Amer BS & F com.$1.00  Q 
Amer Gas & E pfd. Tie Q 
California Pet pfd. 1° Q 
Chase National Bk. 4 Q 


CCC&€& St L pfd. 1% Q 
Dayton? & L pfd. 145 Q 
Endicott-J’son pfd. 1%, Q 
Endicott-J com....$1.25  Q 
Gt Northn’ Ry pfd 1% Q 


Internat Cem com.62!o«¢ Q 


Internat Harv com 1!', Q 
Kress (S H) pfd 1%, Q 
Manhattan Elee S. 1 Q 
N ¥ Central.... 11, Q 
United Drug Ist p.S7!2¢ Q 
United Drug 2d p.. 1! Q 
Westing E & M pfd 2 Q 
Westing E& M com 2 Q 


The Financial \Wor! 


com, 
Toledo Milling Machine pfd 


os 


os 


DIVIDENDS DECLARED SEPTEMBER 9-! 
Stock of 

Reeord. 
Sept. 2: 
Sept. 2: 


Oct. 
Sept 


Sept. 2: 
Sept. 5 
Sept. 2 
Sept. 2: 
Sept, 2: 
Sept. 25 
Sept. ¢ 


Sept 
Sept 
Sept 
Sept.- 
Oct. 
Nov 
Sept. 
Sept 
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THE BAROMETERS OF BUSINESS | 


“his is the first of a series of ten educational talks describing the most dependable barome 
and the security markets. 





ters of general business 


FREIGHT CAR LOADINGS 





fhe weekly records of movements of cars loaded with revenue freight furnish an excellent baromter of (1) volume of general 

siness as a whole, (2) volume of business in different districts, (3) relative activity in various lines of trade, (4) trend of move- 

nts in various lines, and (5) the relative volume of traffic secured by individual railroads. It will be realized, therefore, that the 

r loadings provide a great deal of reliable information from week to week, which cannot be secured in any other way As the 

ir does not enter into the car statistics in any way the exhibits constitute a faithful record of physical volume of business 

sank clearings were formerly considered the best guide to business conditions, but the rapid changes in commodity prices have 
red the clearings incoherent so tar as comparisons with former years are concerned. 


METHODS OF INTERPRETING CAR LOADING STATISTICS 


1—As to Volume of General Business 














We give below a table showing the number of cars loaded with revenue freight for each week of the current ve ir, together 
comparisons with two preceding years. 
TOTAL CAR LOADINGS FOR 1921 WITH COMPARISONS 
1921 1920 1919 1921 1920 919 
FOG) (sadist te .. 706,413 830,673 723,801 May 7 cee meee 718,025 843,184 287 
- Bb sie asain winless . 709,888 840,524 758,809 * 14 Sidacw@a cae” te 843,145 1,945 } 
IEE cdWokcnwes bas . 703,115 804,866 734,293 <2 me non ‘ 862,030 777,330 
SE MNCL uiontnnalealam nie wate 699,936 803,332 718,297 MY PO E36 caccivre wala tales $e) J 898,207 763,761 
Feb. 5 secesecsseeenes ++ 6,997 762,680 692.614 JuGe © 6506 Saeesidnceasis: JTORSO 828,907 776,610 
ge Ere Pere ~ce GOL oe 786,633 687,128 “7 788 997 929.976 807.205 
o ate parc coer’ eee BBN sciewawsieegs ; . 788,9 29,9 7,205 
SW So 685,306 7721027004 22 a |hULhClU 
. ere re rrr ye ne JIG, ok 435,295 AL: «6 4 775.0€ 9 502 R45 2 
Mine. 5. ...5.:--s:.0s+2.-2 Tame 811.106 675,270 ca re Narn ee en a 
a a eens _... 702.068 819.329 701.266 WRI Ug Siote a stan whale ..» 774,808 891,621 743,226 
“19 691.707 855.080 699.720 sD avi seaveentsaewda 639,698 796,191 809,845 
Pig et cnsioves Lee 707 55,08 2 A 
Ee rs cite 5 687,852 900,386 718,275 ; 16 saPeadi Wee anette 776,252 942, 851 902,229 
BOE: Qocccscccestencesccs. 858,827 688,567 GI secre eeeeeeeeeens 790,348 928,418 909,682 
“ Qg age ee ne 800,719 710.720 ce Ue ee eee . °796,570 936,366 925,195 | 
| re .. 703,896 601,695 705,996 Aug.6 . perenne 784,781 935,730 872,073 
a. ated : 704,527 717,527 715,027 oak - Se ‘ weeee 808,965 971,269 832,439 
a2 nts FNS dA .. 721,997 800,997 751,997 ea? Ee eee .. 816,436 968,103 913,209 


It will be observed that the loadings have gradually increased, and are now making new high recurds for the year. Comparison 

th the figures for 1920 and 1919 will show, however, that this 1s largely a seasonal movement and should therefore not be too 
rally: construed. On the other hand it is necessary to take into account the fact that the 1920 and 1919 freight movements 
re abnormally large, so comparisons can be modified accordingly. 


t 
€ 


The main points established by the table are (1) that physical volume of general business is running about 15 per cent. behind 
20 and about 10 per cent. behind 1919; (2) that the seasonal recovery is taking place in the ordinary way in spite of talk of wide- 
read stagnation, and (3) that the claims ot extensive stifling of commerce because of high freight rates are not justified. 


2—VOLUME OF BUSINESS IN VARIOUS DISTRICTS 


The official statistics of weekly car loadings are divided into several principal geographical divisions, Eastern, Allegheny, 
Southern, Western, Northwestern, Southwestern, etc. These exhibits are too voluminous to reproduce here, but their relevancy 1s 
obvious. By examining the figures in detail, we easily discover in which districts trade is active or backward, and by tracing 
the records from week to week we eet a clear view of the beginning of recovery or retrogression, 


3—RELATIVE ACTIVITY IN VARIOUS LINES OF TRADE 


The figures inform us at a glance that grain is being shipped in larger quantities than in 1920 or 1919; that coal and coke are 

ckward; that forest products are also backward; that ore is in the worst position of all; that less than car load merchandise is 
unning above normal, indicating hand to mouth buying by retailers, and that miscellz aneous merchandise 1s running behind, reflecting 
the closing of mills and factories, etc. Used in connection with the detailed reports we have a reasonably clear picture of conditions 
n various districts and lines of enterprise. 


4—TREND OF MOVEMENTS IN VARIOUS LINES 











We now give a table showing the movements of principal classes of freight by weeks for a period of months: 

| 
Week Ended Grain Live Stock Coal Lumber Ore L.C.L. Mdse. Misc. Mdse. | 
POM Mth eat Fan a RG ira au datas oan ee ee ae 41,394 24,039 147,316 poigee 28,311 195,246 221,975 

| hl SYS SAAR Aer pre erty ROCCE re 41,119 29,135 167,876 51,393 30,179 215,740 253,555 
lt OS Se Ses erornr rre 40,994 28,541 162,345 50,472 28,866 215,622 253,901 | 
Pa LE ars cha hele Wixi aie bss © daw Wate wa wsisie a ae 38,821 28,22 160,556 49,427 28,921 215,678 252,429 
PARE Oo bae caw hei ad aaseekassenmeis ene 40,547 24,923 161,619 47,542 30,335 215,887 253,955 | 
he We ay ee Me eee eer niin 38,015 21,067 130,161 34,356 26,312 180,658 209,129 

Gia races Nace cniny owes ope oo-e a sIN ee 56,991 24,802 155,853 44,037 31,484 208,079 255,006 

PRESEN SEAS Tae eh edie wes tian Three 64,919 24,689 156,070 43,126 33,655 208,316 259,573 
ee I IS Sake 66,416 25,358 155,200 44,712 30,103 210,367 264,414 

DUR, A665 Ge 5 eo ekn a kao kan seas eee wenere 58,622 26,610 151,491 43,460 32,058 209 336 263,204 

7D EY Dae cdeathcnseatokenbscaueeackeens 61,560 26,835 162,546 45,333 32,942 213,046 266,703 











This table is self-explanatory. By keeping the figures up to date the trend of commodity movements is easily followed. The 
ost interesting point established by the table is, in this case, the improvement in ore shipments, and the extra seasonal increase 
grain movements. This latter increase was due, no doubt, to the movement to market of grain held back by farmers in the hope 


eet prices. 
5—RELATIVE TRAFFIC OF INDIVIDUAL ROADS 


The official figures show the loadings of different classes of freight by each individual road from week to week. There is, of 


urse, no room here for these statistics, but their importance ani relevancy will be easily realized. 
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6—VALUE OF THE STATISTICS 
By compiling and examining the figures as suggested above a great deal of valuable information, positive and deductive, can be 
rived at. Applied to the security markets, we have excellent material for forming or confirming judgments as to the outlook for 
fferent lines of industrial enterprise, as well as to the fortunes of the various ie wila. The combined exhibits also give us a 
ir perspective of the general mercantile situation, 
THE FINANCIAL WORLD INVESTORS SERVICE was the first to discover the value of car loadings as a barometer and to 


nterpret the statistics for clients. The detailed figures are scrutinized and commented on in our weekly and monthly letters. Full 
tails of this compact and efficient service may be had for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY NEW YORK 


Note: Talk No. 2, entitled “Money and Credit Barometers,” will appear in the issue of September 26. 
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“One Swallow 
Does Not Make a Summer” 


One or two months’ sporadic lead does not 


indicate a nope advertising supremacy 


But a consistent lead, month in and month out—a record 
such as The Chicago Daily News is showing in bank and invest- 
ment advertising for the first eight months of 1921—is definite 
and well-established evidence of supremacy in the evening 
newspaper field. 


BANK AND INVESTMENT ADVERTISING IN 
CHICAGO EVENING NEWSPAPERS 
FIRST EIGHT MONTHS OF 1921 





The Daily News Post American Journal 

January ..... wo-eee $9,001 lines 59,768 lines 36,709 lines 45,178 lines 
February .. ae 51979 * 34,236 “ 26,487 <“ 27,817 * 
March ...%7.. ee 31,048 “ 23,869 “ 26,642 < 
ee » Oe OO 43.5290 “ 31,109 “ 28,368 “ 
BP Eas kick neseceen ae of 42,989 “ 2542 “ 29,328 “ 
June .. 54,237 “ 41,171 “ 2it62 | 33,565 “ 
ee igen. ict. aoe |U 52406 “ 36295 * 36,801 “ 
August ..... ere Mike 9.131 * 18,693 “ 16,602 “ 

eee Ginouke ... .448,882 lines 324,298 lines 219,906 lines 244,301 lines 


(Figures furnished by Advertising Record Co., an independent audit service subscribed 
to by all Chicago newspapers.) 


In total bank and investment advertising for the first eight 
months, and for each individual month, The Daily News has been 
jirst among all the Chicago evening newspapers. 


No one can dispute that kind of leadership—or the fact upon 
which that leadership is based: 


That the 400,000 circulation of The Daily News (94% concen- 
trated in Chicago and its suburbs), read by 7 out of every 9 
English-reading persons in Chicago each day, must—and does— 
by sheer force of numbers, reach the great majority of Chicago 
investors. 


The experienced advertisers realize that they can best cover 
the Chicago investment field thoroughly and economically with 
The Daily News, regardless of what subsidiary publicity they 
may use. 


The Chicago Daily News 


FIRST in Chicago 
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